


JPRS-CEA-84-031 


24 April 1984 


China Report 


ECONOMIC AFFAIRS 





[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 











NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
{] are supplied by JPKS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Timer within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 














Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe. Road, Arlington, Virginia 22201. 











JPRS-CEA- 84-031 


24 April 1984 


CHINA REPORT 
ECONOMIC AFFAIRS 


CONTENTS 


PEOPLE'S REPUBLIC OF CHINA 
NATIONAL POLICY AND ISSUES 


Economy Seen With Acute Shortage of Transportation, Communications 
(BAN YUE TAN, No 23, 10 Dec 83) *eeeeeeenerteeneteneneeneeeneeneneeeneeeee 


Law of Value To Play Cardinal Regulatory Role in Socialist Economy 
(Ho Jianzhang; SHFHUI KEXUE, No 11, 15 Nov 83) .....eeeeees 


ECONOMIC PLANNING 


Reform of Planning System Viewed 
(Li Yining; JINGJI YANJIU, No 2, 20 Feb 84) ..ccccccceeeees 


AGGREGATE ECONOMIC DATA 


First Quarter Industrial Output Up 9.5 Percent 
(Henan Provincial Service, 7 Apr 84) ..cccccccesececcvecees 


Counties, Cities Report Increase in Incomes 
(Li Sensheng, Lu Zhou; YANGCHENG WANBAO, 29 Mar 84) ....... 


Briefs 
Jiangxi Province's Quarterly Revenue 
Hebei Quarterly Industrial Performance 
Hunan Power, Industrial Output 
Jilin Industrial Production Progress 
Shanghai lst-Quarter Industrial Production 
Shanghai Industrial Production 
Liaoning Industrial Production Achievements 


ECONOMIC MANAGEMENT 
Economic Prospect: Higher Output Means Greater Deficits, More 


Subsidies 
(Xu Mugang; JINGJI WENTI TANSUO, No 11, 20 Nov 83) ....... ; 


-a- [III =- cC = 83] 





12 


24 


25 


26 
26 
26 
27 
27 
27 
27 


28 





Zhongqing Arouses Enthusiasm of Enterprises With Deficits 
(Han Jiuyu, Wang Hua; SICHUAN RIBAO, 28 Oct 83) ........ee- 


Briefs 
Notary Public Services 


FINANCE AND BANKING 


Close to 1.2 Billion Yuan in Profits, Taxes Turned Over to State 
(Wang Yongdian, Shen Chaoda; YUNNAN RIBAO, 16 Jan 84) ..... 


Achievements Made in Nationwide Inspection of Tax Collection 
(CAIZHENG, No is 8 Jan 84) *eeeeeeeeeeeeeeeeeeeeeeeveeeeeeee 


Organization of Tax Collection 
(Shen Ruizou; NINGXIA RIBAO, 14 Dec 83) ...ccecccscesccvers 


Collection of Taxes on Rural Specialized Production 
(CAIZHENG, No is 8 Jan 84) *eeeeoeeeeeeeeeeeeeeeeeeeeeeeeeeeee 


Conference on Finance 
(SICHUAN RIBAO, 12 Jan 84) *eee<enseeneeeneeneteeneteeeneteeneneneeneeeneneeneee 


Credit Available for Commodity Production 
(Zhang Shuhua; SHAANXI RIBAO, 29 Jan 84) ..cccccscecesccees 


Increased Withdrawal of Currency From Circulation 
(FUJIAN RIBAO, 18 Dec 83) “ee eoeoeeneeeneeeeeneteceeeeenereeneneeeeeeeneeee 


Rural Savings Deposits Increased 
(NANFANG RIBAO, 27 Dec 83) 


Briefs 
Annual Tax Collection Plan Overfulfilled 
Foreign Exchange Loans of $1.8 Billion 


MINERAL RESOURCES 


Briefs 
Cement Limestone Mine in Guangdong 


INDUSTRY 


Success of Nitrogenous Fertilizer Industry Discussed 
(Fu Wanmei; GONGREN RIBAO, ll Nov 83) *erereeeeeneteeneteeneeeeneeeneee#e 


Briefs 


Advanced Technology Imports 








33 


35 


36 


37 


39 


40 


44 


46 


47 


48 


49 


49 


50 


51 


53 





Problems in Development of Machine Tool Enterprises Noted 
(JICHUANG, No 10, 1983) 1... ccc cece ccccceccees 


Briefs 
Clothes Beautifying Life 


CONSTRUCTION 


Scale of Capital Construction Reduced 


(Cao Xianyi; SHAANXI RIBAO, 30 Jan 84) ........ 


Elimination of 21 Projects With Irrational Expenses 


(NINGXIA RIBAO, 26 Jan 84) ....... ecccccccccccccs 


Briefs 
Construction Projects in Tianjin 
Stepped-Up Housing Construction 
DOMESTIC TRADE 


Symposium on Price Reform 


(Zhong Qu; JINGJIXUE ZHOUBAO, 30 Jan 84) ........cceeeeeee 


Problems With Itinerant Peddlers 


(Tang Xi; GUANGZHOU RIBAO, 24 Dec 83) ......... 


Problem of Commodity Circulation in Countryside 


(Zhou Yueli; JINGJI RIBAO, 21 Jan 84) ......... 


New Trends in Commodity Demand Forecasted 


(Ji Wei; HEILONGJIANG RIBAO, 26 Jan 84) ....... 


Stimulation of Commodity Circulation in Countryside Urged 
(HEILONGJIANG RIBAO, 29 Jan 84) ....ccceeeeeenes 


Country Fair Trade Flourishes 


(Liu Yanfen; SHICHANG, 23 Jan 84) ........ee00: 


Taking Advantage of Position, Power To Do Business 


(XINHUA RIBAO, 21 Jan 84) ..cccccccccccccccccccccccccccees 


Protection of Consumers’ Interest 


(JIEFANG RIBAO, 19 Jan 84) ..ccccccccccccccccccccccccccccs 


Increase in Volume of Ningxia's Retail Sales Discussed 
(Xue Panqian, Han Daming; NINGXIA RIBAO, 22 Jan 84) 


Jiangsu Overfulfills 1983 Financial Plan 


(XINHUA RIBAO, 15 Jan 84) ..ccccccccccccccnccccccvcccseces 


FOREIGN TRADE 


Establishing Priorities in China's Import Strategy 


(Wang Shouchun; GUOJI MAOYI, No 12, 27 Dec 83) 


- ¢- 





54 


58 


59 


60 


61 


61 


62 


64 


66 


71 


73 


76 


78 


80 


82 


84 


86 








Management of Foreign Exchange Reserves 
(Ding Ning; ZHONGGUO JINRONG, No 1, 4 Jan 84) ........... 


Briefs 
Shanxi International Economic Meeting 
Utilization of Foreign Funds Discussed 
LABOR AND WAGES 


Briefs 
Jobs for Unemployed Youth 


TRANSPORTATION 


Briefs 
Shanghai-Singapore Cargo Service 


GENERAL 


Shanghai Shows Potential To Increase Revenues, Reduce Expenditures 
(Cai Yuanlai, Huang Jiasheng; JIEFANG RIBAO, 29 Oct 84) 


Technological and Economic Coordination Benefits Yunnan 
(Shen Xue; YUNNAN RIBAO, 27 Jan 84) .....ccccccescccccees 


Guangdong's ‘Excellent’ Economic Situation Discussed 
(NANFANG RIBAO, 15 Jan 84) ...ccccccccccccsccccccssescess 


Economic Developmert of Minority Nationality Regions 
(Tian Jijin; JINGJI RIBAO, 24 Dec 83) ...ceceeeeeveeveces 





93 


98 
98 


99 


100 


101 


104 


106 


107 








NATIONAL POLICY AND ISSUES 


ECONOMY SEEN WITH ACUTE SHORTAGE OF TRANSPORTATION, COMMUNICATIONS 
Beijing BAN YUE TAN [SEMIMONTHLY TALKS] in Chinese No 23, 10 Dec 83 pp 3-6 


[Article by journal's Office of Economic Editors: "China's 1983 National 
Economic Situation"] 


[Text] In 1983, all localities and departments implemented and carried out 

in earnest the party Central Committee's lines, principles and policies and 
strive with the enhancement of economic results as a center for further 
readjustment in the proportions of the national economy, for a positive 
restructuring of the economic systems, for a setting in motion of a full- 
fledged consolidation of enterprises and for a vigorous upgrading of the 
quality of enterprises, thereby propelling an all-round development of the 
national economy. Gratifying ach*evements were attained on the various fronts 
of agriculture, industry, commerce, finance and trade. The developing situa- 
tion of the national economy as a who.e was good. 


Agriculture Achieves Bumper Harvests Again 


Agriculture triumphed over serious natural calamities and achieved bumper 
harvests again. This year, as a result of unfavorable weather, waterlogging 
in the south and drought in the north, the disaster areas were far more 
extensive than in the preceding 2 years. Because of the popularization and 
perfection of a system of linking production to family contracts, the 
enthusiasm of China's hundreds of millions of peasants was brought into full 
play, the forces resisting calamities and striving for bumper harvests were 
strengthened and good harvests were achieved in a year of serious calamities. 
Throughout the nation, the output of summer grain crops rose more than 10 
percent over last year, a good harvest of autumn grain crops was also 
achieved and grain output for the whole year was expected to be 3 percent 
higher than last year, with cotton output increasing over 5 percent and 
sugar output soaring remarkably, all achieving new records in history. Also 
increasing at a rate faster than last year's was the production of pork, 
beef, mutton, eggs. A slight decrease, caused by planned limitation on 
production and reduction of sown areas, was registered only in the output of 
oil-bearing crops, flue-cured tobacco, jute and bluish dogbane. 


A big margin in growth was also attained in forestry, animal husbandry, 
sideline production and fishery, with the proportion of the output value of 











the industrial sideline production rising steadily in the gross output value 
of agriculture. Particularly noticeable was the growth of specialized 
households and priority households in the rural areas. Whereas in the past 
there were only bits and pieces, today specializec households and priority 
households have sprung up in large numbers. By the end of this year, the 
number of specialized households throu;,hout the country was expected to 
reach 5 million, an increase of more than 1.6 million households over last 
year. The percentage of marketable products of the specialized households 
generally reached 70 to 80 percent, several times higher than that of the 
ordinary peasant households, thereby tremendously increasing the percentage 
of marketabie agricultural and sideline products. This year, on the basis 
of last year's growth at a faster tempo, some originally poor and backward 
areas were generally ahead of the advanced areas in agricultural production 
growth. 


In the wake of the development of agricultural production came heartening 
achievements in the building of rural commerce, service trades, culture and 
education and other basic installations. As compared with last year, the 
income of peasants would be increased by approximately 10 percent. The whole 
rural areas were radiant with smiles and rejoicings. Joyfully the peasants 
said: "It is now a time of good leadership, good policies, good situations, 
and good prospects.” 


Industrial Production Maintains Sustained Growth 


Guided by an ideology centering on upgrading economic results, the industrial 
production of this year in the various localities was focused generally on 
unity of speed and results, with the main direction of attack pinpointed at 
an improvement of quality of products, increase in variety of colors and 
designs, reduction of costs, reduction of energy consumption and reduction 

of consumption of raw and processed materials, with all securing a firm grip 
on the work of increasing the profits of the enterprises making profits and 
of reducing the losses of the bit enterprises incurring losses, thereby 
propelling production growth and heightening economic results. This year, the 
gross industrial output value increased at a tempo that quickened with each 
passing quarter. It was up 10.5 percent from January to October, with light 
industry increasing 8.1 percent and heavy industry growing 12.9 percent, as 
compared with the same period of last year. Totally surpassing the original 
plans was the production of coal, crude oil, generated energy, steel products 
and cement. Also increasing by a big margin was the output of sugar, beer, 
dacron cotton blend cloth and home appliances. Economic results also took 

a turn for the better, with the budgetary state-operated industrial enter- 
prises achieving a growth of 8.6 percent in output valve, 7.5 percent in 
revenues, from sales and 6 percent in realized profits and taxes in the 
January-September period. 


The distinctive features of the situation of this year's industrial production 
were as follows: (1) Light industry grew from a slow pace to a gradually 
accelerated tempo. In the lst quarter of the year, light industry had a 
growth rate of only 2.5 percent without even reaching the requirements of 
annual plans, still lagging fa~ behind heavy industry in growth rate. 








Beginning in the 2d quarter, as a result of adjusting the production plan 

of chemical fibre cloth and of increasing tremendously the production of 
television sets, washing machines, refrigerators, name-brand bicycles and 
sewing machines, which were marketable products meeting consumer needs, 
light industry gradually picked up in speed and achieved a growth rate of 
7.5 percent in the January-September period, approaching in August and 
September a synchronous growth with heavy industry of the corresponding 
period. (2) Increased production resulting in decreased revenues was 
transformed into increased production bringing about increased revenues. In 
the lst half of this year, the industrial enterprises generally faced a 
situation of increased production resulting in decreased revenues, and the 
realized profits of the state-operated industrial enterprises within 
budgetary plans dropped by 0.6 percent, as compared with the same period of 
last year. In the days following July, after the spirit of a circular set 
forth by the State Council and the Central Discipline Inspection Commission 
of the CPC Central Committee had been carried out in earnest in all 
localities, and after the two unhealthy trend and evil practice of indiscrim- 
inately jacking up prices and recklessly laying down apportionments had been 
held in check, the production costs of enterprises came down and their 
realized profits went up. In the 3d quarter, the realized profits of the 
budgetary state-operated enterprises were up 4.7 percent over the same period 
last year. From January to September, the realized profits and taxes of the 
industries in 15 provinces and autonomous regions of the whole country had 

a growth rate either surpassing or approaching the growth rate of their 
gross output value. This was a gratifying phenomenon seldom seen in 

many years. (3) The speed of reducing losses and increasing profits of 
industrial enterprises was accelerated step by step. Losses were reduced by 
1.9 percent in the lst quarter, 29.8 percent in the 2d quarter and 45.1 
percent in the 3d quarter, as compared with the corresponding quarters of 
last year. From January to September, losses were reduced by a total of 
23.6 percent, with 13 provinces and municipalities and autonomous regions 
slashing losses by 30 to 57 percent, as compared with the same period of 
last month. The situation was better than in previous years. 


Urban and Rural Markets Thrive in Prosperity and Stability 


Along with the development of industrial and agricultural production, the 
urban and rural markets continued to maintain an excellent momentum in 
liveliness, prosperity and stability. As compared with the same period of 
last year, the total volume of retail sales of social commodities registered 
an increase of !0.5 percent in the January-October period of this year, and 
there was also an increase over last year in the total volume of procurement 
of farm produce and sideline products and in the volume of growth of 
industrial preducts purchased by the state-operated and cooperative commerce. 
The market commodities which had been in short supply--television sets, 

tape recorders, washing machines, cameras, refrigerators, dacron cotton 
blend cloth, woolen goods, knitting wool, name-brand bicycles and sewing 
machines--not only increased in volume of supply but also achieved a new 
upgrading and a new change in quality and in variety of colors and designs. 
In the agricultural means of production, an improvement was also achieved 

in the situation of the production and supply of high-quality chemical 











fertilizers, small trectors, irrigation facilities, processing machines and 
tools as well as gasoline and diesel oil for farm produce and sideline 
products. 


The current problem is that the supply of many commodities remains incapable 
of satisfying the needs of a changing market. In foods such as fish and 

lean pork, in clothing such as dacron knitwear, woolen cloth and woolen 

goods and in durable consumer goods such as color television sets, name- 
brand bicycles and sewing machines, market needs are far from being satisfied, 
and it remains necessary to strive for an increase in production. 


Total imports and exports in foreign trade registered an increase over the 
same period of last year, and continued surpluses were maintained. The 
State financial revenues increased quarter after quarter, and the situation 
was relatively good. 


Inflated Magnitude of Capital Construction Placed under Preliminary Control 


The tendency of inflating the magnitude of investments in capital construc- 
tion was placed under preliminary control, the composition of investments 
was improved and the priority construction projects were stepped up. 
Beginning in the 3d quarter of this year, the various localities, proceeding 
from the spirit of a State Council directive, made a full-fledged checkup 
on projects under construction, reduced investments in non-budgetary 
capital construction, increased the proportion of investments in budgetary 
construction projects, cut down projects of a general nature and stepped 

up construction of priority projects, thereby correcting the problem of 
runaway control over investments in projects not listed in capital 
construction plans, a problem which had cropped up since the 2d half of 
last year. From January to September, the proportion of budgetary investment 
in total investment rose from 47.6 percent to 50.1 percent and that of 
budgetary investment in energy and communication and transportation surged 
from 29.7 percent to 38.1 percent as compared with the same period of 

last year, with the proportion of investment in 70 priority projects 
constituting 18.7 percent of the total investment and with plans for the 
whole year completed by 67.4 percent, which was higher than the level of 
consummated annual plans of the nation's total investment. This explained 
the fact that relatively good results were achieved in our concentration of 
funds for ensuring completion of such priority construction as energy and 
communication. 


While reviewing the achievements made in the national economy of this year, 
we must also see a number of noteworthy problems in economic development. 
There are two salient problems: One problem is that the national economy 
develops at a relatively fast tempo, but the economic results are not too 
desirable. With the exception of agricultural production which has achieved 
better economic results, industry and commerce and foreign trade remain 
relatively low in economic results. For example, th obsolete products 
already put out of existence in some countries are still being manufactured, 
and the light and textile industries are still producing some products which 
are not marketable and not meeting consumer needs. The other problem is 











that the magnitude of capital construction is still overinflated, that 

the nonproductive construction projects and the processing industries of a 
general nature are still given too much investment and that the growth of 
heavy industry is excessively stimulated, thus creating a very serious 
contradiction between supply and demand in energy and communication, causing 
a particularly acute shortage of the means of communication and transporta- 
tion. This state of affairs has gravely restricted "he healthy growth of 
the national economy. From theory to practice, from thinking to action, 

we must definitely make a firm determination to put the upgrading of economic 
results in first place in economic work, to stick firmly to the principle of 
unifying speed with economic results, to overcome completely the thinking 
that valves speed and belittles economic results, to control rigidly the 
magnitude of investment in capital construction, to organize rigidly the 
production of heavy industry in compliance with state plans, to place 
expenditures and outlays under rigid control, to correct thoroughly 
indiscriminate payments of bonuses and to make a sudden and violent attack 
on the unhealthy money-spending tendency, so that the national economy may 
continue to forge ahead in healthy growth. 


12315 
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NATIONAL POLICY AND ISSUES 


LAW OF VALUE TO PLAY CARDINAL REGULATORY ROLE IN SOCIALIST ECONOMY 
Shanghai SHEHUI KEXUE [SOCIAL SCIENCES] in Chinese No 11, 15 Nov 83 pp 38-40 


[Article by Ho Jianzhang [0149 1696 4545]: "Comments on Comrade Sun Yefang's 
Theory of Value”] 


[Text] I. On “Contradictions” between Practice and Theory 


Comrade Sun Yefang's [1327 0396 2455] numerous positions and suggestions on 
socialist economic work--his belief, for example, that attainment of maximum 
results with minimum expenses is a supreme criterion of socialist economic 
activity; his paying specific attention to economical and reasonable use 

of funds; his advocacy of reform of the economic management system; his 
stress on the need for doing a good job in circulation; his attaching 
specific weight to technological progress and technological reform of the 
existing enterprises, etc--have been proven correct by judgment of practice 
in the past 20 or more years, have been accepted by an ever increasing 
number of comrades and have won the affirmation and appreciation of the 
leadership comrades of the central authorities. These positions and sugges- 
tions of Sun were attained not by chance, but from his observation and study 
of the practice, experience and lessons of socialist construction at home and 
in foreign countries for scores of years and from the creation of his long- 
term study of the socialist political economy. Nevertheless, what appears 
contradictory in phenomenon is that many comrades, in spite of their approval 
of his positions and suggestions, have expressed doubts about or even objec- 
tions to the theory of value--the cornerstone of his theory of socialist 
political economy upon which he builds these conclusions. How can this 

have happened? Is it because we have not freed ourselves from the bondage 
of traditional ideas and have not truly understood the real essence of his 
theory of value, or is it because of some flaws or imperfections in his 
theory of value? I believe that both factors exist simultaneously, with 
the former playing a dominant role. 


Sun Yefang's theory of value is a major breakthrough in the traditional 
conception of the socialist economy--the theory of natural economy. As is 
known to all, the traditional conception regards the socialist economy and 
the future communist economy as identical with the economy of materials 
in kind of the prehistoric communist society. In the prehistoric communist 
society, all production, distribution and consumption were placed under the 





control of tribal chieftains; in the socialist society and the communist 
society, a unified planning organization (or a social center) takes the 

place of primordial tribal chieftains in controlling and governing the 
concrete econom’s activities of the whole society. The magnitude is differ- 
ent, but the essence remains the same. In the economy of materials in kind, 
there exists only a relationship of distribution, without an exchange of 
products, and consequently there is no conception of abstract labor, value, 
price and currency. In the socialist economy, if this conception is still 
retained, it is simply because of the continued existence of other economic 
sectors, which result in the existence of the remnants of a commodity 
economy. It is precisely under the domination of this theory of natural 
economy that there has existed in the socialist political economy a prevailing 
trend of treating the categories of value, price and currency as heretical 
elements of socialism; of disavowing the existence of a process of circulation 
in the socialist economy, notably in the economy of ownership by the whole 
people; of describing as "planned allocation" the distribution by goods 

and materials departments of raw and processed materials as well as machinery 
and equipment of tens of thousands of varieties and specifications; of 
portraying as “planned supply" the rationing of consumer goods on the basis 
of coupons and certificates; and of depicting this system of distribution of 
materials in kind as a superior element of the planned economy. In planned 
management, there are more targets of materials in kind than targets of value 
and more emphasis on output of products than on management of funds, with no 
respect for the law of value and no consideration for economic results in the 
course of the production and distribution of materials and goods, thereby 
creating shocking losses and wastes. It is precisely by securing a firm 
grasp of this vital point--the theory of natural economy and its harmfulness 
to the socialist economy--that Comrade Yefang has expounded and proved the 
continued existence of the exchange of products among independent accounting 
enterprises, as well as the continued functioning role of the law of value, 
in the economy of whole-people ownership and in the future communist economy 
and has clearly definitely stressed the need of “basing plans and statistics 
on the law of value." A cause of this is that socialism and communism strive 
particularly hard for economic results and for the achievement of maximum 
results with minimum attrition in order to satisfy still better the ever 
increasing material and cultural needs of members of the society. And it is 
precisely on this basis that Comrade Yefang has set forth a theoretical system 
of the socialist economy and a series of realistic suggestions from his 
original creation. Therefore, his arguments and suggestions are in full 
conformity with his theory of value. The question is how to understand the 
spirit and essence of his theory of value. 


II. On Law of Value of Products and Law of Value of Commodities 


In many of his articles and essays Comrade Yefang has quoted from the 
authoritative classics to expound and prove the belief of the authors of 
the Marxist works that the conception of value still exists and the law of 
value still functions in the socialist and communist economies. Among the 
well-known grounds of his arguments are: 1. Engels said: "Value is the 
relationship of prodution cost to usefulness. Value is used first of all 
for solving the question of whether some goods should be produced, that is, 








the question of whether the usefulness of this category of goods can 
compensate for production cost." After the elimination of private ownership, 
"this conception of value will in reality be used more frequently only to 
solve the question of production, and this too is its real sphere of 
activities." (Engles: "An Outline Critique of the Political Economy" in 
"Complete Works of Marx and Engles," Vol 1 p 606) 2. Marx said: "After the 
elimination of the capitalist mode of production, but in the condition of 

the continued existence of social production, value as a determining factor 
will continue to play a dominant role in the following areas: regulation 

of labor time and distribution of social labor among the various different 
branches of production, and ultimately bookkeeping, which is related to 

them, will become more important than ever before." (Marx: "Capital," 

Vol 3, in “Complete Works of Marx and Engels," Vol 25, p 963) 3. Engels 
said: "When a decision is being made on the question of production, the 
aforementioned judgment of usefulness and labor cost is precisely all that 
the conception of value of political economy has retained in the communist 
society...." (Engels: "Anti-Duhring,"” in "Selected Works of Marx and 
Engels," Vol 3, p 348) What, then, is the difference between the law of 
value of the communist economy and the law of value of the capitalist 
economy? In the opinion of Comrade Yefang, after the means of production 

is placed in the hands of the public ownership of the society, individual 
labor directly becomes social labor, without moving along a course of twists 
and turns, and the value of products can be computed directly, without going 
through a spontaneous formation in market exchanges behind the backs of 
consumers. The society computes the value of products, for the purpose of 
making a business accounting of economic results and of using it as a basis 
of the planned distribution of social labor. He said that in making an 
exchange of products on the basis of public ownership, "the method of mani- 
festing the essential labor of society through twists and turns, that is, 

the method of determining prices through market competition, is no longer 
adopted for implementation, whereas it is necessary that the method of direct 
computation of labor costs be used for determining prices and for mapping out 
plans." (Sun Yefang: "A Number of Questions of Theories on Socialist 
Economy,'' People's Publishing House, 1979 edition, p 119) Comrade Yefang has 
also pointed this out emphatically: Because of the different roles the 

law of value plays in socialist society and in capitalist society, the value 
of the socialist society "has already been a planned value" rather than 

"an exchange value." (Ibid, p 137) In another area, he added: "The 
conception of ‘value’ I mention here is the conception of ‘value’ in a broad 
sense, that is, ‘all the things the communist society could leave behind,' as 
Engels phrased it." (Ibid, p 123) I name as the No 1 law of value of 
products what Comrade Yefang calls i : conception of value in a broad sense 
and the No 2 law of value or the law of value of commodities what he calls 
the conception of value in a narrow sense, which is correlated to the 
commodity economy. 


A focal point of the controversy is that some comrades said that Marx and 
Engels had also pointed out time and again that value and commodity were 
closely related and indivisible, that in the socialist society and the 
communist society, as a result of the eiimination of commodity economy, the 








categories of value and price and currency which were correlated to commodity 
economy would also be eliminated. Therefore, “the law of value of products" 
is groundless. By proceeding from the principle that value cannot be 

divorced from commodity, some other comrades, though agreeing with Comrade 
Yefang's theory of value, have expressed the belief that Comrade Yefang's 
theory of value is not thorough and complete, that communist economy must 
simultaneously be recognized as commodity economy too and that only by moving 
along this line can the conclusion that the law of value still plays an active 
role be considered rational and logical. On this question I asked Comrade 
Yefang for advice. As I understand it, he believes that the so-called 
indivisibility between value and commodity refers to "value" in a narrow sense 
based on private ownership, that is, exchange value. Value in a broad sense, 
as emphasized time and again by the aforementioned authors of classical works, 
has continued to exist in the socialist and communist product economy. To him 
I also said this: "What you call the functioning of the law of value in a 
broad sense has already found its manifestation in the words of Marx when 

he said that ‘an economical use of time and a planned distribution of labor 
time in the various production branches have constituted a cardinal economic 
law based on collective production.'"” Can this be simply called a time-saving 
law, in order to avoid a meaningless controversy over concepts? He firmly 
disagreed, saying that a struggle for clarification of this concept is 
absolutely necessary. He believes that it is impossible to talk about the 
economical use of time, nor is it possible to talk about ways of achieving a 
reasonable and planned distribution of social labor, if one departs from 
making a comparison between individual labor time and socially necessary labor 
time and from making an analysis of the duality of labor and the duality of 
products. All these principles have been fully discussed and expounded in 

the theory of value by the authors of classical works. What remains is 

merely to get rid of the mantle of the commodity economy (exchange value) 
which they used at the time of making an analysis of the substance of value 
(socially necessary labor time). Why can't we just carry on all these ready- 
made precious theoretical legacies, and why should it be necessary to make a 
fresh start again? And by discarding the precious legacies of the atuhors 

of classical works, how can this "cardinal economic law" be clearly elaborated 
upon? 


Comrade Yefang further added that it is by proceeding from the existence 

of the diversified economic sectors, which have thus given birth to the 
existence of relations of commodity and currency, that many people have 

now recognized that the law of value has continued to function in the economy 
of ownership by the whole people. This is a theory of external cause. Since 
the economy of ownership by the whole people occupies a dominant position and 
plays a leading role in the entire national economy, it is then necessary 

to recognize that the law of economy inherent in the economy of ownership 

by the whole people occupies a dominant position and plays a leading role 

in the entire national economy, it is then necessary to recognize that the 
law of economy inherent in the economy of ownership by the whole people 
includes the law of value playing a leading role. May we ask: If the 
transition to a unitary system of ownership by the whole people has been 
achieved, is it still necessary to hold in esteem the role of the law of 
value? There are still other people who say that it is because of the 








continual implementation of the principle of distribution according to work 
and material benefits in the socialist economy of ownership by the whole 
people that the relations of commodity and currency have therefore 

continued to exist and the law of value has continued to function in the 
economy of ownership by the whole people. Then, after the transition to the 
communist society of distribution according to need and after the elimination 
of the relations of commodity and currency in the economy of ownership by the 
whole people, do we still need "economic use of time and planned distribution 
of labor time in the various production branches"? Can the theory of the law 
of value, once divorced from decision of value, attain this goal? In short, 
I believe that Comrade Yefang's argument that the law of value exists and 
functions in the socialist and communist economy is a penetrating judgment 
that holds ground, as long as we distinguish it from the role and pattern of 
the law of value of commodity economy. 


III. On Law of Value's Role in Perfect and Imperfect Economy of Ownership 
by Whole People 


In his study of the phenomenon of a socialist economy, Comrade Yefang applies 
the law of abstraction. In his analysis of the role of the law of value 

in a socialist economy, he postulated [5281 6272] the simultaneous existence 
of the diversified economic sectors (mainly the collective ownership), the 
distribution according to work and the disparity in material gains between 
individuals and enterprise collectives relevant to distribution according to 
work. He negates the existence of the commodity-currency relation in the 
economy of ownership by the whole people, and he simply sums up the role of 
the law of value as the role of accounting the attrition of socialist labor. 
I think this law of abstraction is basically correct, because the socialist 
economy of ownership by the whole people is an embryonic form of the future 
communist economy, and because implementation of this high-level abstraction 
may bring to light both the essence and the characteristics of the communist 
economy. However, in the wake of this, it remains necessary to come back 
gradually from the abstract to the concrete. The present-day socialist 
ownership by the whole people is imperfect, for reasons that it still embodies 
an economy of collective ownership and even an individual economy, that the 
so-called ownership by the whole people is now in reality a state ownership 
and that differences and contradictions in interests still exist among the 
individual, the collective (the enterprises) and the state. Therefore, 
either among the economies of different types of ownership or among the state- 
run enterprises of ownership by the whole people, or between the state-run 
enterprises and the worker-staff individuals, there still exists a 
commodity-currency relationship and a principle of exchange of equal values 
that they must obey and observe in their mutual exchange of products, so 

that the interests of all sides are well coordinated. In these circumstances, 
the consumer goods of the individuals and the means of production are ail 
commodities, and the law of value of the commodity economy still plays a 
regulatory role in the socialist economy. The socialist planned economy 

must make a full-fledged utilization of the law of value. As a matter of 
fact, individual labor cannot be a completely direct manifestation of social 
labor. Nor can a command plan be smoothly carried into effect, if the role 
of the law of value is not held in esteem. It is also impossible to compute 
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directly the individual labor attrition of products, not merely as a result 
of backwardness in computing techniques but more importantly as a consequence 
of the existence of disparities in material gains, the "transparency" of 
which is not so obvious. Our statistical figures cannot be very accurate 

and flawless. It even remains necessary to resort to all kinds of 
legislative and administrative measures for ensuring statistical independence 
and solemnity and to establish a state auditing bureau for supervising and 
checking on financial revenues and expenditures of enterprise units and public 
agencies. All this is due to the existence of the commodity-currency 
relationship and the continuing role -f the law of value in the socialist 
economy (primarily the economy of ownership by the whole people). In the 
future communist society--in a truly perfect economy of ownership ty 

the whole pecple--the de facto inequalities between the individual and the 
collective will be eliminated. By that time, there will be no conflict of 
material interests among men, all the people will consciously render 
contributions to the society and defense of the interests of an individual or 
a unity by making untruthful reports on how one's own management is run 
becomes no longer necessary. And by that time, enterprises will continue to 
carry independent accounting into effect, but this is only for computing 

the labor attrition of the enterprises and the whole society and for making 

a planned distribution of labor time. It is precisely in this condition 

that the concept of value can be "used only for solving production problems" 
and "for achieving a return to its real sphere of activities." Crmrade Yefan 
makes no distinction (and he may not have adequate time to make a distinction) 
in the role which the law of value plays in an imperfect economy of ownership 
by the whole people and in a perfect one. This is probably a flaw in his 
apparently perfect theory of value?! 
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ECONOMIC PLANNING 


REFORM OF PLANNING SYSTEM VIEWED 
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pp 309 


[Article by Li Yining [0632 0110 1380] of the Economics Department of Beijing 
University: "An Exploration of the Question of Coordinating Macroeconomics with 
Microeconomic; in the Reform of the Planning System"--written in January 1984] 


[Text] The task of the reform of our planning system is to gradually establish 
a socialist planned management system with Chinese characteristics and to ensure 
sustained, steady, and healthy national economic development. From the macro- 
economic viewpoint, in the past, state planning embraced too many things, and 
important things were not distinguished from minor matters; now, this situation 
should be changed through a planning system reform, so that through state plan- 
ning, the major aspects of our national economy can be effectively and satisfac- 
torily managed and comprehensive equilibrium can be achieved. From a micro- 
economic viewpoint, in the past, the state overly rigidly managed the enter- 
prises, thus impeding the development of their initiative and enthusiasm; now, 
this situation should changed, so that under the guidance of state planning, 
various categories of enterprises can carry out production and operation in 
light of the needs of the state and the market, and can strive to improve eco- 
nomic results. Therefore, in our planning system reform, paying attention to 
the macroeconomic arena alone at the expense of the microeconomic arena, or 
vice versa, is a one-sided effort which is not compatible with the requirements 
of our planning system reform. 


Actually, however, even for those enterprises under socialist ownership by the 
whole people, there still exists the question of whether those enterprises’ 
economic activities are coordinated with the entire national economy. If we do 
not give due consideration to both the macroeconomic and microeconomic realms 

in our planning system reform, then, our reform measures may cause the lack of 
coordination between these realms to persist or even to be aggravated. More- 
over, because the basic stability of the macroeconomic realm depends on the 
continuous enhancement of the enterprises’ economic results while in turn this 
continuous enhancement must depend on the precondition that the macroeconomic 
realm is basically stable, therefore, the question of achieving coordination be- 
tween the macroeconomic and microeconomic realms through a planning system re- 
form is also a question of whether we can enliven the microeconomic realm on 

top of basically achieving macroeconomic stability and whether, by virtue of the 
enlivened microeconomic realm, we can enhance macroeconomic stability and growth. 
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Thus, it can be seen that in a study of our planning system reform, it is highly 
necessary to discuss the signs and ways of achievement of coordination between 
the macroeconomic and microeconomic realms. I will now discuss my views on 

four questions. 


I. Signs of Achievement of Coordinations Between the Macroeconomic and Micro- 
economic Realms 


How can we judge if the macroeconomic and microeconomic realms are coordinated? 
How can we ascertain the degree of coordination, or lack of, between the macro- 
economic and microeconomic realms? This inevitably involves the question of the 
criteria for judgment. If in our national economy some major proportional rela- 
tions are in a state of imbalance, investment in fixed assets is seriously out 
of control, or consumption funds grow unchecked, then it is clear that macro- 
economic and microeconomic realms can hardly be achieved. A lack of vigor in 
the enterprises’ ecunomic activities, a slow rate of technological progress, 

or a poor level of economic results, indicates that the microeconomic realm is 
not enlivened and hence the macroeconomic and microeconomic realms are not well 
coordinated. To sum up, coordination between the macroeconomic and microeconomic 
realms under the socialist planning system cannot be divorced from the basic 
achievement of macroeconomic stability and the enlivening of microeconomic 
activities. 


However, our examination of the question of coordination between the macroeco- 
nomic and microeconomic realms must not stop at this level. Suppose the state 
adopts some measures of macroeconomic control so that macroeconomic stability 
can be temporarily and basically maintained, and suppose by means of some 
measures, the state mobilizes the enterprises’ initiative and enthusiasm, en- 
hances their economic results, and enables them to acquire an internal motive 
force for developing new technology and new products. Then, does all this 
mean that the macroeconomic and microeconomic realms are necessarily well co- 
ordinated? Or, if the macroeconomic realm which is temporarily under control 
is in some ways coordinated with the microeconomic realm, how long can this 
kind of coordination last? It appears that we must study the question of cir- 
culation. Can we consider whether there is a smooth flow along the channels 
of economic circulation, or whether production is closely geared to demand, as 
a sign for judging whether the macroeconomic and microeconomic realms are weli 
coordinated? 


We know that circulation, as an important stage in the processes of social pro- 
duction and reproduction, links production to distribution and consumption, 
which are determined by production. Thus, circulation is an indispensable in- 
termediate link between production and consumption. If there is a smooth flow 
along the circulation channels, then undoubtedly the development of production 
and attainment of the goal of socialist production will be facilitated. Other- 
wise, the development of production and the attainment of the goal of socialist 
production will be hampered. In this sense, the condition of circulation and 
the degree of smoothness of the flow of things along the circulation channels 
can be regarded as a mirror which tells whether the national economy develops 
healthily and an indicator which shows the degree of coordination between the 
macroeconomic and microeconomic realms. Thus, in ascertaining our success in 
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coordinating the macroeconomic and microeconomic realms through our planning 
system reform, and in ascertaining the degree of coordination between the 
macroeconomic and microeconomic realms after this reform, we cun use some in- 
dicators, which are usually used to show the results of utilization of circu- 
lating capital funds, as our measures. Among these indicators, the rate of 
turnover of circulating capital funds is a comprehensive indicator. It can 
be expressed as the number of turnover cycles accomplished in a given time 
period in the use of circulating capital funds, or expressed as the time taken 
to accomplish a circulating capital funds turnover cycle. Other conditions 
remaining unchanged, a higher average rate of circulating capital funds turn- 
over means that the coordination between the macroeconomic and microeconomic 
realms is improving. Aside from this, the output value generated by a given 
sum of circulating capital funds (that is, the ratio of output value to the 
amount of capital funds used) and the amount of profit generated by a given 
sum of circulating capital funds (that is, the ratio of profit to the amount 
of circulating capital funds used) also serve as comprehensive indicators of 
the results of utilization of circulating capital funds. Other conditions re- 
maining unchanged, an increase in the output value or profit generated by a 
given sum of circulating capital funds also shows that a smoother flow along 
the circulation channels is achieved, or the compatibility of production with 
demand is improved. 


In view of our country's current economic condition, the change in the degree 
of coordination between the macroeconomic and microeconomic realm also can be 
indicated by the ratio of a change in the quantity of good materials, and com- 
modities kept in stock to a change in national income, as well as by the rate 
of change in the ratio of overstocked excess reserves of goods, materials, and 
commodities to the total stock of goods, materials, and commodities. If we do 
not have a smooth flow along the circulation channels, and if production is 

not compatible with demand, then the rate of increase in the stock of goods, 
materials, and commodities will necessarily and obviously exceed the national 
income growth rate, so that the ratio of overstocked excess reserves of goods, 
materials, and commodities to the total stock of goods, materials, and commodi- 
ties will keep on increasing. Our planning system reform should enhance the 
coordination between the macroeconomic and microeconomic realms. Therefore, 

if the above mentioned phenomenon occurs, then it indicates that in our plan- 
ning system reform, we fail to attain the goal of achieving a smooth flow along 


the circulations channels and hence a good coordination between the macroeconomic 


and microeconomic realms. 


Of course, there is a relatively large number of factors affecting the results 
of utilization of circulating capital funds. Some of these factors are not 
directly related to the circulation channels and do not play a role in the cir- 
culation process. For example, some production units do not satisfactorily 

and efficiently do their preparation work prior to production; some production 
units do not adopt a sound system or attain a good management standard in their 
internal work of receiving, distributing, and keeping goods, materials, and 
commodities; some production units do not organize balanced production, so that 
the cycle of production of products is lengthened and the quantities of semi- 
finished goods undergoing the production process are increased; and so on. All 
these factors can retard the turnover of circulating captial funds. However, 
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we should discern the gravity of certain phenomena, for example, the overly 
great and rigid control imposed on the enterprises by state planning, which 

is a result of our current planning system; the enterprises’ lack of appro- 
priate decisionmaking power over planning management, production, and opera- 
tion, certain phenomena connected with the management of circulation of goods, 
materials, and commodities, such as heavy reliance on administrative means, 

the habitual building of warehouses by various levels according to the admin- 
istrative setup, and the absence of a flow of information between the produc- 
tion side and the demand side; and so on. Our planning system reform precisely 
aims to eliminate these defects and shortcomings. Through our planning system 
reform, we can change the situation of overly great and rigid state control 
over the enterprises, we can develop the enterprises’ initiative and enthusi- 
asm, and we can organize circulation according to economic laws; then, the 
shortcoming of slow turnover of circulating capital funds, due to reasons con- 
nected with circulation, can be overcome. Moreover, the corresponding increase 
in the enterprises’ decisionmaking power over production and management and the 
corresponding enhancement of enterprises" enthusiasm, resulting from our reform 
of the planning system, will encourage the enterprises to try their own methods 
to eliminate those factors which are related to the production process and 
which hamper the enhancement of the results of utilization of circulating capi- 
tal funds, so that the macroeconomic and microeconomic realms will tend to be- 
come well coordianted,. 


II. On Whether the Enterprises’ Desire to Undertake Construction Projects By 
Using Investment Funds Raised on Their Own As Well As the Desires of the Con- 
sumers Can Be Satisfied 


It has been mentioned that whether a smooth flow along the circulation channels 
can be maintained is an indication of whether the macroeconomic and microeconomic 
realms are well coordinated. A further examination will enable us to realize 
that whether the enterprises’ desire to undertake construction projects by us- 
ing investment funds raised on their own, as well as the consumers’ desires, 

can be satisfied is undoubtedly closely related to whether a smooth flow along 
the circulation channels exists. From the viewpoint of the enterprises’ re- 
production activities, whether the enterprises’ desire mentioned above is satis- 
fied indicates how vigorous microeconomic activities are under socialist con- 
ditions, whereas from the viewpoint of the consumers’ behavior, whether the con- 
sumers' desires are satisfied indicates how well the macroeconomic nd micro- 
economic realms are coordinated under socialist conditions. 


Let us first discuss the question of whether the enterprises’ desire to under- 
take construction projects by using investment funds raised on their own can be 
satisfied. In our planning system reform, to guarantee a balanced national 
economic development, the state's planning departments must determine the mag- 
nitude of investment in fixed assets in a centralized way and according to our 
national resources, State planning should incorporate the construction projects 
undertaken by the enterprises with the use of investment funds raised on their 
own. Within the limits prescribed by state policies, the enterprises should be 
empowered to use after-tax profits to set up funds for developing production, 
funds for the trial manufacture of new products, welfare funds, reward funds, 
and reserve funds, and the enterprises should be able to control] and use these 
funds on their own. Moreover, the enterprises should also be able to obtain, 
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by borrowing or by other means, funds necessary for technological transforma- 
tion or for the acquisition of new technology and equipment. These require- 
ments involve the question of whether those construction projects which the 
enterprises want to undertake by using investment funds raised on their own and 
which are incorporated in state plans can really be carried out. If the enter- 
prises wish to purchase the means of production they need but fail to do so 
because the supply of the means of production is inadequate or because a smooth 
flow along the circulation channels does not occur, then obviously the enter- 
prises’ enthusiasm in production and operation and hence the enthusiasm of the 
workers of the enterprises will be dampened. Only when the enterprises’ desire 
to undertake construction projects by using investment funds raised on their 
own is satisfied, and only when this does not disrupt state plans or violate 
state policies, can the enterprises’ reproduction activities be consistent with 
a balanced national economic development, and can the macroeconomic and micro- 
economic realms be coordinated. 


It should be acknowledged that for a long time in the past, we did not adequately 
understand the question of whether the enterprises’ desire to undertake construc- 
tion projects by using investment funds raised on their own can be satisfied. 

We know that because the enterprises are entities in the socialist economy that 
are responsible for operation, they should not only be responsible for fulfill- 
ing the production tasks assigned by the state or carrying out production under 
the guidance of state planning, but they also should be empowered to make ar- 
rangemeni: for raising funds on their own and should be empowered to use these 
funds according to state plans are policies. Here, responsibility and decision- 
making power are consistent. If a smooth flow along the circulation channels 
does not occur, so that the enterprises’ desire to undertake construction pro- 
jects by using investment funds raised on their own is not satisfied, then the 
consistency between responsibility and decisionmaking power is violated and we 
can hardly say that microeconomic activities are vigorous. 


In the economy, whether a smooth flow along the circulation channels exists is 
related to whether the consumers’ desires are satisfied. Here, consumers’ de- 
sires refer to the consumers’ demand for commodities compatible with the growth 
in consumption funds stipulated by state plans. Of course, consumption differs 
from circulation in that it is not an intermediate link but is the terminal 
point of the social production process. However, consumption and circulation 
limit each other, and the consumers’ behavior is also closely related to whether 
smooth flow along the circulation channels occurs. Socialist production ulti- 
mately aims to satisfy the ever-increasing material and cultural needs of the 
masses of people. Only consumer goods are the products that can directly sat- 
isfy the needs of the masses of people. Therefore, satisfactorily organizing 
the consumer goods market and achieving a smooth flow of consumer goods along 
the circulation channels are very important to the smooth progress of social 
production and reproduction. Moreover, only thus can the workers’ enthusiasm 
in production be developed, so that the enterprises can achieve technological 
advance and development in production. That is, the condition of the consumer 
goods market can reflect whether the macroeconomic and microeconomic realms 

are well coordinated and can indicate the degree of coordination between these 
two realms. Of course, at any time it is impossible for the demand and supply 
of consumer goods to be absolutely equal and an excess supply or excess demand 
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may exist, depending on the category of consumer goods under consideration. 
However, the lower the degree of coordination between the macroeconomic and 
microeconomic realms, the more serious will be the situation of excess supply 
or excess demand. Therefore, our planning system reform should result in a 
considerable reduction of the excess supply of or excess demand for consumer 
goods, so that consumers’ desires can be satisfied to a greater extent. This 
is precisely a result we should achieve in coordinating the macroeconomic and 
microeconomic realms through our planning system reform. 


By studying whether the enterprises can purchase the means of production neces- 
sary to those construction projects financed by investment funds raised on their 
own, and by studying whether there is a relatively great improvement in the 
demand and supply condition of the consumer goods market, we can draw the fol- 
lowing conclusion: Although, generally speaking, under the socialist planned 
management system a basically statle macroeconomic realm and an enlivened 
microeconomic realm are preconditions for the attainment of coordination be- 
tween the macroeconomic and microeconomic realms, however, if we view the func- 
tioning of the macroeconomic realm and the economic activities of the enter- 
prises as a continuous process, then, under the condition that a smooth flow 
along the circulation channels does not occur and the enterprises’ desire to 
undertake construction projects by using investment funds raised on their own 
as well as the desires of the consumers are not fulfilled, the macroeconomic 
realm which may already have been basically brought under control cannot con- 
tinue to remain basically stable and the microeconomic realm which may already 
have been enlivened will lose its vigor. Therefore, our success in coordinating 
the macroeconomic and microeconomic realms through a reform of the socialist 
planning system must be indicated by whether a smooth flow along the circula- 
tion channels can be sustained and must be judged by whether the satisfaction 
of the enterprises’ desire to undertake construction projects by using invest- 
ment funds raised on their own and the satisfaction of the consumers" desires 
can be sustained, 


III. In Our Planning System Reform, How Can We Ensure That a Smooth Flow Along 
the Circulation Channels Can Be Sustained? 


The national economy is an organic entity. Under the condition that the degree 
of socialization of production is increasingly higher, the relationship between 
various departments, localities, and enterprises is increasingly closer. The 
departments and localities, as representative agents of the state, exercise 
economic management functions, while the enterprises are operational entities. 
With the development of the socialization of production, no enterprise can exist 
and develop in isolation. Therefore, the planning management system which has 
existed in our country for many years, which causes different enterprises to 
belong to different administrative bodies, which causes various departments and 
localities to be isolated from one another, and which results in internal links 
of economic activities being severed, is extremely disadvantageous to the de- 
velopment of a centralized socialist market and to the promotion of a smooth 
flow along the circulation channels. In order to ensure coordination between 
the macroeconomic and microeconomic realms, in our planning system reform we 
must not only improve and perfect the comprehensive equilibrium system of 
planning, increase the decisionmaking power of various categories of enterprises 
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over production and operation under the guidance of unified plans and policies, 
and establish a scientific system of plan and policy formulation and a sound 
and rigorous responsibility system of planning management, but we must adopt 
effective corresponding measures to ensure a sustained smooth flow along the 
circulation channels, so that our closed circulation system with few channels 
but numerous links can change into an open circulation system with many chan- 
nels and few links. 


To facilitate study by all people concerned, I will now present my views on 
this aspect. 


First, it is necessary for the central authorities to control definite quanti- 
ties of important goods and materials. 


We know the production and circulation of those goods and materials which are 
important to our national economy and the people's livelihood constitute part 
of the major content of planning management by the state. The centralized 

and unified management of these goods and materials is an important measure 

for maintaining basic macroeconomic stability and ensuring good coordination 
between the macroeconomic and microeconomic realms. Therefore, the power over 
the distribution of these goods and materials should not be decentralized, but 
should be centralized in the hands of the state planning departments. Moreover, 
the state's goods and materials departments should organize the supply of these 
goods and materials in a centralized way. As to the number of categories of 
important goods and materials to be put under the central authorities’ direct 
control and the appropriate percentages of various categories of important goods 
and materials that should be put under the central authorities’ direct control, 
these will depend on two conditions: (1) The tasks undertaken by the central 
authorities and the needs of ensuring steady national economic development; 

and (2) the condition of the work of planning for equilibrium. We should 
adequately pay attention to these two conditions. However, these conditions 
themselves may change. Therefore, the categories and quantities of goods and 
materials to be put under the central authorities’ direct control will also be 
changed correspondingly, and it is impossible for them to remain unchanged. 


Second, we must organize the supply of goods and materials and the circulation 
of commodities with the cities as centers. 


In our planning system reform, we must fully pay attention to the cities’ im- 
portant economic role under the condition of an ever-increasing degree of so- 
cialization of production. The cities are industrial centers and also bonds of 
economic linkage between our country and other countries, between the urban 

and rural areas, and between various localities. Therefore, whether a smooth 
flow along the circulation channels exists, whether the average rate of circula- 
ting capital funds turnover can be quickened, and whether average circulation 
costs can be reduced, depend to a great extent on whether the cities can per- 
form their function of serving as bonds of economic linkage. Concretely speak- 
ing, how should the cities organize economic activities to promote a smooth 
flow along the circulation channels? How can we prevent the cities from becom- 
ing new “isolated localities," with the negative result of causing difficulties 
in achieving compatibility between production and demand? It appears that we 
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must clearly understand that the cities’ principal role in planned management 
should be as follows: The cities should organize in a centralized way those en- 
terprises concerned which are within their boundaries, so that revolving round 
development and comprehensive resource utilization and productive service, in 
connection with famous brands of products and new technology and new pruducts, 
the enterprises can launch cooperation between specialized units and reorgaai- 
zation and combination; moreover, with themselves as centers, the cities should 
establish trading agencies and wholesale markets in the realms of goods and 
materials and commerce, and should serve their own localities and neighboring 
localities and organize a circulation of commodities between urban and rural 
areas. That is to say, the cities should not pose as authorities which directly 
manage production and marketing, but should mainly serve as entities which 
serve, organize, and regulate the circulation of goods and materials and com- 
modities. In this way, the cities can really play the role of effecting eco- 
nomic linkage. 


Third, we must develop the horizontal relationship between production units and 
consumers, perfect the contract system used in production and marketing, and 
make production closely geared to demand. 


Directive planning, guicance planning, and regulation by market mechanism are 
three different forms of management. To enable them to play their own roles, 
in the realm of circulation we should adopt different forms of management for 
different categories of products, and we also can adopt different forms of 
management according to some definite proportions in handling a certain product. 
However, even for important products subject to directive planning in the realm 
of circulation, the two sides representing supply and demand must also sign 
contract according to plans. As to the stock of important products which re- 
mains after the fulfillment of those tasks stipulated by state plans and after 
the fulfillment of contracts concerning the supply of goods, it can be sold by 
the units concerned on their own according to the limits and proportions pre- 
scribed by the state. There can be many varied methods of sale, for example, 
the setting up of retail outlets for marketing, entrusting the sale of goods 

to commercial or goods and materials departments which serve as selling agents, 
establishing a direct purchase and sales relationship with those units which 
need the goods, and so on. 


Fourth, if enterprises organize themselves into various forms of specialized 
companies, these companies should become operational entities, so that they can 
more satisfactorily carry out purchase and marketing activities which extend 
across departments and localities. 


Actually, this is also a reform measure for extending the enterprises’ decision- 
making power over operation and management. In order that the enterprises’ 
enthusiasm can be mobilized, through our planning system reform, the enterprises 
should be empowered to plan for production under the precondition that fulfill- 
ment of state plans is ensured, and should be empowered to select the units they 
buy goods from as well as purchase whatever goods or materials or commodities 
they need, within the limits prescribed by state plans. Therefore, the special- 
ized companies that are organized on the basis of specialization among special- 
ized units, like enterprises practicing independent accounting, should also 
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possess the above-mentioned powers in the realm of circulation. By virtue of 
their larger scale, the specialized companies are in a better position to under- 
take operation which extends across departments or localities, to effect inte- 
gration of production with marketing, and to establish marketing networks and 
points on the basis of economic regions. 


If in our planning system reform we adcpt the above-mentioned measures which 
are advantageous to a smooth flow along the circulation channels, then the 
condition of circulation will be considerably improved. Considering those in- 
dustrial products which are important to our national economy and the people's 
livelihood, our planning system reform will give rise to at least the following 
five channels of circulation of those industrial products: 


The first channel is the one whereby the state's planning departments are re- 
sponsible for centralized distribution and the state's goods and materials de- 
partments organize a supply of products to consumers in a centralized way. In 
the case of those industrial products, this will be a circulation channel where- 
by the state's goods and material departments directly furnish a supply. 


The second channel is the one whereby the state's planning departments are re- 
sponsible for centralized distribution, the state's goods and materials depart- 
ments supply the products to the cities, and the goods and materials trading 
agencies in the cities sell products to local enterprises. As agents that or- 
ganize and regulate the circulation of goods and materials, the cities can fully 
play their own role to promote the products’ marketability. 


The third channel is the one whereby those enterprises (or specialized companies) 
producing those products directly establish a purchase and marketing relation- 
ship with those units which demand the goods, according to the limits and pro- 
portions prescribed by the state. In the case of those industrial products, 

this will be a circulation channel whereby goods will ge directly supplied with- 
out going through the state's goods and materials departments. 


Fourth, those enterprises (or specialized companies) producing those industrial 


products, according to the limits and proportions prescribed by the state, en- 
trust the marketing of those products which they are empowered to sell on their 
own to local goods and materials departments which serve as selling agents, or 
search for consumers through the productive service agencies or similar agencies 


in the cities. 


Fifth, the enterprises (or specialized companies) producing those industrial 
products, according to the limits and proportions prescribed by the state, es- 
tablish their own retail networks or points or departments, and open up new 
markets. 


Thus, although there are many circulation channels, the links of circulation can 


be reduced, the compatibility of production with demand will be much closer than 
in the past, and due consideration can also be given to the state, the production 
units, and the consumers. As to those ordinary products subject to guidance 
planning in the realm of circulation, because the state's planning departments 
are not responsible for their centralized distribution and the state's goods and 








materials departments do not organize their supply in a centralized way, there- 
fore, certain channels such as direct linkage of production to marketing, the 
establishment of retail points by the enterprises themselves, the seeking of 
consumers by enterprises through such agencies as productive service agencies 
in the cities, and so on, will be more important, and moreover, there will be 

a greater improvement in the compatibility of production with demand. 


A smooth flow along the circulation channels not only can help quicken the aver- 
age rate of circulating capital funds turnover, help raise the average ratio of 
output value to circulating capital funds used and the average ratio of profit 
to circulating capital funds used, and help reduce the ratio of overstocked 
excess reserves to total stock, but can also help quicken the progress of the 
enterprises’ undertaking of construction projects by using investment funds 
raised on their own, so that the enterprises can achieve better results in 
carrying out these construction projects. Moreover, because the consumers’ 
desires can be satisfied, that is, with the money in hand, the consumers can 
buy the commodities they wish to buy, and therefore, the circulation of money 
will be quickened and the quantity of money in circulation will be reduced. 


IV. The Question of Pricing in the Process of Coordinating the Macroeconomic 
and Microeconomic Realms 


The entire discussion above presupposes the existence of a basically rational 
pricing system. That is to say, supposing that a basically rational pricing 
system exists in the national economy. If a smooth flow along the circulation 
channels is achieved through a planning system reform, then, for one thing, 

the enterprises’ construction projects financed by investment funds raised on 
their own, having been incorporated in state plans, can be carried out, and 

the enterprises can purchase the means of production they need within the limits 
prescribed by state policies; and furthermore, within the limits of the growth 
in consumption funds prescribed by state plans, consumers can buy the consumer 
goods ‘hey need, so that their desires can be satisfied. Thus, the macroeco- 
nomic and the microeconomic realms can be coordinated. Under this condition, 
if the supply of certain means of production or consumer goods in inadequate, 
then this problem of inadequate supply of commodities on the market can be 
gradually solved because of the following facts: Under the precondition that 
the fulfillment of the state's directive plans is ensured, those enterprises 
mainly producing products governed by directive planning have the power to 

plan for the production of products needed by the market; for those enterprises 
mainly producing products governed by guidance planning, in Light of market 


needs and their own economic interests and conditions of production, they have 
the power to produce the products needed by the market through a readjustment 

of those tasks which are assigned by the state and which are governed by guidance 
planning; and for those enterprises mainly producing products governed by regu- 


lation by market mechanism, in producing products needed by the market, they 
possess even greater felxibility and decisionmaking power. 


What is more important, with a reform of our planning system, the state's plan- 


ning departments must not only conscientiously bear the responsibility of bring- 

ing about comprehensive equilibrium, but must also genuinely possess the powers neces- 
sary for satisfactorily bringing about comprehensive equilibrium. In strengthen- 
ing their planning management of consumption funds and investment in fixed assets, 








the state's planning departments will, in light of the situation of national 
income distribution, make accumulation funds compatible with the supply of 

the means of production and make consumption funds compatible with the supply 
of consumer goods. If the enterprises" construction projects financed by in- 
vestment funds raised on their own are incorporated in state plans and are 
regulated by various means prescribed by the state, such as building and con- 
struction taxes, investment taxes, and so on, then the state's planning de- 
partments should consider the sources and channels of supply of those means of 
production necessary to the enterprises" construction projects financed by in- 
vestment funds raised on their own, and should also consider the question of 
achieving a balance between fuels, motive power, transportation, and so on, 
which are involved in these construction projects of the enterprises. If the 
consumers" consumption expenditure does not exceed the limits of increases in 
consumption funds stipulated by state plans, and if the growth in workers' 
wages and bonuses, or the growth in the income of those urban and rural resi- 
dents who earn a high income is regulated by the progressive taxes prescribed 
by the state, then the state's planning departments should consider the sources 
of supply of consumer goods as well as the possible alternative uses of urban 
and rural residents’ consumption funds, under the condition of an increase in 
consumption funds; and they should also consider the changes in power consump- 
tion (for example, an increase in power consumption accompanying an increase in 
the sale of household electrical equipment), the volume of passenger transport 
(for example, an increase in the volume of passenger transport accompanying an 
increase in the number of people travelling inside our country), and so on, 
which are involved in the satisfaction of consumers’ desires, and should take 
effective measures to achieve balance. As agents for determining and managing 
all major proportional relations in the national economy, the state's planning 
departments should have both the power and the responsibility for bringing 
about comprehensive equilibrium, so that the investment in fixed assets will 
not get out of control owing to the enterprises’ construction projects which 
are financed by investment funds raised on their own, and the growth in con- 
sumption funds also will not get out of control owing to a disparity between 
demand and supply in the consumer goods market. Under the condition of a 
smooth flow along the circulation channels, the satisfaction of the enterprises’ 
desire to undertake construction projects by using investment funds raised on 
their own and the satisfaction of the consumers’ desires will make microeconomic 
activities more vigorous without affecting the basic macroeconomic stability. 
This precisely reflects the superiority of the socialist planned economy. 


However, all that is discussed above presupposes the existence of a basically 
rational pricing system. In our real economy, if prices continue to greatly 
deviate from value, if the proportional relations related to the prices of 
various categories of commodities continue to violate the requirements of the 
law of value, and if the long-standing practice of irrationally subsidizing 
the prices of certain commodities continues to create some false appearances 
in economic life without enhancing the enterprises’ concern for the results of 
operation, then it will be difficult to solve the problem of an inadequate 
supply of certain means of production and consumer goods needed by society. 
Those enterprises which can produce these weans of production or consumer goods 
may not be willing to produce them even if they are canable of producing them. 


foreover even if a smooth flow along the circulation channels exists in the 
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beginning, if the relative prices of various categories of commodities are not 
rational, then the flow of certain categories of commodities along the circu- 
lation channels may be blocked. This tells us that only when the pricing sys- 
tem is basically rational can a smooth flow along the circulation channels be 
maintained and can the excess demand or excess supply in the market be gradu- 
ally reduced. 


Any industrial or commercial enterprises can be induced to try their best to 
economize the use of materials, raw materials, and fuels, to reduce the material 
consumption for each unit of product produced, and to produce those products 
which satisfy the requirements of state planning and the needs of the market, 
only if the pricing system is basically rational. Under the condition that 
over the entire economy shortages of various categories of resources occur to 
various extents, a reduction of the material consumption per unit of product 
produced actually amounts to an increase in the quantities of productive re- 
sources available to society, while a more rational distribution of a given 
quantity of resources among various sectors or among various categories of 
products produced amounts to an alleviation of the shortage in the supply of 
some resources. Therefore, a basically rational pricing system will greatly 
promote the satisfaction of the enterprises’ desire to undertake construction 
projects by using investment funds raised on their own and the satisfaction of 
consumers’ desires. 


A basically rational pricing system not only means that the proportional rela- 
tions governing the prices of various categories of commodities are basically 
rational, but also means that the price differentials which are applicable to 
the same category of products and which are related to qualitative, regional, 
and seasonal differences are basically rational. For the same category of 
products, the setting of prices according to quality and the introduction of 
basically rational price differentials based on regional or seasonal differ- 
ences will be advantageous to the effective utilization of resources, to the 
alleviation of the shortage in the market supply of certain commodities, and 
to the creation of a smooth flow along the circulation channels. 


Of course, the establishment of a basically rational pricinggsystem involves 
many questions. We naturally must consider the reform of pricing in our plan- 
ning system reform. However, a deeper and more rigorous study depends on the 
pricing reform work itself and on the overall compatibility and coordination 
of various reforms that center round the planning system reform. From the 
viewpoint of our planning system reform, what we must mainly consider is how 
the following can be done: In our planning management, proceeding from our 
country's actual condition and adhering mainly to the planned economy while 
taking regulation by market mechanism as a subsidiary measure, we must conscien- 
tiously study and formulate those principles and readjustment ideas which are 
related to the use of price levers, we must ensure that the orientation of 
regulation by pricing is in line with the goal of state planning, and we must 
assign power to the enterprises so that they can set prices on their own or 
through negotiation, in the case of products not governed by planned prices 

and within the limits prescribed by the state's pricing policies. Therefore, 
judging from its central position in the entire reform of our economic systems, 
the planning system reform must be carried out concurrently with the pricing 
reform and it also serves as an important basis for the formulation of pricing 
reform programs and the establishment of a basically rational pricing system. 
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AGGREGATE ECONOMIC DATA 


FIRST QUARTER INDUSTRIAL OUTPUT UP 9.5 PERCENT 
HKO90723 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 7 Apr 84 


[Text] The province's gross industrial output value in the first quarter of 
the year amounted to 5.83 billion yuan, an increase by 9.5 percent over the 

same period of last year. January and February witnessed a synchronous rise 
in the economic results and production growth rate. 


The main feature of the province's industrial production in the first quarter 
is that light industry developed steadily while heavy industry continued to 
grow at a rather high speed. The province's light industrial output increased 
by 6.4 percent over the same period of last year. There was a marked growth 
in the production of chemical fiber, wool fabric, bicycles, watches, garments, 
furniture and other major products. And the heavy industrial output value 
increased by 12.6 percent. There was an increase in the production of major 
products of both the raw material industry and the processing industry. The 
energy industry overfulfilled the quarter's producti: a quota. 


The second feature of industrial production in the first quarter is that pro- 
duction operation and management was improved along the road of reform. Var- 
ious industrial departments and enterprises have organized production in 
accordance with the needs of society and vigorously encouraged the joint man- 
agement of industry and commerce in the hope of maintaining an equilibrium 
between production and marketing. The light and textile industry has made a 
new breakthrough in production as well as in management--some products have 
been too well received to have enough stock to meet the market demand and the 
amount of goods in stock has been decreased as well. 


The third feature is the fundamental change in the idea guiding economic work 
and the synchronous rise in economic results and growth rate. By late Feb- 
ruary, the gross industrial output value produced by the enterprises covered 
by the state budget had increased by 10 percent over that in the same period 
of last year, while gross profits increased by 59 percent, and net profits by 
198 percent. And this trend of synchronous rise in economic results and 
growth rate continued to prevail in March. 
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AGGREGATE ECONOMIC DATA 


COUNTIES, CITIES REPORT INCREASE IN INCOMES 
HK110130 Guangzhou YANGCHENG WANBAO in Chinese 29 Mar 84 p l 


[Report by Li Sensheng [2621 2773 4141] and Lu Zhou [4151 1558]: “Guangdong 
Improved Financial Situation Last Year"] 


[Text] Last year, Guangdong Province acquired a total financial income of 
4.491 billion yuan, a 7.6 percent increase over the previous year, thus over- 
fulfilling the income target specified by the provincial people's congress. 
Among other incomes, industrial and commercial taxes collected throughout the 
province exceeded the planned target by 224 million yuan, which is the largest 
above-target figure recorded since 1949. Apart from Guangzhou City, which 
used to acquire a satisfactory financial income, seven cities and counties, 
namely, Maoming, Shenzhen, Shaoguan, Foshan, Zhongshan, Shunde and Nanhai, 
also overfulfilled their respective financial income targets by achieving an 
extra amount of more than 100 million yuan. At the same time, such areas as 
Wengyuan, Qiongzhong and Gaoming, whose economic foundation is comparatively 
weak, also increased their financial incomes by a big margin. 


The above data were revealed at the Guangdong provincial meeting for commending 
advanced units in the financial and taxation systems. The meeting concluded 
today. 


More than 500 representatives of advanced units and advanced individuals from 
financial and taxation departments at all levels throughout the province 
attended the commendation meeting. Provincial Vice Governor Yang Deyuan made 
a speech at today's concluding session. He said: The goal of the financial 
and taxation work in our province this year is to acquire an extra 200 to 300 
million yuan in financial income and to fulfill various tasks for raising 
funds required by the central authorities. The other goal is to strive to 
basically eliminate financial deficits in all cities and counties and stop 
financial losses in all enterprises. He hoped that all financial and taxation 
personnel in the province would work hard and contribute to the accumulation 
of more funds for the four modernizations. 
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AGGREGATE ECONOMIC DATA 


BRIEFS 


JIANGXI PROVINCE'S QUARTERLY REVENUE--Nanchang, 12 Apr (XINHUA)--Jiangxi Pro- 
vince has achieved good results in its industrial and transportation output 

in the first quarter. In this period, increases in taxes, profits and other 
revenues exceeded that of output value. Compared with the same period of last 
year, total output value increased by 13.2 percent, taxes and profits by 27 
percent, other revenues by 26.1 percent, and profits turned in by industrial 
enterprises within the provincial budget by more than 100 percent. Power 
generation during the first quarter increased by 10.1 percent compared with 
the same period of last year, raw coal output by 12 percent, and dressed coal 
by 13 percent. Of the province's 11 key coal mines, 10 over fulfilled their 
quarterly plans. [Text] [0W130219 Beijing XINHUA Domestic Service in Chinese 
0808 GMT 12 Apr 84] 


HEBEI QUARTERLY INDUSTRIAL PERFORMANCE--Hebei scored good success in industrial 
production in the first quarter of this year. Total output value was 6,465 
million yuan, meeting the progress target required by the plan. This figure 
was 17.4 percent up on the same period of last year. Economic results also 
showed marked improvement. Development of light and heavy industry was more 
coordinated in the first quarter of the year. Output of 22 major light in- 
dustrial products rose. Output increases exceeded 30 percent in television 
sets, domestic washing machines, woolen goods, cigarettes, beer and synthetic 
detergent. Heavy industry laid stress on grasping energy production while 
readjusting its service orientation. During the first quarter, coal output 
rose by 10.1 percent and electric power by 11.2 percent. There were also big 
rises in the building materials, chemical and machine-building industries. 
[Excerpts] [HK12082y Shijiazhuang Hebei Provincial Service in Mandarin 0430 
GMT 7 Apr 4] 


HUNAN POWER, INDUSTRIAL OUTPUT--According to HUNAN RIBAO, even under the con- 
dition of a serious shortage in the power spply, the situation of the pro- 
vince's industry is improving each month this year. In January, there was a 
decline; in February, the situation was fair; and in March, there was a rise. 
Compared with that in the same period last year, power supply in the first 
quarter of this year decreased by 16.6 percent, yet the gross industrial output 
value grew by 2.2 percent. [Text] [HKO90610 Changsha Hunan Provincial Service 
in Mandarin 2310 GMT 5 Apr 84] 
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JILIN INDUSTRIAL PRODUCTION PROGRESS--In the first quarter of this year, indus- 
trial enterprises across Jilin Province achieved simultaneous increases in out- 
put, profits and taxes handed over to the state, and income. Their total indus- 
tria’ output value reached 4.195 billion yuan, a 13.8 percent increase over the 
corresponding period of 1983. They surpassed the profit sum handed over to the 
state in the first quarter of 1983 by 25.1 percent. The province's industrial 
and commercial tax revenues surpassed the figure of the corresponding period of 
1983 by 19.4 percent and the province's financial revenues by 31.7 percent. 
[Excerpts] [SK090128 Changchun Jilin Provincial Service in Mandarin 1030 GMT 6 
Apr 84] 


SHANGHAI 1ST-QUARTER INDUSTRIAL PRODUCTION--Shanghai, 5 April (XINHUA)--Shang- 
hai, China's largest manufacturing center, ~ecorded an industrial output value 
of 17.56 billion yuan (about 8.78 billion U.S. dollars) in the frist 3 months 
of 1984, 10 percent more than in the same 1983 period. The city turned out 
goods valued at 6.36 billion yuan in March, setting a monthly record, according 
to the municipal Economic Commission. Industrial enterprise also delivered 
4.6 percent more profits to the state in the first 3 months of 1984. Light 
industry registered a 10.6 percent rise in terms of output value in the first 
quarter of this year, surpassing the increase rate of heavy industry. Marked 
increases were achieved in production of television sets, refrigerators and 
washing machines--now “hot items” in China. Thirty-eight of the 60 new elec- 
tronic products and meters planned for this year went into regular production 
during the January-March period. [Text] [0W051439 Beijing XINHUA in English 
1431 GMT 5 Apr 84] 


SHANGHAI INDUSTRIAL PRODUCTION--Industrial production in Shanghai Municipality 
increased during the first quarter of this year. Total industrial output value 
in March reached 6.36 billion yuan, an all-time record. The total industrial 
output value in the first quarter reached 17.56 billion yuan, a net increase by 
1.6 billion yuan, or 10 percent, over the corresponding period of last year. 
[Summary] [OW060552 Shanghai City Service in Mandarin 1100 GMT 4 Apr 84] 


LIAONING INDUSTRIAL PRODUCTION ACHIEVEMENTS=--In the first quarter of this year, 
industrial enterprises across Liaoning Proviy ce surpassed the total industrial 
output value of the first quarter of 1983 by 13 percent, and the profit handed 
over to the state in the same period, by 29.2 percent. The output of television 
sets, washing machines, radios, recorders, beer, and chemical fiber scored more 
than a 20 percent increase over the corresponding period of 1983. [Excerpts] 
[Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 6 Apr 84 SK] 
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ECONOMIC MANAGEMENT 


ECONOMIC PROSPECT: HIGHER OUTPUT MEANS GREATER DEFICITS, MORE SUBSIDIES 


Kunming JINGJI WENTI TANSUO [INQUIRY INTO ECONOMIC PROBLEMS] in Chinese No ll, 
20 Nov 83 pp 54-55, 59 


[Article by Xu Mugang [1776 1970 6921]: "An Analysis of the Economic 
Results of Industries in Yunnan Province"; responsible editor Zhang Shujing 
[1728 3219 7234]] 


[Text] In 1982, under conditions of an energy shortage, and partial goods 
and materials, communications and transportation, the industrial system of 
Yunnan Province developed its production at a fast pace and made improvements 
in economic results. The following are the chief manifestations: 


1. Revenues from sales of products grew faster than gross output value. In 
1982, the gross output value achieved by the budgetary industries was up 

9.5 percent over last year, and revenues from sales rose 13.3 percent. In 
the same period, revenues from sales of the budgetary industrial products 
topped the 12.4 percent growth rate of the gross industrial output value of 
the whole province. This showed that industrial output and sales of 
commodities were integrated and harmonized and that in a general sense the 
situation of unmarketable and overstocked produce and finished products did 
not exist. 


2. Profits and taxes increased by a big margin. Tax revenues realized by 
industries in 1982 throughout the province increased by 13.5 percent, 

as compared with the tax revenues of last year. Profits achieved by the 
budgetary industries this year increased by 32.2 percent over last year. 
Profits and taxes grew a total of 19 percent over last year, surpassing 

che growth of the gross industrial output value for the whole year. Profits 
turned in to the state in 1982 registered an increase of 22 percent over 
last year, thus achieving increases in output and in revenues as well. 


3. The quality index of products was steadily upgraded. Of the 50 quality 
indexes assessed in the province, 43 won a consistent upgrading, with the 
rate of increased stability standing at 86 percent. 


4. Costs were reduced. Because of increases in the prices of a portion of 
the industrial raw materials, many enterprises improved their management and 








administration, and the comparable costs of the budgetary industrial 
enterprises dropped 0.62 percent in 1982, as compared with 1981. 


5. Turnover speed of funds was accelerated. In 1982, each 100 yuan of 
output value of the budgetary industries registered a decrease of 4.9 
percent in the use of fixed quotas of circulating funds, an acceleration of 
8 percent in turnover time and a decline of 4.4 percent in the use of 
produce and finished products as compared with last year. 


The upgrading of economic results was caused by a whole compound of factors: 
(1) A correct guiding ideology was established; the goal of socialist 
production was made definitely clear; specific emphasis was placed on 

quality at the time of formulating plans and making arrangements for 
production; attention was focused on the unity of speed and results as the 
key to making production meet social needs; and a relatively automatic 
adjustment of production was made in accordance with market changes. (2) An 
adjustment was made in the proportion of agriculture, light industry and 
heavy industry. Investment in light industry was increased. (3) Also 
adjusted were the ratio between whole-people ownership and collective owner- 
ship, the ratio between accumulation and consumption and the relations 
between science education and economic development. (4) A firm hold was 
secured on the streamlining of enterprises, and an economic responsibility 
System was carried into effect step by step on the basis of expanding the 
sovereignty of enterprises. (5) The role of technological progress became 
increasingly obvious. The leadership at all levels began to realize that 
expansion of reproduction must start with a gradual transtition from relying 
mainly on the extensive to banking chiefly on the intensive, and so technolo- 
gical reform won proper and definite attention. On two occasions, the 
provincial government used a large portion of the reserve financial resources 
on technological measures, and that brought about fairly good economic results. 


The 1982 industrial development of Yunnan, viewed from the situation as a 
whole, was still beset with a huge number of problems in spite of an 
improvement in economic results. The following were its chief manifesta- 
tions: (1) The number of enterprises incurring deficits constituted 28.1 
percent of the total number of enterprises, and the avount of deficits 

was 77.35 million yuan. (2) Each 100 yuan of output value and each 100 yuan 
of revenues from sales generated a profit of only 9.74 yuan and 9.76 yuan, 
respectively, which was one-third lower than the national level of profits. 
(3) As compared with last year, the rate of high-quality products dropped 

by 1.63 percent, and 25 percent of the quality index of products failed to 
attain the highest level of past records. (4) In consumption level, 24 
percent topped the level of last year, but 51 percent did not reach the 
highest level of past records. In general, the consumption of energy as well 
as raw and processed materials in Yunnan was on the high side, as compared 
with the national level. In particular, some of the improved indexes were 
etill lagging behind the national level. For example, labor productivity 

was 2,479 yuan lower than the average national level, and the initially 
computed rate of profits and taxes created out of funds was also lower than 
the average national level. Some indexes did not even reach the highest level 
of this province's past records. 








The poor performance in economic results was caused by very complex 
factors: (1) The composition of products and the structure of industrial 
departments were not quite reasonable. (2) Technological progress was not 
brought into full play. (3) Enterprise management and administration were 
still at a relatively low level. (4) The work of achieving an overall 
balance between medium-range plans and long-range plans was not securely 
administered. A review of these problems indicates that an upgrading of 
the economic results requires that the following aspects of work be well 
grasped. 


1. Tailoring Measures According to Local Conditions, Making Continual 
Adjustments of Structure of Industries and Composition of Products. This 
means embarking on a course of developing products of absolute and relative 
superiority and of engaging in processing, advanced processing and 

precision processing. The structure of industries and the composition of 
products are one of the key factors determining comprehensive economic 
results. The rate of profits and taxes created by funds used in Shanghai 
during 1981 was as high as 88.4 percent, mainly because the manufacturing 
industry occupied a dominant position in the structure of the Shanghai 
industries. Conversely, the rate of profits and taxes generated by funds 
used in Yunnan during 1981 was as low as 18 percent, basically because 

the manufacturing industry accounted for only 34.5 percent and the excavating 
industry as well as the raw materials industry for 65.5 percent in the 
structure of the Yunnan industries. In spite of tremendous efforts made in 
1982, the proportion of the manufacturing industry still constituted only 

38 percent in the structure of industries. In China's existing economic 

and price systems, the output value as well as the profits and taxes of the 
manufacturing industry were generally much greater than those of the 
excavating industry and the raw materials industry. A portion of the values 
created by the excavating industry and the raw materials industry was in 
reality shifted onto the processing industry and the manufacturing industry. 
In order to increase output value, profits and taxes and to increase the rate 
of profits and taxes created by funds used, Yunnan must energetically develop 
processing, advanced processing and precision processing, and it must raise 
the proportion of the manufacturing industry. What, then, is the course of 
development for the processing industry and the manufacturing industry to 
embark on? And how to select an orientation of development? This is the 
crux of the matter. In the pest, Yunnan had pumped investments into a series 
of industrial branches and products. Because of efforts to catch up with 
trends, fairly high losses were incurred in agricultural machines, wrist 
watches, bicycles, sewing machines and many other products. In Kunming alone, 
wrist watch factories, sewing machine factories and bicycle factories owed 
construction banks 10 million yuan in unpaid loans as of the end of 1982. In 
the days ahead, the higher the output, the greater the losses and the more 
the subsidies. Problems of a similar nature existed to varying degrees in 
other light industrial products and in electrical machinery products. If 

our investment keeps pumping money in, with no output or with very little 
output, then it is basically impossible to talk about comprehensive economic 
results being in good shape. It is therefore necessary that we proceed from 
Yunnan's actual] conditions in making a full-fledged use of absolute superiori- 
ties, in developing vigorously the advanced processing and the precision 
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processing of nonferrous metal, in continuing to lay a firm hold on such 
chemical products as phosphorus and rubber and on such light industrial 
products as cigarettes and sugar and in using this as a center for propelling 
the development of all the industries. 


2. Quickening the Pace of Reform, Implementing an All-round Economic 
Responsibility System in Agriculture, Industry and Commerce, Developing an 
Urban and Rural Economy of Collective Ownership. One of the factors 
accounting for higher input but lower output was Yunnan's backwardness in 
management and administration. Looking at the situation as a whole, if 

we are to improve this state of affairs, it is essentia] first and foremost 
to bring into play the role of urban economic centers and to bring into being 
economic zones of different types and various distinctive features centered 
on cities and towns. Second, under conditions of not topping the wage bill, 
enterprises must carry into effect an internal floating wage system and 
shatter the act of “eating out of a big common pot" as well as equalitarian- 
ism. Finally, it is essential that the economic responsibility systems of 
various types within the enterprises be perfected, that the work of setting 
production quotas and fixing the number of staff members be reasonably 
examined and approved, that basic work of all descriptions be well done and 
that the sovereignty of management and administration essential to the various 
enterprises be carried into effect thoroughly and completely. Meanwhile, we 
must do a good job in streamlining and consolidating the second group of 
enterprises. 


3. Seeking Improvements in Planned Work, Attaching Importance to the Role 

of Medium-range and Long-term Plans. In the condition of technological 
progress playing an important role in economic development, it is necessary 
that development plans be formulated on the basis of the prospects of 
scientific and technological progress, so as to achieve a simultaneous 

growth in industrial progress and scientific-technological progress. It is 
also necessary that medium-range plans and long-range plans be used to attain 
a coordination between the principal relations of proportion and the 
structure of various enterprises, that the balance of production between 
energy and transportation be ensured, that production be reasonably deployed 
and that the orientation and composition of investments be accurately defined 
and determined. And it is equally necessary to strive for perfection of the 
system of planned indicators. The indicator of gross output value reflects 
only quantity. It does not reflect the results of sales, and it is still 
affected by transfer of the value of the means of production. We must use 

an indicator of fixed net output value newly created by enterprise staff and 
workers, an indicator of output value of products deducted by direct material 
attrition--the volume of wages for products of the various enterprise units, 
after deduction of direct material attrition, multiplies the fixed-profit 
rate. In addition, it is also necessary that in drawing up plans we switch 
to a bottom-to-top pattern of formulating annual plans for the purpose of 
ensuring 5-year plans as a principal form of plans, of simplifying the 
procedures of drawing up plans, of expanding the planning rights of enter- 
pr.ses and of achieving an integration of centralized planning with enterprise 
initiative. 
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4. Achieving a Transition of Heavy Industry from Mainly Serving Capital 
Construction to Mainly Serving Technological Reform and to Mainly Serving 
the Agricultural Means of Production. The magnitude and level of capital 
construction are a most important factor affecting the development of 

heavy industry. As a result of adjustments in the relativns of proportion 
of the national economy and reductions in the magnitude of capital construc- 
tion in 1979, 1980 and 1981, heavy industry slumped continuously in 1980 and 
1981. In 1982, when capital construction had achieved a breakthrough in 
plans mapped out in accordance with leading economic indicators, heavy 
industry surged up by a big margin. Nevertheless, this overheated resur- 
gence is likely to ruin once again the ratio between accumulation and 
consumption and between production and construction, thus causing a decline 
in both the economic results and the social comprehensive results of capital 
construction. It is necessary to step up study of this economic cycle. 

This situation was created mainly by some unhealthy components of China's 
economic system. At present, in integration with industrial development, 

it is necessary to transform an extensive management of the extensive pattern 
into an intensive management centering on the intensive pattern, thereby 
making it possible for heavy industry to render services mainly to technolo- 
gical reform of intensive enlarged reproduction and for technological 

reform to rely increasingly on heavy industrial products to keep pace with 
an ever expanding role of intensive enlarged reproduction. Meanwhile, the 
needs for the agricultural means of production are also increasing. If 
industry can achieve a transformation from extensive management to intensive 
management, heavy industry will then greatly reduce its reliance on capital 
construction. 


5. Energetic Propelling of Technological Progress An Avenue Leading to 
Upgrading of Economic Results. First and foremost, it is necessary to 

study the theories of technological reform, to define simple reproduction 
clearly as a foundation of enlarged reproduction, to tap potential as well 
as innovation and reform on the basis of renewals of fixed assets or in 
integration with synchronous implementation, without deviating from renewal 
and without talking one-sidedly about technological progress, to formulate 
economic laws and regulations ensuring use of special funds on spe~ified 
purposes, to unify the rates of depreciation in different areas and to raise 
the rates of depreciation in line with improvements in the state financial 
Situation. Then, with new products as a starting point, it is necessary 

to achieve popularization and transfer of technology by organically integrating 
into one entity the various links in the chain of adopting international 
criteria, tackling technological problems, applying new technology and 
importing and digesting new technology from foreign countries. And it is 

at the same time necessary to formulate policies for the enhancement of 
technological progress through the implementation of different tax rates, 
different loan interest rates and different loan payment deadlines, which 
govern good-quality and high-price products and the seasonal variation in 
prices, encouragement of new products and limitation on backward products. 
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ECONOMIC MANAGEMENT 


ZHONGQING AROUSES ENTHUSIASM OF ENTERPRISES WITH DEFICITS 
Chengdu SICHUAN RIBAO in Chinese 28 Oct 83 p l 


[Article by correspondent Han Jiuyu [7281 0036 0151] and reporter Wang Hua 
[3769 5478]: "“Zhongqing in Its Policies and Measures Aroused the Enthusiasm 
of Enterprises With Deficits; Turning Around Profits Is Beneficial, Repeating 
Losses Is Debilitating; in First 9 Months of This Year Compared With Same 
Period Last Year, Number of Enterprises With Losses That Are Subordinate to 
City Decreased 27 Percent, Amount of Losses Decreased 24.27 Percent and Amount 
Saved Totaled 44 Million Yuan"] 


[Text] In regard to enterprises with deficits, the leading bodies of 
Zhongqing on one hand, aroused enthusiasm toward their policies and, on the 
other hand, specifically aided them and caused a number of enterprises to re- 
verse their deficits and achieve outstanding results. In the first 9 months 
of this year compared with the same period last year, the number of enter- 
prises with deficits that are subordinate to the city decreased 27.27 percent, 
the amount of the deficit ‘iecreased 24.27 percent and the amount saved totaled 
44 million yuan. 


In the first quarter of this year, the economic results of the industrial 
enterprises of this city compared with the same period last year decreased, 

the circumstances of enterprises with deficits changed and the number of enter- 
prises with deficits increased. In light of these circumstances, in May the 
city convened a special conference for the city's 58 industrial-class enter- 
prises with deficits in order to reverse their losses. They helped and urged 
these enterprises to investigate the reasons for their losses and to establish 
measures for reversing deficits. In order to arouse the enthusiasm of enter- 
prises with losses, they arranged things so that it was beneficial to reverse 
deficits and disadvantageous to continue operating at a loss. The relevant 
departments, based on the spirit of the higher levels, integrated the exper- 
ience of Zhongqing and drew up a series of policies and regulations. This year 
the city's standards for appraising an enterprise with losses will be uniform 
and will not change. According to the original regulations, 40 percent of 
what an enterprise makes, after it reverses its losses and turns these earn- 
ings over to the state, does not again have to be turned over but is to be 
given to the enterprise to be used in technological transformations. If an 
enterprises before the end of June of next year is able to reverse its losses, 
for 1 year starting from the day it reverses its losses the profits it realizes 
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must be handed over entirely to the state. Those enterprises which are inef- 
fective in reversing losses will have their compensations discontinued and 
bonuses will not be issued to the point of closing, suspending, merging and 
retooling. At the same time, the city will still send a large number cf people 
to penetrate to the grass-roots level and carry out a detailed investigation 
of the tax collection and loan problems reflected in the enterprises, promptly 
Study a solution and create auspicious conditions for an enterprise to reverse 
its losses. 


Due to the policy of distinguishing with rewards and punishments, there has 
been a motive force and pressure for an enterprise to reverse its losses. Each 
enterprise with a deficit has earnestly investigated the reasons for its de- 
ficit, enthusiastically improved its management and administration, engaged in 
technological transformations and spared no effort in reversing losses. Up 
until the end of September, in the city's industrial enterprises nearly 20 
enterprises with deficits have turned their deficits into profits, and the 40 
enterprises that still have deficits are enthusiastically striving, are work- 
ing hard by the end of the year to realize their goal of reversing losses and 
are striving to turn these losses into gains. 
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ECONOMIC MANAGEMENT 


BRIEFS 


NOTARY PUBLIC SERVICES--Tianjin, 13 April (XINHUA)--Notary public services 

have been playing a growing role in ensuring adherence to economic contracts, 
according to the justice department of the Tianjin Municipality. More than 
5,200 contracts were notarized last year, greatly raising their effectiveness. 
A lime factory in Jixian County buys limestone from a nearby production brigade 
but agreements were often torn up one-sidedly, and mutual distrust led to 
acrimonious disputes. Since the agreements were notarized early last year, 
fulfilment has gone smoothly. So far notarial offices have been established in 
all the 18 urban districts and suburban counties of the municipality, employ- 
ing some 200 notaries. They handle more than 15,000 documents annually in 

the past few years. The offices now offer more than 30 items of services in- 
cluding births and deaths, records of schooling, residence, citizenship status, 
marriage and agreements of trust. More than 1,000 documents registered last 
year are in force in more than 50 countries and regions, such as the United 
States, Japan, Federal German, the Soviet Union, France and Belgium. The 
notarial services, an official from the justice department said, have proved 
effective protecting the legitimate rights and interests of the people, par- 
ticularly the right of inheritance. [Text] [0W130813 Beijing XINHUA in 
English 0639 GMT 13 Apr 84] 
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FINANCE AND BANKING 


CLOSE TO 1.2 BILLION YUAN IN PROFITS, TAXES TURNED OVER TO STATE 
Kunming YUNNAN RIBAO in Chinese 16 Jan 84 p l 
[Article by Wang Yongdian [3769 3057 3329] and Shen Chaoda [3088 2600 6671]] 


[Text] In 1983, the state-operated industries covered by the budget of 
Yunnan Province achieved heartening results in cutting down costs, turning 
losses into gains and speeding up the circulation of funds. The taxes and 
profits they turned over to the state for the year reached a total of 1.192 
billion yuan, up 19.6 percent from that of the preceding year. 


Having actively implemented the program to upgrade economic effectiveness 
advanced by the CPC Central Committee, the industries covered by the budget 
of Yunnan Province strived last year to achieve overall readjustment and 
technological improvement, to establish an intra-industry system of economic 
responsibilities and to cut down costs. They also instituted a system of 
taxation to replace profit levies and upgraded the industrial quality. They 
were able to achieve rather well all the economic objectives. The province 
succeeded in 1982 and 1983 in consolidating 1,247 enterprises, including 110 
key enterprises each in the bracket of more than 1 million yuan in taxes 
profits or gains/losses. The departments at all levels have become increas- 
ingly concerned about the technological transformation of the industries ot 
Yunnan since the 3d Session of the llth CPC Central Committee. Between 1980 
and 1983, the industrial and communications enterprises of the province had 
mapped out over 3,000 items of technological transformation involving 1.64 
billion yuan of investment. By the end of 1983, some 2,1€68 items were completed 
at a cost 1.39 billion yuan. These technological transformations already 
completed and put into operation have helped improve the industrial equipment, 
a positive factor to ensure sustained industrial growth, more revenue for 
the state and a better market supply. The work to turn losses into gains, 
which did not fare very well in the first half of 1983, took a turn for the 
better during its 4th quarter when emergency measures were adopted under the 
supervision of the central government. 


Due to what had been done as stated above, the 1983 gross output value of the 
industries covered by the budget of the province reached 5.562 billion yuan, 

a 10.2 percent increase over that of the preceding year. The comparable 
product cost dropped 0.7 percent, a saving of more than 22 million yuan in 
costs. As the number of industries in the red had gone down by 118, the amount 
of losses was cut back by 20.9 percent. The product sales tax, income tax 

and profit after tax submitted to the state amounted to 1,191,970,000 yuan, 

a 19.6 percent increase. The profit (including income tax) submitted to the 
State was 131.8 percent of what had been planned for the year, a 26 percent 
increase over that of the preceding year. 
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FINANCE AND BANKING 


ACHIEVEMENTS MADE IN NATIONWIDE INSPECTION OF TAX COLLECTION 
Beijing CAIZHENG [FINANCE] in Chinese No l, 8 Jan 84 p 26 


[Text] In accordance with the requirements of the State Council, each 
department assigned to the task of tax collection has organized and diligently 
initiated major inspections of tax collection, and the departments have already 
achieved some results. 


The leadership in all provinces, municipalities and autonomous regions has 
closely followed this major tax collection inspection. A number of provinces 
have released circulars in the name of the People's Government and have carried 
out the deployment of this inspection work and, moreover, have put forth their 
own regulations. The Shaanxi provincial government put forth the “Circular on 
Striving to Increase Revenues and Conserve Expenditures and Immediately 
Initiate a Comprehensive Inspection of Tax Collection." This circular 
requested that finance and tax departments at all levels be bold in their 
inspections, have the courage to uphold principles and struggle to protect 
state tax collection decrees and guarantee financial discipline. The notice 
put forth by the Jiangxi provincial government and transmitted to the 
collection bureaus, entitled “Report on Launching the Inspection of Tax 
Collection,” suggested that each tax collection unit voluntarily accept 
inspection by the tax departments. The tax departments should conscientiously 
fulfill their duties and pay a great deal of attention to the methods they use 
to carry out this work. The Jilin provincial government transferred 130 cadres 
to organize an inspection unit and begin work in the various localities. 
Shandong Province'’s public affairs, inspection and legal departments and its 
tax bureaus issued a “Joint Circular on the Smooth Implementation of Tax Laws 
and Regulations and on Guaranteeing Tax Collection Work,” emphasizing that all 
tax-paying units and individuals strictly comply with the tax collection laws 
and regulations. Whether the amounts are large or small, incidents of state 
tax evasion should be handled in strict compliance with relevant regulations on 
public security penalties and criminal punishments, and the smooth 
implementation of the task of properly managing tax collection and tax 
collection inspection should be promoted. 


Under the guidance of the leadership at all levels of government, initial 
results have already been attained in the first stages of tax collection 
inspection. According to the preliminary statistics of 10 provinces and 
municipalities--Beijing, Tianjin, Shanghai, Heilongjiang, Shaanxi, Henan, 
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Fujian, Guangdong and Jiangxi~--tax evasion in the amount of 139 million yuan 
has been discovered. They have already collected 99 million yuan, or 

71.2 percent of the above amount. Five of these provinces and 
municipalities--Beijing, Tianjin, Shanghai, Fujian and Shanxi--have inspected 
the collection of over 10 billion yuan worth of taxes. Since the 4th quarter, 
the Beijing Municipal Tax Bureau has transferred 879 persons to new 
assignments; it has organized them into 332 small units to carry out the 
inspections of 8,247 state-run and collective enterprises in Beijing 
Municipalities and its prefectures and counties. Through these inspections, 
they found 4,695 enterprises to be guilty of tax evasion, or 57 percent of the 
enterprises that were checked. Up until mid-November of last year, 

31.4 million yuan had been given away in tax subsidies, and 26.05 million yuan 
had been stockpiled. At the same time, the inspection of Sino-foreign joint 
ventures brought in 5.3 million yuan in taxes. By the end of September of last 
year, Fujian Province had discovered 124.57 million yuan worth of evaded taxes, 
and it has already managed to organize and collect the entire amount. Shandong 
Province's Jinhefan Prefecture discovered 3.9 million yuan worth of evaded 
commercial taxes. The inspection of tax collection is being developed in depth 
everywhere, 


Through these inspections of their tax collection practices, tax departments 
everywhere will be able to counter their problems. By paying attention to 
making changes as problems are discovered, they will further the growth of 
their income from taxes. In the inspection of tax departments at all levels in 
Jiangxi Province, tax departments further perfected the responsibility network 
of special tax personnel and corrected a few improper methods of implementing 
state tax collection regulations in a timely manner, thereby facilitating the 
increase of income from taxes by a substantial amount. By mid-October of last 
year, commercial tax collection for the entire province amounted to 97.57 
million yuan, 9.73 million yuan or 11.2 percent more than in the same period in 
the previous year and an amount greater than for any other month since the 
founding of the People’s Republic. In the inspection of tax departments at all 
levels in Fujian Province, personnel there conscientiously made changes in a 
situation in which the payment of taxes by individual enterprises had become 
lax. They readjusted the amount of taxes to be paid by individual enterprises. 
Following the readjustment, the average monthly tax quotas for individual 
enterprises, which had been 6.06 yuan, were raised to 12.58 yuan, an increase 
of 107.6 percent. Following the readjustment in Shandong Province's Yantai 
Province, the 290,000 individual enterprises, which had been paying a monthly 
average of 3.99 yuan per enterprise in the beginning of 1983, were paying a 
monthly average of 15.55 yuan per enterprise, or an average quota increase of 
11.56 yuan by September of last year. In cleaning up tax evasion in individual 
commercial enterprises, tax departments under the jurisdiction of Nanjing 
Municipality held 19 successive meetings for commercial and backbone 
enterprises to propagate the state tax laws. Through propaganda and education 
they raised the political consciousness of individual commercial enterprises 
with respect to paying taxes. Forty-two of the enterprises arranged for tax 
registration, and 72 enterprises reported that they owed back taxes. 
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ORGANIZATION OF TAX COLLECTION 
Yinchuan NINGXIA RIBAO in Chinese 14 Dec 83 p l 


[Article by Shen Ruizou [3476 3843 1146]: “Our Region Fulfills Annual 
Industrial, Commercial Tax Mission"] 


[Text] As of the end of November, our regional industrial and commercial 

tax revenue had already reached 143.8 million yuan, 1.27 percent in excess of 
the annual plan. This is an increase of 12.04 percent over the same time 
last year and is basically consistent with the rate of increase in industrial 
production. Ten cities and counties--Yinchuan, Yongning, Helan, Shizuishan, 
Pingluo, Taole, Qingtongxia, Yanchi, Tongxin and Jingyuan--have already 
overfulfilled the annual tax mission. 


In the wake of the restructuring of the national economic system, the tax 
departments’ task of organizing tax revenues has become increasingly arduous. 
In order to do a good job of the collection work and to organize promptly 

the confiscation of tax payments owed, tax departments at every level have 
augmented investigations, deliberations and collection administration. At 
the begirning of the year they integrated income tax calculation and payment 
work and conducted an inspection of collective enterprise financial affairs 
and taxation. After the State Council's circular on launching the overall 
financial inspection was issued, each city and county tax department launched 
a tax inspection in concert with the overall financial inspection. The 
region's tax bureau organized forces to go out to Yinchuan, Shizuishan, 
Zhongwei, Guyuan and other areas to assist with the work. As of the first 10 
days of November, a total of 1.85 million yuan worth of all kinds of 

all kinds of industrial and commercial taxes, more than 250,000 yuan worth of 
state enterprise income taxes, more than 200,000 yuan worth of state energy 
resources and communications construction funds and 270,000 yuan worth of 
assorted rural improvement taxes were investigated and paid throughout 

the region. They also strengthened the administration of collective trade 
markets. In cities and counties with large and numerous markets, the tax 
bureau also set up market sub-units to personally and administratively handle 
taxable products entering the market. For rural taxation, Pingluo, Wuzhong 
and Lingwu Counties organized a model investigation and established a system 
to perfect collection administration, stop up loopholes, reduce tax 

evasion and increase state revenues. 
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COLLECTION OF TAXES ON RURAL SPECIALIZED PRODUCTION 
Beijing CAIZHENG [FINANCE] in Chinese No l, 8 Jan 84 pp 11-12 


[Article: “Strengthening the Administration of Agricultural Tax Collection 
with Respect to the Specialized Production of Rural Households" ] 


[Text] The State Council recently passed the “Measures Concerning the 
Collection of Agricultural Taxes on Income Derived from the Specialized 
Production of Rural Householas."” In this regulation the State Council defined 
some of the principles behind and the limits of the policy of levying 
agricultural taxes on income derived from the specialized production of rural 
households. Moreover, it emphasized the need to strengthen the administration 
of tax collection with respect to the specialized production of rural 
households. Thorough implementation of this measure will facilitate a better 
balancing of the tax burden on the variety of crops produced by each rural 
area. Furthermore, improving the overall planned development of agricultural 
production will provide even more funds to assist state-sponsored key 
construction. 


According to stipulations in China's current agricultural tax regulations, the 
scope of agricultural tax collection includes not only income derived from the 
production of grain, varieties of potatoes, cotton, hemp, tobacco, sugar and 
oil-bearing crops but also income derived from horticultural crops and cash 
crops and other income, the levying of agricultural taxes on which has been 
approved or stipulated by the State Council. These latest three kinds of 
income are usually referred to as rural specialized income. For a variety of 
reasons, the specialized production of rural households developed slowly in the 
past. Some production is still declining. Therefore, in the past no 
comprehensive regulations were passed with respect to the collection of 
agricultural taxes on the specialized production of rural households. Because 
the principle of “by all means do not relax grain production and 
enthusiastically develop diversified production” was implemented throughout 
China following the 3rd Plenum of the llth National Party Congress, the 
specialized production of rural households has been revived and has developed 
at a relatively rapid pace. According to the statistics of relevant 
departments, the output of specialized products by the majority of rural 
households engaging in such production in 1982 increased substantially over 
that of 1981, excluding those specialized products whose production has 
declined slightly. For example, tea production rose 48.3 percent, silkworm 
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production rose by 37.6 percent, natural rubber production rose 31.6 percent 
and fruit production rose 17.4 percent (within which orange and tangerine 
production increased 1.45 times). All of these increases surpassed the 

16 percent increase in grain production. The specialized production of rural 
households is making up an increasingly larger proportion of agricultural 
output value. The peasants’ enthusiasm for managing the specialized production 
of rural households is currently running high, and it is predicted that from 
now on the development of the specialized production of rural households will 
make even greater strides. With the development of production as its 
foundation, the levying of agricultural taxes on the income derived from the 
specialized production of rural households is appropriate and reasonable. 


It should also be pointed out that in the past there were some localities that 
formulated a few of their own measures with respect to the collection of 
agricultural taxes on the specialized production of rural households based on 
their own individual situations, but because the nation as a whole lacked 
unified measures and requirements, a number of problems appeared with respect 
to the actual implementation of these measures. There were two main problems. 
First of all, capabilities with respect to the collection of taxes differed 
from area to area. Some localities taxed certain products, while other 
localities did not tax those same products. For example, there are over 10 
provinces and autonomous regions throughout the nation that levy agricultural 
taxes on income derived from the production of timber and raw bamboo. But 
there are a few leading timber and bamboo-producing provinces and regions that 
do not levy taxes on income from these products. And where these products are 
taxed, the tax rates differ widely among the different regions. For example, 
the rate of taxation on the income derived from tea production in some previous 
provinces is 8 percent. In some provinces it is 6 percent, in others it is 

5 percent and in yet others it is 3 percent. This situation has had an impact 
on the normal retail outflow of the specialized products produced by the rural 
households. Second, the tax burdens on the income derived from specialized 
production by rural households and on the income derived from grain harvests 
are very unevenly distributed. Within the same unit area of land, the gross 
income and net profit of much of the specialized production of the rural 
households far surpassed the income derived from grain production. When taxes 
were levied, however, the burden on specialized production was excessively 
light compared to that on income from grain production. According to the 
statistics of 21 provinces, autonomous regions and cities under their 
jurisdiction, the amount of agricultural taxes collected in 1982 on the 
specialized production of rural households was not even 2 percent of total 
product value, less than the national average tax burden on agricultural 
production of 3 percent. According to the investigations of some other 
counties, the tax burdens placed on the specialized production of rural 
households were all much lighter than those placed on grain production in the 
same localities. For example, not only is the tax burden on fish ponds in 
Guangdong Province's Zhongshan County only 1.6 percent, but the burden on 
planting flowers and plants and on nurseries is only 0.07 percent. The light 
tax burden on specialized production by rural households is detrimental to the 
implementation of a rational tax policy and is particularly harmful to the 
proper implementation of the principle of “by all means do not relax grain 
production and enthusiastically develop a diversified economy.” After the 








villages began to implement the contract responsibility system, the income of 
those who took on the responsibility for managing the grain fields was 
comparatively low. Their harvests were small, yet their tax burdens were 
relatively heavy. On the other hand, the income of those who took on the 
responsibility for managing specialized production was relatively high. Their 
harvests were large, yet their tax burdens were light. They had no real 
responsibility. In some localities this situation has already begun to 
influence the peasants’ enthusiasm for producing grain. In order to resolve 
the above-mentioned problem, it is completely essential for the State Council 
to levy agric: ltural taxes on income derived from the specialized production by 
rural households and to put forth a unified set of regulations for the entire 
nation. 


In order to improve our collection of agricultural taxes on the specialized 
production of rural households, in the current set of regulations the State 
Council has clearly defined the scope oi tax collection. It has emphasized 
that all units and individuals with income derived from specialized production 
should be enlisted to pay agricultural taxes in accordance with the law. Those 
few areas that do not already have tax collectors should enthusiastically 
undertake the task of organizing them and should begin collecting taxes. 
Second, the State Council has clearly determined that agricultural taxes on the 
specialized production of rural households will be calculated on the basis of 
the amount of income derived from these products, thereby changing the old 
method of collecting all taxes based on calculations for income from grain 
production. According to the practical experience of some localities over a 
number of years, not only has the adoption of these kinds of methods been 
beneficial to the balancing of tax burdens on income derived from specialized 
production and income derived from grain production but they are also fairly 
reasonable. Moreover, they are suitable to the special characteristics of 
agricultural production such as the strengths and weaknesses of specialized 
production over the long term and the occurrence of bumper and off-year 
harvests, and they better facilitate the payment of taxes by the masses. 

Third, the State Council has formulated a set of unified regulations for the 
whole range of tax rates. The minimum tax rate has been fixed at 5 percent, 
and the maximum tax rate has been generally set at 10 percent. In light of 
China's current situation with respect to agricultural tax collection, within 
this range of tax rates separate rates have been set for each product according 
to respective harvest conditions and according to the principle of refraining 
from diminishing the level of responsibility placed on the grain fields. This 
represents a further step toward sufficiently balancing the tax burdens and 
toward encouraging specialized production by the rural households. In order to 
give full play to the role of tax collection in adjusting production and 
income, the State Council has also stipulated a maximum tax rate of 15 percent. 
With respect to the minority of products whose harvests have been exceedingly 
large or certain products whose production needs to be controlled by the State, 
it would be feasible to effect a higher tax rate. This would help every kind 
of specialized production to be able to undergo planned development in 
accordance with national requirements and the supply and demand conditions of 
the market. Fourth, the State Council has given the localities a certain amount 
of flexibility in their actual implementation of the unified regulations. 

There are many varieties of specialized products made by the rural households, 








and the situation is fairly complicated. As a result, the state has vested 
authority in each locality to work out measures in accordance with its local 
conditions and the above regulations with respect to methods of calculating 
exact product income, specific tax rates for each product and specific methods 
for collecting the taxes. For example, if the collection of taxes from rural 
households whose specialized production is in its early stages of development 
or is relatively peicemeal and scattered or is relatively slow to revive proves 
to be temporarily difficult, approval can be obtained by which appropriate tax 
reductions or tax r.lief can be awarded. A whole range of tax rates has been 
stipulated for the entire nation, but with respect to the tax rates on the 
great variety of specialized products produced by the rural households, more 
specific regulations can be developed for the same products from situations 
under which the conditions of adjacent localities are identical or nearly 
identical. 


Strengthening the administration of the collection of agricultural taxes on the 
specialized production of rural households is an important part of successful 
tax collection in the rural areas. Finance departments at all levels should 
organize their agricultural tax personnel at the grass-roots level and have 
them diligently study the spirit and parameters of the regulations handed down 
by the State Council. They should do their investigations and studies well, 
understand the sources of taxes and get a solid grasp of the methods of tax 
collection. In their tax collection work, they should coordinate with the 
relevant departments and should work in close cooperation. They should pay 
attention to doing a good job in conducting political propaganda and clearly 
explain the principles of tax collection to the cadres and the masses, enabling 
them to adopt a correct attitude toward the interests of the state, the 
collective and the individual and to begin to fulfill voluntarily their 
obligations to pay agricultural taxes. In developing production at the same 
time that individuals increase their own income, they should make corresponding 
contributions to the building of socialist modernization. 
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CONFERENCE ON FINANCE 
Chengdu SICHUAN RIBAO in Chinese 12 Jan 84 p 1 


[Text] The major tasks set forth by the Sichuan Provincial Conference on 
Finance, which just adjourned, are to restructure the sources of revenue, 
upgrade the effectiveness of fund utilization and achieve as soon as possible 
the basic improvement of the financial and economic conditions of Sichuan 
while the party is being consolidatedto provide a driving force to promote 
production and circulation, to turn losses into gains and to enhance economic 
effectiveness. 


The conference found out that under the leadership of the CPC party committees 
and governments at all levels, the financial and tax collection work of the 
province, backed up by all related agencies, was fruitful enough last year 

to score a breakthrough in arresting years of declining revenue and bringing 
about its sustained increase. The increase of production and the expansion 

of commodity circulation during the year have been instrumental in boosting 
the revenue of the province above the quota set by the state, upgrading the 
effectiveness of fund utilization and bringing about the simultaneous increase 
of output value on the one hand and profits and taxes for the state on the 
other. This is good news which we have not had for quite a few years. But 
we still face serious financial difficulties. Many enterprises are still in 
the red. The losses they sustained involve huge sums of money while the level 
of gains of those profitable enterprises is still iow. As long as there are 
incidents of lost revenue and as long as there are contradictions between 

the need for and availability of funds, the various enterprises, the cadres 
and the masses will have to work hard to enable the finances and the economy 
of Sichuan to take a turn for the better. 


Gov Yang Xizong and Lt Gov He Haojin have asked all the localities and 
departments to keep in view the excellent situation and muster their revolu- 
tionary resolve to strengthen the financial and tax work in order to accom- 
plish their financial and tax collection tasks. As spring is the beginning 
of the year, we must begin with the fiscal year to focus on all the work. 
With top priority given to upgrading economic effectiveness, we must strive 
to develop production, increase the sources of revenue and turn the losses 
into gain, the most urgent economic task of the year. Foster a greater 
concern for the overall situation and work harder to fulfill and overfulfill 
the concentration of funds called by the state. Strengthen the management 
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of public finance and tax collection, upgrade the effectiveness of fund 
utilization and reinforce financial and economic discipline. The party 
committees and governments at all levels should strengthen their leadership 
over the financial and tax collection work, upgrade the quality of the 
cadres and support their work. The financial and tax collection personnel 
should carry forward the revolutionary spirit of arduous struggle and work 
conscientiously and dutifully to accomplish satisfactorily the financial 
tasks of the year. 


5360 
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FINANCE AND BANKING 


CREDIT AVAILABLE FOR COMMODITY PRODUCTION 
Xian SHAANXI RIBAO in Chinese 29 Jan 84 p 1 


[Article by Zhang Shuhua [1728 2885 5478]: "Shaanxi Province's Agricultural 
Bank and Credit Cooperative Enthusiastically Support the Agricultural Develop- 
ment of Commodity Production"] 


[Text] In 1983, Shaanxi's Agricultural Bank and its credit cooperatives ex- 
tended to rural contract households, specialized households and priority 
households more than 470 million yuan in loans, a 1.1-fold increase compared 
with the year before. Of this amount, 83.2 percent was invested in produc- 
tion. 


Last year, each area's workers carried out four transformations in their 
work in the area of credit. 1. A transformation from supporting collective 
production as a key to supporting contract, specialized and priority house- 
holds as a key. Loans to the “three households" increased from 42 percent 

of the total 2 years ago to 62 percent last year. 2. A transformation from 
supporting only grain production to supporting the comprehensive development 
of farming, forestry, animal husbandry, sideline production and fishing. The 
proportion of multibusiness loans increased last year to 55 percent. 3. A 
transformation from merely supporting production links to supporting both 
production links and circulation links. 4. A transformation from supporting 
the needs of seasonal agricultural production to supporting the promotion and 
application of agriculture, science and technology. Except for all types of 
scientific farming, we have spent 30 million yuan for special loans and sup- 
ported the spread of science and technology in the Weibei grasslands region. 


Loans have solved the difficulties of the "three households” and have pro- 
moted the development of commodity production. According to the statistics 
from the first half of last year, 280,000 of the "3 households” received sup- 
port from Shaanxi Province, the total value of output exceeded 110 million 
yuan, income from commodity sales totaled more than 75.4 million yuan and 

the commodity sales of each household on the average amounted to 268 yuan. 


1243/7 
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FINANCE AND BANKING 


INCREASED WITHDRAWAL OF CURRENCY FROM CIRCULATION 
Fuzhou FUJIAN RIBAO in Chinese 18 Dec 83 p 2 


[Report from the provincial People's Bank Planning Administration: 

"Withdrawal of Currency from Circulation Increased in Our Province in October, 
a Change from the het Increase in Circulating Currency in the Previous 9 
Months" ] 


[Text] Every locality in the province has strictly controlled the currency 
put into circulation and actively organized the withdrawal of currency. For 
October, the currency withdrawn from circulation epresents an increase 

of 35 percent over the same period last year. ~ .s is a reversal of the 
situation of the previous 9 months, in which there was a net increase in 
circulating currency. 


In October, cash was withdrawn from circulation in every locality by means 
of expanding commodity sales. Currency withdrawn from circulation increased 
by 33 million yuan over the same period last year. Provincewide, currency 
withdrawn from circulation by means of increasing non-commodity revenues, 
such as through communication, transportation, cultural and service 
enterrrises, rose by 24 percent over the same period last year. Savings 
deposits for all counties, cities and towns increased by 22 percent over 

the same period last year, Each locality has to some extent controlled 
consumption funds entering circulation, which are already lower than the 
margin of increase in industrial production. This is beginning to reverse 
the situation of the past 9 months, in which consumption funds entering 
circulation were higher than th -ease in industrial production. Numerous 
peasants have enthusiastically i due and overdue loans, and the amount 
of loans repaid to agricultural vanks and credit cooperatives is greater 
than the amount of loans granted. This month the net currency withdrawn 
from circulation is more than 90 million yuan. 


Every locality has resolved that in the last 2 months of this year they 
will continue to control firmly the currency put into circulation and to 
organize currency withdrawal work. This will place our provincial 
circulating currency within the state's plan and ensure the basic stability 
of finances and prices. 


12510 
CSO: 4006/230 


47 








FINANCE AND BANKING 


RURAL SAVINGS DEPOSITS INCREASED 
Guangzhou NANFANG RIBAO in Chinese 27 Dec 83 p l 


[Article by Xu [illegible] [1776 -?-] and Pang Jichang [1690 4480 2490]: 
"Provincial Rural Savings Deposits continued to increase this year. As of the 
end of November, the total amount had reached 4.18 billion yuan (of which 
3.581 billion yuan are absorbed by credit cooperatives from members savings 
and 599 million yuan were assimilated by banking businesses from the savings 
of market-town residents). This is an increase of 913 million yuan over the 
end of last year, the largest increase in our rural savings deposits in any 
year in history. Averaged over the rural population, each person saved 

86.7 yuan. At present, there are four counties and districts in which rural 
savings deposits have exceeded 200 million yuan: Nanhai, Shunde, Dongguan 
and Guangzhou Suburban District. There are six counties in which they have 
exceeded 100 million yuan: Zhongshan, Xinhui, Taishan, Kaiping, Fanyi and 
Bao'an. Credit cooperatives in which members' savings deposits exceed 40 
million yuan include Pingzhou Credit Cooperatives in Nanhai County and the 
Xinjiao Credit Cooperative in Guangzhou Suburban District. There also are 
nearly 100 credit cooperatives that have surpassed 10 million yuan. 


The growth of rural savings has supplied a great deal of capital for 
agricultural production. This year from January to November, provincial 
credit cooperatives have extended 2.919 billion yuan worth of various 
credits, 2.27 times the agricultural credits extended by banks during the 
same period. Credit cooperatives also have 2.067 billion yuan on deposit in 
banks, which contributes to balancing the state credit plan. 


12510 
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FINANCE AND BANKING 


BRIEFS 


ANNUAL TAX COLLECTION PLAN OVERFULFILLED--By 10 December, Hebei Province as 

a whole collected 21 days ahead of schedule 2,390,900,000 yuan cf industrial 
and commercial taxes. This is 101 percent of the quota planned by the state, 
a 7.9 percent increase over that of the same period a year ago. The unique 
success of this year's tax collection is that all the taxes planned by the 
state have been collected in full, registering a sizable increase over that 
of the same period a year ago, including a 4.4 percent increase in the 
industrial and commercial taxes, a 36.1 percent increase in industrial and 
commercial income taxes and a 405 percent increase in other industrial and 
commercial taxes. Noticeable successes were recorded in the collection of 
miscellaneous taxes of which 123 million yuan were collected between last 
January and November, a 1.8 percent increase over that of the same period a 
year ago. Allout tax collection inspection has helped bring in more returns, 
and the treasury has received over 28 million yuan from a total of more than 
35 million yuan of evaded tax payments which were uncovered within the 
province by the end of last November. Now the tax departments of the province 
at all levels are working unrelentingly to step up the collection of miscel- 
laneous taxes and are striving to collect 200 million yuan of over-quota 
taxes to help the finances and the economy of the province take a turn for 
the better. [Text] [Shijiazhuang HEBEI RIBAO in Chinese 15 Dec 83 p 1] 5360 


FOREIGN EXCHANGE LOANS OF $1.8 BILLION--Speaking at a meeting of the managers 
of the branches of the Bank of China, Jin Deqin, president of the bank, said 
that in 1984 the Bank of China, acting in accordance with state plans, will 
extend $1.87 billion in foreign exchange loans, iacluding $320 million for 
capital constructions, $900 million for technological transformation and $650 
million for communications. Jin Deqin pointed out that the $1.87 billion does 
not cover the credit for the Guangdong nuclear power plant, the Pinshuo coal 
mine of Shanxi and offshore petroleum exploration, all of which will be con- 
sidered separately by the state. He asked all the local banks to adhere to 
the state plans and not to extend any credit for investments not included in 
the plans. An enterprise seeking bank loans for technological transformation 
shall provide 10-30 percent of the matching funds, shall observe the regula- 
tions of the state and shall not use the renewal and transformation loans for 
capital construction. [Text] [Beijing JINGJI RIBAO in Chinese 25 Jan 84 p 2] 
5360 
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MINERAL RESOURCES 


BRIEFS 


CEMENT LIMESTONE MINE IN GUANGDONG---The Guangdong provincial building materials 
geological team has verified a large -ement limestone mine with more than 230 
million tons of reserves at Chili, Huaxian. Over 92 percent of the Chili 
cement limestone are top-grade ores. Located near Guangzhou, the verification 
of this mineral deposit will play an important role in the construction of 
Guangzhou and nearby localities. [Text] [Guangzhou NANFANG RIBAO in Chinese 
25 Jan 84 p 1] 5360 
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INDUSTRY 


SUCCESS OF NITROGENOUS FERTILIZER INDUSTRY DISCUSSED 
Beijing GCONGREN RIBAO in Chinese 11 Nov 83 p l 


{Article by Fu Wanmei [0265 5502 5019]: “Hubei Province's Nitrogenous Fertil- 
izer Industry Catches up After 10 Years of Losses; It Has Conserved Natural 
Resources, Reduced Consumption and Improved Economic Results") 


[Text] The nitrogenous fertilizer industry of Hubei Province has made the 
saving of natural resources and the reduction of consumption the key to organ- 
izing production, economic results have been outstanding and we have cast off 
the label of backwardness after 10 years of losses. 


The losses were uniformly serious in the nitrogenous fertilizer factories in 
all of Hubei's prefectures. In the l0-year period from 1972 to 1981, there 
were losses every year, and in the 3-year period from 1978 to 1981 alone, the 
losses exceeded 47.7 million yuan. This created a great “burden” on the local 
finances of Hubei Province. 


In the past 2 years, Hubei's relevant departments of the province's 64 nitro- 
genous fertilizer factories, all of which have the common weakness of high 
energy consumption, took by the horns the ox of the energy consumption of 
chemical fertilizer production, which constituted 75 percent of the total cost; 
adopted a series of measures to save energy and reduce consumption; and 
quickly caused the entire industry to possess a new face. Last year, the coal 
consumed for 1 ton of alcohol compared to before was reduced 33.3 percent, and 
electricity consumption was reduced 29.29 percent. This year the total energy 
saved by the nitrogenous fertilizer factories totaled 550,000 tons of standard 
coal, and the entire industry started to turn losses into profits. In the 
first 9 months of this year, we completed 90.25 percent of the annual plan in 
the output of synthetic ammonia, an increase of 19.07 percent compared with the 
same period the year before, and total energy consumption compared with the 
year before decreased 8 percent. In 9 months we reaped nearly 9 million yuan 
in profits and achieved our goal of using the energy reduction to help in- 
crease production and increase results. 


Hubei's nitrogeneous fertilizer industry is capable of ending the backward 
situation of 10 years of losses, and it has given rise to the excellent trend 
of increased production and increased results. The main measures are for the 
enterprises of substandard quality to carry out a policy of closing, suspending, 
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merging or retooling; to use energy conservation and reduced consumption as 
the key to carrying out technological transformations; and to implement a 
series of regulations beneficial for the conservation of energy and the re- 
duction of consumption. Any factory which consumes for 3 consecutive months 
an average of a ton of alcohol beyond what has been stipulated or has losses 
for 3 consecutive months is enjoined to consolidate within a limited time, 
and the notice of having to consolidate within a limited time is issued per- 
sonally to the relevant prefecture's concerned commissioners, county magis- 
trates, bureau chiefs and factory heads and arouses their attention in all 
respects. Of the province's 32 enterprises that had to consolidate within 
a limited time in 1982, 17 turned their losses into profits. 


12437 
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INDUSTRY 


BRIEFS 


ADVANCED TECHNOLOGY IMPORTS--Beijing, 3 April (XINHUA)--Beijing will increase 
the import of advanced technology and equipment considerably in 1984 to speed 
up technical transformation, according to Mayor Chen Xitong. In his report to 
the second session of the Eighth Municipal People's Congress, which opened here 
this morning, the mayor said that Beijing had so far imported more than 230 
technical projects. "We will do all we can to expand the scale of technical 
imports with more flexible methods, including purchase of technical patents, 
joint ventures with overseas interests and independent operations by foreign 
firms with their own capital," the mayor said. In importing technology and 
equipment, he said, emphasis should be put on electronics, food processing, 
textile and other light industries and building materials, adding that efforts 
should be made to raise economic returns on technical imports. The mayor also 
mentioned the following measures to promote Beijing's technological progress: 
Paying close attention to the "new world technical revolution" and emphasizing 
the spread and application of computers in the city’s construction, management, 
economic development and other trades by doubling the number of microcomputers 
and single board computers in use last year; bringing the number of professional 
advisors to the municipal government from 560 in 1983 to 1,000 in 1984; and 
introducing advanced technology from other parts of China and cooperating with 
them in starting new enterprises. [Text] [0W030733 Beijing XINHUA in English 
0700 GMT 3 Apr 84] 
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INDUSTRY 


PROBLEMS IN DEVELOPMENT OF MACHINE TOOL ENTERPRISES NOTED 


say 


Reijing JICHUANG /MACHINE TOOL/ in Chinese No 10, 1983 pp 2-3 


/Article by staff reporter/ 


[Text/ The direction and targets which the machine tool industry will be 
aiming for during the sixth and seventh 5-year plans, as well as how enter- 
prises will achieve better product types, higher quality and higher standards, 
while raising economic benefits are issues of general concern among the cadres, 
technicians and workers of machine tool enterprises. At the request_of our 
readers, our editorial department invited Fan Hongcai /5400 1347 2088/, deputy 
director of the Scientific and Technical Department of the Ministry of Machine- 
Building (Fan was formally chief engineer of the Bureau of Machine Tool In- 
justry); Ma Tingsheng /7456 1694 5116/, deputy director of the Technical Com- 
mittee of the Bureau of Machine Tool_Industry of the Ministry of Machineduilding 
Industry; Cao Fangyi [2580 0119 7328/, ssistant chief engineer at the Bureau 
of Macnine Tool Industry; and directors En Baogui /1869 1405 63117’, Xie 
juangliang /6200 1367 1813/, Miao Manrong /4924 3341 2837/ and Long Jiazhong 
[7893 1 367 1813/ to discuss their personal views regarding a number of pro- 
blems facing the future development of the machine tool industry. The issues 
which they discussed should greatly broaden our perspectives in these matters. 
The following topics have been condensed, as we are limited on space. 
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The state has listed the machine tools industry as a key area for techni- 

cal improvement, and during the Sixth 5-Year Plan, the machine tools in- 
dustry will have a number of technical improvements which will have to be 
carried out by machine tool enterprises. The overall situation has been more 


and more promising. 
2. What Are the Tasks Facing the Machine Tools Industry? 


Our task is to work toward the quadrupling of the national economy and to 
work toward the realization of the four modernizations. To do this, advanced 
equipment will be needed for changing our machine-building industry. In 
recent years, it has been necessary that a certain number of our plants meet, 
ahead of schedule, product levels on a par with or even higher than that of 
the world's industrially advanced nations for the seventies and early eighties. 


3. What Problems Should Our Plants Consider for the Future? 


1) A transformation in thinking and organization. We cannot follow the same 
methodologyof the past. Planted adjustments and marketing adjustments must 
be integrated, realistically satisfying national requirements through 

achieving better quality, more product types and higher levels. Key factor- 
ies must produce many types of products. Untenable situations where only the 
bare minimum of product types are produced should never be allowed to recur. 
Mindset and stereotyped thinking should never again be allowed to control our 
enterprises. 


2) Unitization. The machine tool industry is the "master" of the entire 
machine-building industry. Not only must it provide machine tools, but whole- 
sale technology, lathes and vices for processing parts must also be provided. 
Equipment unitization is divided into single-unit unitization, production- 
line unitization and workshop unitization. There is even a unitization scheme 
for factories. The former could be carried out at the factory level, the 
latter /factory unitization/ could be organized at the bureau level. We 

must not simply pay lip service to the progress which we have madein unit- 
izing supply. Each key plant must take action and assume its responsibility, 
otherwise it will be i ssible to raise levels and satisfy the ever increas- 
ing demands of consumers. 


an 
= 


Technical conversion of plants. In order to raise the level of precision, 
performance, and durability of machine tool products, production technology 


must be upgraded. Technological indexes, such as precision of key machine 

91 components, must be substantially raised, for instance gearing, tracking 
and casting. In the long run, commencing with the Sixth 5-Year Plan and 
continuing until the Seventh 5-Year Plan, numerically controlled machine 
tools and processing centers will be used in "softening" production. The 
"hard" method of using combined lathes to produce machine tools is already 
utdated. The meximum production capacity of our machine tool plants is 
generally 3,000 to 4, machines. The utilization ratio of combined lathes 
is likewise not very high, and conversion to producing new products is diffi- 
cult. The speed of upgrading maciiine products has been increasing. Thoug! 

to 5 years have passed, the machine tool industry is still reliant o: ird 
production, therefor: * will be difficult to make headway on improving hig! 
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volume products. We have slipped into an untenable position overnight, 
despite decades of effort. Aithough softening calls for iarge investments 


yet it is the road on which we must steadily move forward. 


4) The products of all our plants must compete on the internat a] mark 
Not only will this bring in more foreign currency for the te, but wit 


. 
recard to the factories, the pressure of competition will fo 


he plants must devise ways of using various avenues for i ig be 
ficial items from abroad. Aside from purchasing foreign production right: 
there can also be cooperation in production and designing in order to supy 
ment /the balance of/ trade. Not only can we gain insight into personnel 
management techniques and the production experiences of others, but littl: 
any money will be needed to be spent. For the past few years, joint pro- 


juction with foreign concerns has been a successful experience, each key pls 
has produced one or two products, which is not all that much. We should al: 


emphasize the problem of international unitization. Should we be unable ¢ 
lve the problem where unitization would hinder the performance, precisi 
ility of our own machine tools, we could then purchase from abr 
his means spending less and exporting more, thereby offsetting imports, 
fiting both the party and the people. 


irope and America have felt threatened by Japanese exports. The reasor 
this, aside from rapid product renovation, has been primarily dus hig 


product quaiity. We too must view machine tools as commodities; we mu 


think in terms of marketable goods. Machine tools must be pleasing not ons 


to the eye and ear, but be light and easy to operate as well. 


Refinement. Thanks to advancements in technology, the rules governir 
machine tool development have been refined. The factory's ow inter 

ting and standards for acceptance must be higher than ISO standards, 

ire also currently fully implementing. The refinement of product test: 

eptance tests must be yeared toward size reduction and stora¢g: 

lerations. ne must not feel that since the product has been sold / 
that standards can then be relaxed. Even if a machine tool is t 
a situation where precision requirements are not high, if the preci: 
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6) Quality. We must constantly upgrade product quality. Over the years, 








roblem of aging personnel. The average age of present plant technical 


= ; ‘ ‘ p aerif iced for technology (however, that 2 f r) ‘ ‘ 
techr , nould be disregarded). 
’ 
. ‘ 
> 
rf » 


personnel is rising. Replacement of personnel is slow. Aside from tho 
who are assigned by the state, each plant could also chose a few of its ow 
mper middle school students with considerably good grades to attend "Electror 
ics University." By chosing a group of technical personnel to serve as in- 
structors, new technicians could be trained, overcoming the Gamage brour! 
OF systems which have failed. 
11) Problem of in-house production. Plants sust devise methods for master- 
ing in-house production so as to stabilize their ow /economic/ situations. 
In this way technical] developments can be better grasped. 
lL. Wheat Problems Should Be Addressed in Scientific Research Work? 
Taking scientific research work seriously is the key to developing product 
typec and raisine product levels. It is necessary to start with scientif 
research. Each plant must grasp and make breakthroughs with regard to ths 
main technical problems in the products which it produces. Key plants and 
leading plants must step up their capability for scientific research. Arra 
ments for allowing one-third to one-fourth of the technical personnel to b 
*nced in scientific research work must be arranged. The constructio 
r experimentation will depend on the special features of the pro- 
j is produced at each plant. Not only will each plant have it at 
rision of labor, but will have its own unique characteristics as well. 
: t ntire industry will be integrated, leading to the formatior 
f a complete system for experimenting. Research into prototype test 
reoriented technology should also be expanded. 
roduct development, attention to the following principles should bs les 
| ntever the users need. The utilization of modular desi 
table for producing many product types. The amounts of newly develo; 
) jucts must be high. Product development requires several ct: , 
tna » 2 production stare, a testeproduction stage, a developmer stare, 
tual stage. Product development must be based on structura re 
. ‘nnolory must ensure structural integrity, and structural in- 





INDUSTRY 


BRIEFS 


CLOTHES BEAUTIFYING LIFE--Beijing, 4 April (XINHUA)--China's garment industry 
should work closely with the textile industry to produce colorful and varied 
clothing to beautify life, say Chinese leaders Hao Jianxiu and Tian Jiyun. 
"Attention must be paid to the colors and designs of garments for the middle 
aged and old people, who should not always wear blue, grey or green,” said Hao 
Jianxiu, alternate member of the secretariat of the Chinese Communist Party 
Central Committee, while visiting the Beijing spring and summer garment ex- 
hibition yesterday evening. Middle-aged and old people now complain that they 
cannot get the clothes they want, she added. Vice-Premier Tian Jiyun called 
for all possible measures to improve the people's food and clothing. The ex- 
hibition, sponsored by the Beijing Clothing Company, displays 853 new designs, 
one third of which are for children, the middle-aged and the elderly. More 
than 100,000 people have visited the exhibition since it opened on 24 March. 
[Text] [OW042046 Beijing XINHUA in English 1454 GMT 4 Apr 84] 


CSO: 4020/104 
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CONSTRUCTION 


SCALE OF CAPITAL CONSTRUCTION REDUCED 
Xian SHAANXI RIBAO in Chinese 30 Jan 84 p l 


[Article by Cao Xianyi [2580 0341 6146]: "Control the Scale of Capital 
Construction, Accelerate Capital Construction; Shaanxi Province Last Year 
Cutout 131 Capital Construction Projects, Cutout More Than 30 Million yuan 
in Funds and Guaranteed Key Construction Projects”) 


[Text] The leading cadres of the relevant departments of the party committees 
a few days ago informed reporters that last year, Shaanxi adopted beneficial 
measures so that the entire province's scale of capital construction was 

kept within the limits stipulated by state directives and thus effectively 
guaranteed key construction progress. 


Regarding the control of the scale of key construction, Shaanxi Province 
mainly adopted the following measures: 1. It took the targets for capital 
construction investment ratified by the state and assigned them by depart- 
ments and regions to the relevant leading cadres; thus if targets were 
exceeded it was possible to investigate and affix responsibility. 2. Each 
region in the province organized an inspection party and carried out a 
comprehensive checkup of projects under construction. Construction was 
halted on the 78 projects outside the plan. The construction of 15 projects 
in which there was blind and duplicatative construction or which did not 
possess the conditions to start construction within a short time was stopped, 
and the construction of 14 such projects was postponed. 3. The construc- 
tion of 24 projects, which was originally scheduled but had not gotten under 
way by August, was uniformly not permitted to start up again. These measures 
altogether have cutout 131 capital construction projects, and investments will 
be reduced by a total of more than 34 million yuan. 


Regarding key construction, for the 56 key construction projects planned by 
the province, leading cadres have been appointed for each project; and carry 
out the "five priorities," i.e., land acquisition and building, funds, design, 
materials and construction workers, has been given its due priority, the 
quality of construction has improved and the pace of construction has quicken- 
ed. Last year according to the statistics, of Shanxi's key projects, 12 
planned to go into operation, and of these 10 have already gone into 

operation or possess the conditions to go into operation, and the remaining 
two are speeding up construction. 


12437 
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CONSTRUCTION 


ELIMINATION OF 21 PROJECTS WITH IRRATIONAL EXPENSES 
Yinchuan NINGXIA RIBAO in Chinese 26 Jan 84 p 3 


[Article: "Ningxia Hui Autonomous Region Elminated 21 Projects with 
Irrational Charges; We Resolutely Checked the Unhealthy Practice of 
indiscriminately Collecting Fees from Capital Construction Units"] 


[Text] Ningxia, in dealing with capital construction fees, eliminated 21 
projects with irrational expenses. Every year this can save over 10 million 
yuan in the province's construction expenses. 


In July of last year, after the State Counci] issued its directive for 
resolutely checking the unhealthy practice of collecting fees from capital 
construction units, the autonomous region people's government organized the 
relevant departments to carry out an earnest inspection of the province's 
current capital construction costs and to make a joint, item-by-item check 

of the handling of the 129 types of expenses. According to the state's 
relevant regulations, we have combined Ningxia's actual conditions, and we 
have decided in construction, design, urban construction and other areas 

to eliminate 21 projects with irrational expenses (such as construction with 
unforeseen expenses, bonuses for completing construction ahead of time, design 
costs, expenses for requisition of wastelands by purchase, etc). These 
expenses for the most part are determined within a few regions and depart- 
ments: some have increased costs in account book headings, and some have 
raised the standards for the rate of expense, have caused the cost of construc- 
tion to rise and have incurred losses and waste. 


The autonomous region people's government has determined that in the future, 
for the capital construction costs incurred, excluding those which have been 
determined by the State Council or which the State Council has entrusted to 
each department, in the autonomous region only the autonomous region's secre- 
tariat and construction bank can jointly with the relevant department make 

a decision, and it must be approved by the autonomous region people's govern- 
ment. The other departments will be uniformly powerless to make decisions. 
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CONSTRUCTION 


BRIEFS 


CONSTRUCTION PROJECTS IN TIANJIN--Tianjin, 10 April (XLNH 
allocated 397 million yuan for construction of major ener, 
projects this year, to boost economic development i: 

city. Included are expansion of the Junliangcheng thermal! 
its present 200,000 kilowatts to 600,000 kilowatts by 198) 
thermal power plant from 640,000 kilowatts to 1.24 milli 
big project is construction of a 150-kilometer express. 
the port of Tanggu via Tianjin. The 44-kilometer local 
Liqizhuang to Dagang oilfield will be extended by 43 ki 
facilitate shipment of goods from Tianjin's major indust: 
the route. A second sluice gate will be built on the Hai 
from the river mouth and the course will be dredged whe 


wharves at the lower reaches of the river begin. Upon 
gate in 1987, medium-sized and small ships will be ab 
The first sluice gate was built at the river mouth in 19 


import advanced technology for making jackets for drilli 
and glass shields for television screens. A command 
Ruihuan has been set up to speed up construction of the 
[Text] [O0W101425 Beijing XINHUA in English 1152 GM 


STEPPED-UP HOUSING CONSTRUCTION--Beijing, 3 Apr 

Chen Xitong told the municipal people's congr« 
had completed 6.5/7 million square meters of constr 
square meters of it being residential, hitting an 
45.65 million square meters of housing between 1949 « 
and 1982, about four times the total floor spac: 

The population in the city proper increased fr 


during the same period. Mayor Chen also said that 
households on Beijing's outskirts had built their ow 
135,000 rooms last year, and construction of 
planned. Moreover, he said, major repairs had be« 
leakages repaired in another 510,000 rooms, apart 


ings with a total of 190,000 rooms. With the 
partments in the city, an additional 34,000 r: 
closer to their workplaces. In addition, tlh 
struction projects in the Beijing area were pr 
1983 quotas set for five of them had been 

the other three ahead of time, Mayor Chen 
Beijing XINHUA in English 0/740 GMT 3 Apr 8&4 
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DOMESTIC TRADE 


SYMPOSIUM ON PRICE REFORM 
Beijing JINGJIXUE ZHOUBAO in Chinese 30 Jan 84 p 4 


[Article by Zhong Qu (6988 3255]: "The Task of Price Reform Has Been Elevated 
to an Important Place; THE PRACTICE AND THEORY OF PRICING Magazine Agency 
Held a Symposium") 


[Text] THE PRACTICE AND THEORY OF PRICING Magazine Agency not long ago held 
a symposium on the problems of price reform. Hu Bangli [5170 5087 3351], the 
editor in chief of THE THEORY AND PRACTICE OF PRICING, pointed out in his 
speech: "The pricing system has not been placed on a fundamentally rational 
level, it is difficult to carry out enterprise accounting, it is difficult 

to improve economic results and the four modernizations will be affected. 
Thus, price reform has been lifted to an important position and must urgently 
be attended to. However, how we proceed with price reform on the premise of 
maintaining basically stable prices is also a complex problem and must prudent- 
ly be dealt with." He expressed these two problems to the comrades partici- 
pating in the symposium and engaged in the discussion. 


The Urgency of Price Reform 


Luo Gengmo [7482 5087 3351] said: “The current problem of unreasonable prices 
is the biggest problem in the readjustment of our national economy. In the 
past few years, prices have not kept pace with economic reform; the pricing 

is not complete, and it hinders a more thorough reform of the economic system. 
It can be said that the reform of the current economic system has come down 
to the key of prices." Dai Yuanchen [2071 0954 2525] said: "We must reform 
prices. Because recognition of the need to implement the policy of price 
stabilization was not comprehensive enough, the period of 10 years of chaos 
was a long-term freeze. Thus, in regard to pricing, we accumulated quite a 
few problems. Currently, the price parity of a few goods is irrational and 
prices have had a counter-regulatory effect.” Gu Shutang [6253 2579 1016] 
said: “Due to the problems inherent in the pricing system, primary among them 
being the irrational pricing structure and the excessively unitary forms of 
pricing, there have been stifling limitations, and this is disadvantageous 

in achieving a balanced development of the national economy and in economizing 
on both social labor and the consumption of goods and materials. The earlier 
prices are reformed, the earlier they can play their regulatory role and 
their role in the development of the economy." 








We Must Judge the Hour and Size up the Situation in Pricing Reform 


Xu Yiti [6070 3015 2251] said: "We must first give full recognition to the 
current economic situation. Currently, we are still in a deficit, and this 
cannot help being an important aspect of the situation." Su Xing [5685 2502] 
in a written speech said: "In readjusting prices, we must consider the 
situation of balanced finances, credit and materials. In surmising the situ- 
ation, this is mainly what we must look at. If we cannot control the 
accumulation of funds and the consumption of capital construction, the imbal- 
ance of finances, credit and materials will be aggravated, deficits will 
expand, prices will not be readjusted and commodity prices will also be 
passive. Conversely, if there is a stabilization in this large situation, 
and prices are readjusted, not only will we again carry out a distribution 

of national revenue between departments and experience a rising and falling 
of the prices of different products, but we can also affect the level of 

all commodity prices." Zhang Zhuoyuan [1725 0587 0955] said: "Price reform 
must stiil proceed on the premise of stabilized commodity prices. It must 
have a range and degree of fluctuation and a security line must be drawn." 


How to Reform Prices? 


Luo Gengmo feels that “Our progress must be a little quicker, and we must 
Straighten out reform. The results of a quicker pace can be positive: things 
must be shaken up a bit and the national economy promoted." He Jianzhang 
[0149 1696 4545] said: "There are a few steps to price reform. There is a 
problem as to whether the first step should be large or small. I feel that 

we must first solve the outstanding problems, more or less close things up, 
and every step afterwards should proceed toward the goal. It is not possible 
to solve everything at once, but some first big steps are possible." Zuo Mu 
(0146 3668] said: "The pricing problem needs a major operation and afterwards 
we can carry out a few small readjustments. In the next 2 or 3 years, at 

the same time as making a good preparation for each item, we can use the 
experience we got in regulating the prices of cotton and synthetic fibers 

to solve a few urgent pricing problems. However, the entire pricing system 

is not rational. We cannot depend on short, quick steps to solve the problem. 
We must prepare and centralize and carry out a comprehensive reform. The 
problem lies in creating conditions and making good preparations." Zhang 


Zhuoyuan said: "I feel that currently the major problem with the irrational 
pricing system is irrational price parity. Therefore, we must first readjust 
price parity." Ji Long [1323 7893] said: “Each problem of price parity and 


price difference in the pricing system can now be readjusted, because this 
type of condit.on exists. The theory of pricing according to quality must 

be implemented first and is advantageous in raising product quality and reduc- 
ing costs and in developing new products. Finally, I stress the point that 
any prices possessing the right conditions must be reformed early." Dai 
Yuanchen said: ‘How should prices be reformed? I feel that based on the 
demand that prices be reasonable, we first must reform those prices that have 
a counter-regulatory effect. Price reform can only proceed step by step and 
be solved series by series. When conditions are good, the steps can be a bit 
larger, and when conditions are unfavorable, there is no harm in the steps 
being a little smaller." 


37 
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DOMESTIC TRADE 


PROBLEMS WITH ITINERANT PEDDLERS 
Guangzhou GUANGZHOU RIBAO in Chinese 24 Dec 83 p 3 


[Article by Tang Xi [3282 4798]: "Problems with Individual Itinerant Peddlers 
Demand Prompt Solution"] 


[Text] In the wake of the relaxation of restrictions in economic policy 

and the development of a commodity economy, in the past few years individual 
itinerant peddling has expanded. In Yuexiu Ward alone in the past year, 

346 individual itinerant peddler licenses have been granted. These long- 
distance trade and transport peddlers are active in every part of the 
country, and they fulfill certain roles in supplementing the insufficiencies 
of state-run and cooperative enterprises, in linking up channels for 
commodities interchange, in organizing the flow of manufactured goods to 

the countryside, in purchasing farm and sideline products for the cities 

and in making life more convenient for townspeople and villagers. However, 
after business licenses are granted for individual itinerant peddlers, there 
still are not many who really are able to do business. According to the 
statistics for Yuexiu Ward, only 21 percent of them go out to do business. 
After obtaining a license, 79 percent of the individual itinerant peddlers 
still do not launch into business, Herein lie a few problems that the depart- 
ments concerned sheuld help to resolve. One of these is that there are 
still a few areas in the country where circulation channels are as yet 
impeded. Therefore, it is very difficult to go out and carry on business 
activities. For example, a Guangta Street peddler, a certain Mr Yang [2799], 
who has more than 20 years of peddling experience, recently heard that 
fodder was plentiful in Shandong. Because fodder is scarce in Shunde 
County, he thought he would do a bit of business in fodder. It was not 
until after he got to Shandong that he found out it was impermissible to 
remove fodder from that province. Then he had no purchases to return with. 
On North Chaoyang Street there is an itinerant peddler who went to some part 
of Guangxi, preparing to purchase a batch of medicinal materials. He had 
his license suspended there and was fined as well. A second problem is 
insufficient experience and lack of an understanding of business practices. 
This year most of the peddler licenses granted were given to youth who are 
yet to be employed: 74 percent were under 30 years old. Although among 
these there are some who have the guidance of parents who are in business, 
the vast majority have no business experience and lack an understanding of 
market quotations. Thus, they do not succeed in business. After a certain 
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youth named Yu [0151] from Yan‘an Street received an individual itinerant 
peddler's license, he was filled with with confidence to go out and conduct 
business. The first time, he took a hundred or so umbrellas to sell in 
Wuhan, but after he got to Wuhan he discovered that the price there was 
about the same as the price in Guangzhou. As a result, he was unable to 
sell them. There was another individual itinerant peddler, a "Little 

Liang" [2733], who heard that in Xi'an nylon dress material was a hot item 
that would sell for 14 yuan per meter. He then bought 100 meters of it in 
Guangzhou, for 9 yuan per meter, and took it to Xi'an. However, the price 
of synthetic dress material there fell sharply and he could not sell it even 
at cost. A third problem is the heavy economic burden and unwillingness to 
do business. At present, besides the income tax and industrial and commer- 
cial taxes, individual itinerant peddlers also must pay administrative fees 
and other fees amounting to 3 percent of their business volume. Some 
itinerant peddlers say that "peddling depends upon earning small profits 

but having a quick turnover, with regional price variations ranging from 

ll to 12 percent. If the expense burden is too heavy it is very difficult to 
do business." There also are specific units in charge that require each 
itinerant peddler to pay an additional fee of 20 yuan per month, so that many 
itinerant peddlers are afraid they will lose money and are unwilling to go 
out and do business. Some of them switch from itinerant peddling to 
shopkeeping, and even go so far as to turn in their licenses so as not to be 
involved with it. 


The problems of individual itinerant peddling expressed above deserve to be 
researched and resolved by the departments concerned. It is suggested that 
they strengthen their administration of individual itinerant peddlers and in 
the next year integrate them under departments of industry and commerce, 

with each locality establishing an Individual Itinerant Peddlers’ Labor 
Association chapter. Those personnel without specific duties should be 

made to conduct self-management and self-education. Periodically organize 
them to study politics, business and the state policies, laws and decrees 

of each time period. Establish market quotation exchange stations and 
regularly conduct exchanges of business and mutual information. Help them 
understand market quotations and raise the level of business. To unify the 
standards for collecting fees and, as far as possible, lighten economic 
burdens, the administrative fees can be controlled at 1 to 2 percent. Enable 
individual itinerant peddlers to proceed along the correct course to carry 
out lawful business activities, and give free rein to their roles in linking 
up the north-south interchange of goods and materials, stimulating the market 
economy and making life more convenient for the masses. 
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DOMESTIC TRADE 


PROBLEM OF COMMODITY CIRCULATION IN COUNTRYSIDE 
Beijing JINCJI RIBAO in Chinese 21 Jan 84 pp 1, 3 


[Article by Zhou Yueli [0719 2574 4409], chief of the Rural Policy Research 
Office of the CPC Anhui Provincial Party Committee: "Big Breakthrough Needed 
in Circulation Systems"] 


[Text] Today the difficulty of buying and selling in the countryside has 
become a very serious problem. This is attributable to a number of reasons, 
including the problems of perception, work style, policy and organization. 
Although it takes time to resolve them all, it is time to act resolutely to 
work out practicable measures to tackle them systematically. The trend of 
development in the countryside calls for a breakthrough in the area of com- 
modity circulation. 


The difficulty in buying and selling, though by no means a new problem, is 
getting more and more serious as the commercial economy in the countryside 
picks up speed. Several years ago, what plagued the countryside was mainly 
the difficulty of selling grain and edible oil. Today it is difficult even to 
sell cotton, tea, honey and medicinal materials. The difficulty of selling 
agricultural products which once plagued some areas now prevails in varying 
degrees in all the areas, no matter where they are. 


The stifled circulation of commodities is a severe blow to the nascent rural 
enthusiasm for commodity production because it retards the maximum utiliza- 
tion of land, manpower and material resources. Some areas have recorded 

cases of rotting and deteriorating farm products. The sluggish sale of rabbit 
hair has led to a sharp decline in the rabbit raising industry in Anhui. The 
number of rabbits in Susong County has dropped from a total of 11,050 to 1,115. 
The sluggish sale of tea leaves has forced the tea growers of some areas in 
Huizhou Prefecture to tear down tea plantations to make room for other crops. 
A peasant of Jiashan County brought his wheat to the grain collection station, 
and when he was unable to sell it after several days, he dumped his sack of 
wheat into a ditch in front of the county CPC committee office to vent his 
spite. 


“he peasants face difficulties in both selling and buying. When they have 
more machines, diesel oil is not available. The supply of chemical fertilizer 
has increased, but its price has gone up and its quality down. In the past 
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2 years, Anhui Province shipped in 1.4 million tons of unplanned chemical fer- 
tilizers from other provinces, and the price per ton was 30-40 yuan higher 
than the planned price. Of the 10,000-odd samples of phosphate fertilizer 
which were spot-checked, only 33 percent contained more than 9 percent of 
active phosphate; 29 percent contained 6-8.9 percent of phosphate; 31 percent 
contained 5.9 percent of phosphate while 7 percent contained no phosphate at 
all. The cities and towns very often intercept industrial products in great 
demand in the rural areas. Many commodities are unmarketable. The unmar- 
ketable goods are difficult to sell while those in demand are difficult to buy. 


The difficulty in buying and selling has led to dishonest practices which 

ruin the relationship between the masses on the one hand and the party and 
cadres on the other. When the peasants have plentiful produce for sale, the 
procurement agencies always lower the grade and price and take every possible 
step to buy less or nothing at all. If there were not enough produce for sale, 
they would assign quotas of purchase and raise the grade and price. Some 
grain collection stations acquire surpluses without reasonable allowance for 
losses by lowering the grade and price of the grain and impose excessive dis- 
allowances and unjustified service charges and discounts. A group of corrupt 
smugglers at the grain collection station of Huoqiu County, Anhui, was able to 
receive 170,000 jin of grain from the station on the strength of fabricated 
documents. Yet a subsequent check of the warehouse still found more grain in 
Storage than had been entered in its books. The surplus is actually what 

this corrupt group had extorted from the masses by discounting the weight of 
the produce it procured for the station. Although collusive corruption is not 
widespread, the fact that grain storehouses profited by dishonest means to the 
detriment of the peasants has been prevalent. 


The following are the major reasons accounting for the difficulties in buying 
and selling: 


l. The problem of ideology and perception. After the liberalization of 

rural policy, some comrades--who failed to assess accurately the growth of 
agricultural productivity generated by production enthusiasm and the potential 
of the peasant masses who had just been liberated from the “leftist” repres- 
sion and the scope and pace of the change of the self-sufficient and semi- 
self-sufficient rural economy into a commodity economy--find themselves caught 
in a new contradiction unprepared, confused, baffled and trailing behind the 
current trend. 


2. The problem of policy. The current system of the procurement of agricul- 
tural products was formulated in the 1950's. In the early 1950's right after 
the war, when all business languished and agricultural productivity was low, 
it was necessary to enforce a policy of centralized procurement and marketing 
of agricultural products in order to develop urban industry, meet the market 
demand, stabilize the commodity prices and sustain the state finance. In 
spite of the success of the policy, it is incompatible with the basic principle 
of commodity production and pricing. The systems of responsibilities intro- 
duced in the countryside after the 3d Plenary Session of the Lith CPC Central 
Committee, which have turned thousands upon thousands of peasant households 
into producers and owners of commodities, are instrumental in boosting the 
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production begins to develop as it does now. The energy resources, comnuni- 
‘ations, machinery, transportation, processing and storage facilities are 
extremely inadequate to meet the needs of commodity circulation. Consequently, 
people complain of “shortages” when the production of agricultural and side- 
line products begins to fall, and they complain of “overproduction” when 
production begins to increase. 
> The pr blem ot the channels of ommodity circulation. Although the 
single-channel operation by the state has broken down since the 3d Plenary 
Session of the llth CPC Central Committee, there are still other problems. 
Some people still believe that cooperative business and individual business 
operations are negative forces working against state plans. Moreover, most 
of the channels of mmodity circulation which have evolved naturally are 
used as links between the urban centers and the countryside, and very little 
has been done ti 1ild innels which link the rural areas. This has led to a 
situation with 800 million peasants on one side and another 200 million in the 
urban areas on the other. That is to say, the 800 million peasants produce all 
kinds of oditie t meet the needs f the Z00 million in ti urban areas. 
Consequently, the upp! is prone to exceed the demand. In 1982, if Anhui 
Province were t extract from the oil-bearing materials it had procured, 
it would have enough t t le each urban resident with more than 100 jin of 
edible il, and that ich more than the in nsurm 
# rhe inavement, thinking, work stvie ind service ittitude of the commercial 
departments whi indle the state-controlied grain ars questionable that 
tiv make buvin in elling even pre difficult and re ilsive to the peasants. 
The problem of! ity irculation in the intryside has become a glaring 
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l. Readjust step by step the existing policy of procurement and marketing 
and handle the matter in accordance with the law of the socialist commodity 
economy. Switch gradually from reliance on administrative measures to reli- 
ance on economic measures. 


2. Restructure the existing system of economic management; do away with 
regional partitions, compartmented monopolies and disjointed production and 
supply and marketing; and vigorously promote the integration of agriculture, 
industry and commerce. Encourage the state-operated enterprises, the coopera- 
tive businesses and the individual traders to compete under reciprocal condi- 
tions. Let the cooperative businesses and individual traders play an active 
role in revitalizing the circulation of commodities and promoting the develop- 
ment of the commodity economy. 


3. Strengthen and improve the system of economic contracting to ensure the 
implementation of state plans. The system of economic contracting--which 

bands together agriculture, industry, commerce, production, supply and mar- 
keting--is a vehicle to integrate the state plans with the scattered produc- 
tion operations of the peasants as it provides a rational allocation of the 
agricultural and sideline products which the state procures and the means of 
production which the state supplies to the contracting households and units. 
To make the system of economic contracting play its rightful role, the enact- 
ment and enforcement of economic legislation must not fall too far behind. 


4. The economy of the market towns requires extensive development in order to 
do away with the abnormality where the small market towns are caught between 
the two giants, the rural countryside and the cities, which get the lion's 
Share of the circulated commodities. The development of the rural market 
towns requires the support »f the countrvside, the cities, the state, the com- 





munes and the individuals. Those trades and industries of the large and medium 
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ities which mav do well in the market towns should move there step by step. 


The big industries in the cities should provide funds, technology and equip- 
ment to assist the village industries. The tate may spend what it derives 
from the market towns to construct the market towns and allow them to retain a 
greater percentage of the tax revenue and profits that they submit to the 

State for such legitimate projects as river dredging and harbor and highway 
onstruction. We need effective policies to attract rural capital and a labor 
force (especial! Killed labor) to reinforce the onstruction of the market 
towns and to encourage and assist the peasants to go to the market towns 
either as partner ‘rr as individuals to set up factories and shops, to work or 
to engage in busines ind other services. 

Expand th ipital construction tor commodity irculation. Focus on the 
training of qualified personnel and invest more in brain power and better 
transportation facilities than in material mstruction and warehouses. rhe 
funding should be borne mainl by the multitude f thousands upon thousands of 
households. 

The pr Lf thie fricult in vir in n mp | it that it 
iffect iny area ince i hang ire nd to touch upon tft tate 
econ ind the pe e eli 1, the | e handled with caution Our 








observations and recommendations, based solely on the situation in Anhui 
Province, might be one-sided and limited in scope. We offer them simply as a 
reference for those comrades and departments responsible for resolving this 
problem. 
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DOMESTIC TRADE 


NEW TRENDS IN COMMODITY DEMAND FORECASTED 
Harbin HELLONGJIANG RIBAO in Chinese 26 Jan 84 p 1 


[Article by Ji Wei [4764 3634]: "New Trends for Commodity Demand by Heilong- 
jiang Province's Peasants"™] 


[Text] After implementing the family joint production system of responsi- 
bility in the countryside of Heilongjiang Province, last year the average 
monthly income exceeded 300 yuan and surpassed the highest level ever. Under 
the circumstances of a developing rural economy, we carried out a survey of 
2,000 peasant homes in 22 counties and this year discovered changes in the 
needs of peasants for commodities. 


l. There has been a great increase in the peasants’ need for the means of 
production. According to calculations, the amount of chemical fertilizer 
used in Heilongjiang this year will increase 1.5-fold compared to last year, 
pesticides will double and the demand for diesel fuel and gas, mulch sheet- 
ing, and coal will increase compared to last year. 


-. With the development of agricultural production toward commodities and 
modernization, the peasants’ demand for productive fixed assets will greatly 
increase. The demand for farm machinery and especially for small- and medium 
sized tarm machinery suitable for use by individual farmers will increas: 
greatly. The average purchasing power of a household could exceed 280 yuan. 
There will also be a great demand for carts with rubber tires, two-horse carts 
and handcarts. According to a survey of 100 households in Zhaodong County, 
this year 20 are considering purchasing carts with rubber tires and 40 would 


, 


like to buy handcarts. 

s. In accord with the development of consumer demand toward medium and hig! 
juality, consumers are beginning to pay attention to quality and the varicty 
of colors and design. The demand for durable, strong and brightly colored 


hemical tiber material and clothing is increasing, and the demand for cotton 
loth and cotton goods is decreasing. The demand for chemical fibers will 


increase 1.4-fold compared to last vear, the demand for cotton will decreas: 
21 percent, cotton shirts and trousers will decrease 30 percent and autumn 
trousers will decrease 40 percent. This year the demand tor wool, velvet, 
iik and satin, knitting wool and woolens and leather shoes will increas 
‘rreatly compared to last vear. 
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4. The demand for televisions, tape recorders and high-quality goods con- 
tinuously increases and the need for sewing machines, bicycles and radios 
will decrease. But of these, the demand for all name-brand goods will not 
decrease. Peasants have also shown interest in washing machines and electric 
fans. Four out of 10 peasant homes of the Liangzhongchang Brigade of the 
Xinggong Cooperative of Jidong County want to purchase washing machines. 


5. The demand for building materials is decreasing and the demand for cement 
and tiles is increasing. Because peasants want to take the money saved from 
buying building materials to purchase productive fixed assets, they use this 
to expand reproduction. 


6. The demand for goods of daily use is both increasing and decreasing. The 
demand for washing powder, soap and light bulbs is about the same as last 
year; the demand for iron pots, enamel basins, thermoses, aluminum pots and 
rcelain basins has increased 44 percent, 40 percent, 16 percent and 9.5 per- 
ent, respectively. 
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STIMULATION OF COMMODITY CIRCULATION IN COUNTRYSIDE URGED 
Harbin HEILONGJIANG RIBAO in Chinese 29 Jan 84 p 1 


[Commentary: “The Government Must Further Relax Restrictions; Discussion of 
Further Stimulating Heilongjiang Province's Commodity Circulation in the 
Countryside” ] 


[Text] Stimulacing commodity circulation in the countryside is related to 
the crucial problem of whether commodity circulation is able to develop 
greatly. Marxism avers that the process of social reproduction is the unifi- 
cation of the processes of production and circulation. "In commodity produc- 
tion, circulation and production are equally necessary." In comprehending 
production, we must comprehend circulation. We must also stimulate commodity 
circulation in the countryside and must further relax our restricting policies. 
This is because currently, of a few policy regulations, some are stipulated 
for the needs of state monopolies for buying and selling because commodities 
are in short supply, and some are stipulated so that a few departments can 
solve a few specific contract problems at the present time; some are made to 
use administrative measures to control economic systems. None of these is 
suitable for today's changing circumstances and restricts the development 

of commodity circulation to some degree. 


Since the 3d Plenum of the llth Party Congress, our party has brought order 
out of chaos, drawn up a series of correct rural policies and has considered 
the mobilization of the enthusiasm of the broad masses of peasants for develop- 
ment and production as the fundamental starting point for drawing up all of 
its agricultural policies. Thus it caused a new hitherto unseen development 
to appear in the rural economy. The experience of history bears out that 
whenever the policies of the party are correct, the benefits to the state, the 
collective and the individual are great, the enthusiasm of the peasants 

then rises and agricultural production thus develops; whenever the party's 
policies are not correct, the individual benefits of the peasants are harmed, 
the enthusiasm of the peasants falls off and agricultural production drops. 
Currently, the problem of "difficulties in purchasing” and “difficulties in 
selling” has arisen and has restricted the enthusiasmof the peasants. Thus, 
we need only be in accord with the developing needs of this new situation 

and relax the restrictions of our policies, and we can then spur on the 
development of commodity production in the countryside. 
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It is worth pointing out that there are two tendencies that need to be solved 
in further loosening the restrictions of our policies. The first tendency 

is that a few comrades for many years have been fettered by old restrictions, 
habits and viewpoints and are restricted by the division of labor in manage- 
ment and the scope of business. They feel that engagement in economic 
business is an "interconected" word, and they consciously or unconsciously 
restrict the development of commodity production. These comrades feel that 
once policies are loosened, then chaos necessarily follows. This type of 
understanding is in fact incorrect. The experience of the past few years bears 
out that after each of our policies is relaxed (such as allowing peasants 

to engage in the business of buying and selling after they have completed 
their state purchasing tasks, allowing long-term buying and selling and allow- 
ing individual peasants or production brigade-household combined households to 
buy farm implements and transportation equipment), the enthusiasm of the broad 
masses of peasants will truly be aroused. It is not chaos but activity. 

Using grain business as an example, in the past there was stifling overcen- 
tralization of our grain, and currently we have opened up. Under the pre- 
requisite of completing our centralized procurement tasks, we can engage in 
business on many levels, with the result that the state purchases a lot of, 
rather than a little, grain. Therefore, we must proceed from a recognition 

of the special characteristics of commodity production, comprehensively 
consider the circulation system in the countryside and make each policy suit 
the needs of commodity production. 


Another tendency is a situation in which a few circulation departments also 
raise a tew specific measures and methods for relaxing restrictions on 
policies but do not proceed from the situation of mobilizing the enthusiasm 

f the broad masses of peasants and spurring on commodity production and 

niy consider the benetits to their own units or departments. For example, 
they may stipulate that a few varieties can be dealt through many channels, 
but they hold down the prices. They relax restrictions for a few varieties 
that are unmarketable and that are dealt at a loss and allow the broad masses 
{ peasants themselves to find a markel. Yet ior varieties that are hot- 





t 

elling and that are sold for a profit, they enthusiastically organize the 
sales themselves. The broad masses strongly object to this. This type of 
method is extremly harmful. We must realize that helping peasants develop 
commodity production and open up smooth circulation channe! is an unshirk- 
ible dut yf the irculation departments. To transform products into 
commodities, we must go through the link of circulation. If we are unable 
to Dring about thi transformation, the value of the commodity cannot be 
realized, the results of the peasants’ arduous labor cannot be turned into 
actual income, and the consumption of natural resources cannot be turned 

int the riches of society. If we do not stimulate commodity circulation 

in the untryside, we will not have the countless thousands oft chances t 
help peasants solve the problem of “difficulties in buying” and “difficultie: 
in selling,” and we will dampen the enthusiasm of the masses. How this can 
spur the development of commodity production! Thus, the comrades of thi 

ircuijati departments must set out from the starting point i Naving bdene- 
ficia! commodity production on a large scale and of benefitting th tire 
economy and must further liberate their thinking, relax restrict! 

policis ind engage in a restructuring, with respect ¢t news, prices, tax 
revenue, transportation, storage installations and industria ma mmerical 








management and in other respects, they must strive to suit the needs of 
the development of commodity production in the countryside and promote the 
development of the rural econozy;. 


In the past we engaged in commodity circulation under circumstances where 
material products were not abundant, where commodities were in short supply. 
Currently we are engaging in commodity circulation under circumstances where 
material products have become more and more abundant. This is a great change. 
We must make this change; the transformation from making “poor” transactions 
to making “rich” transactions is an extremely formidable task. This demands 
that we break through old restrictions and viewpoints. We must master the 
art of doing business according to the objective law of commodity production, 
correctly utilize the law of value, guide production and circulation in 

the countryside, strive to improve the quality of leading comrades on all 
levels and try hard to achieve a modernized vision, a comprehensive knowledge 
of the economy and the capability to lead commodity production. This way 

we can suit the needs of the new situation of great developments in commodity 
production. 
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Third, many cities and large towns in the countryside opened up a wholesale 
market. Beijing, Tianjin, Shanghai, Shenyang, Guangzhou, Hangzhou, Xiangtan, 
Urumqi and 40 other large- and medium-sized cities established 52 wholesale 
markets. The establishment of wholesale markets has provided a pl 
the commodity production of major households and of specialized hou 
in the countryside and has provided a supply of goods to the urban food and 
drink business, the service industry and retail merchants. 


r 
r 


Fourth, country fair trade is developing in a healthy direction. When the 
industrial and commercial management ana administrative departments of eact 
area, according to policy regulations, coordinate the relevant departments, 
comprehensively govern and coordinate management and service, the order 

the market will experience a marked improvement. 
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DOMESTIC TRADE 


TAKING ADVANTAGE OF POSITION, POWER TO DO BUSINESS 
Nanjing XINHUA RIBAO in Chinese 21 Jan 84 p l 


[Text] The fact that dependents of some of the country cadres, staff and 
workers of Xiangshui, Binhai and Funing "take advantage of their position 

and power to do business" represents a widespread problem. This abusive 
practice, which rigs the state, corrupts the cadres and ruins the business 
workstyle, the people's workstyle and the party workstyle, must be resolutely 
rectified. 


Although the revival and development of individual trading which revitalizes 
the economy, enhances production, provides better channels of circulation, 
improves the economic structure, makes life easier for the people and opens 
up employment opportunities in both urban and rural areas is well received 
by the masses, we must not overlook the ugly fact that it tempts the depen- 
dents of some cadres, staff and workers to “take advantage of their position 
and power to do business" for personal gain. Some of them take advantage 

of their position to "issue permits based on relationships" or “obtain 
permits based on personal favors". Some of them capitalize on their favored 
position to engage in fraudulent purchases of goods in great demand. Some 
purchase goods in the name of a unit. Some speculate on market fluctuations 
for profit. Some collude for gains at the expense of the state or the 
collectives. Some monopolize group purchases. Some secretly divide up the 
commodities among themselves. Some pass their losses on to others or evade 
the payment of taxes. All these are detrimental to the interests of the 
State and the people. 


The fact that the dependents of the cadres, staff and workers, especially 
those of party members and leading cadres, “take advantage of their position 
and power to do business" for personal gain is attributable to the improper 
workstyle of the party. Having forgotten that the party is pledged to 

serve the people, these people who use the authority given them by the 

party and the people as tools for personal gain and their positions as shel- 
ters for speculation and plunder have forsaken the best quality of Communist 
Party members and revolutionary cadres. The masses of people say: "In the 
old society, all the officials were corrupt and all the gentry were evil, 
Today, the cadres abuse their authority and no longer work for the people. 
They do not act like Communist Party cadres." The criticism is as sharp as 


it is profound. Yet there are lots of people who condone rather than struggle 
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against such self-seeking conduct. In certain localities, the people are no 
longer as hostile toward this kind of self-seeking conduct as they are toward 
rats running across a street. Instead, they help anyone who goes after 
personal gain. Ineffective management and lax discipline are also accountable 
for such abusive practices. The leading cadres of some departments who are 
so bureaucratic in workstyle that they either cannot spot the problem on time 
Or are too weak and lax to cope with it simply let the matter drift. Dis- 
oriented management, failure to abide by regulations or lack of regulations 
have turned some departments into hotbeds of abuse. Due to a lack of under- 
Standing of the new situations and problems brought about by the development 
of individual trading, the leadership of some units and departments simply 
let the problems expand because they have not laid down well-defined policies 
to cope with them nor have made forceful corrections. 


Juding by the problems which have surfaced in these three counties, the case 
of cadres, staff and workers doing business through their dependents for 
personal gain by means of corrupt practices and manipulative buying and 
selling of goods in great demand is quite serious, involving a considerable 
number of party members and cadres. Consequently, the work to put an end 

to such abusive practices should be tackled as an integral part of the work 
to consolidate the party in order to arrive at a realistic solution required 
by the party consolidation resolution and the Number 6 circular of the Central 
Directing Committee. Inasmuch as individual trading by the dependents of 
party members, leading cadres and staff and workers of the finance and 
commerce departments is conducive to abuses, strict control designed to 
improve the party workstyle, business workstyle and social workstyle should 
be imposed on individual trading by dependents of party members and cadres 
of the party and government organs at all levels and the various enterprises 
on the one hand and those of the staff and workers in the financial and 


business sectors on the other. At the same time, the county and rural 
departments in charge of supply and marketing, industry and commerce and tax 
administration should be consolidated. To cope with the problems that have 


already surtaced, we should reaffirm and enact the necessary rules and 
regulations and consolidate, reinforce and strengthen the leading bodies and 
the necessary management personnel. We should organize them to studv the 


resolution on party consolidation and to step up their ideologicai-political 
education and legal and professional training in order to upgrade their 
capability. Those who made the mistake of seeking personal gain from position 
of authority should be severly criticized and educated. In case of a serious 
intractior r ot insubordination, the culprit should be severely punished. 

We must distinguish between right and wrong in all the problems we deal with. 
If we are \ e and inattentive in matters of principle, the consolidation 

of the party will be perfunctory at best and ultimately detrimental to the 
State. We simply cannot condone that kind of approach. The party committee: 
at all levels must be dauntless and act swiftly to adopt forceful measur 

to put an end to such abusive practices. 
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DOMESTIC TRADE 


PROTECTION OF CONSUMERS’ INTEREST 
Shanghai JIEFANG RIBAO in Chinese 19 Jan 84 p l 


[Text] The mass commodity price and merchandise quality inspection and 
monitoring network, which is getting better day by day, has more than 2,300 
volunteer price inspectors and quality monitors working day and night without 
pay in the market. On 17 January, the municipal departments of industry and 
commerce and the commodity price administration called a mass meeting to thank 
and salute the commodity price inspection and quality monitoring volunteers 

of the whole city. 


In 1983, these comrades exposed and settled 630 cases of unauthorized price 
fixing, unrestrained price raising, substitution of rejects for quality 
products, shoddy workmanship and use of inferior materials, dishonest 
weighing and rigged transactions. The fines imposed and the unlawful gains 
refunded to consumers amounted to 500,000 yuan. Seven units received 
circulated notices of criticism while one was suspended for consolidation. 
The volunteers have really done a great deal to protect the interest of 
consumers. 


To capitalize on the work of the masses in commodity price control and mer- 
chandise quality monitoring, the municipal departments of industry and 
commerce have recruited in succession from the street organizations and the 
departments of commodity circulation thuse experienced business personnel 

and cadres who are impeccable in ideology and workstyle and are concerned with 
the livelihood of the people to serve as volunteer price inspectors and 
quality monitors. They have also set up feedback networks in more than 50 
representative retail stores to cover the quality monitoring and market 
information on the key consumer goods. For a whole year, these volunteer 
price inspectors and quality monitors worked day and night, rain or shine, 

in the food markets, stores and factories where they inspected and monitored 
the price and quality of commodities, publicized the commodity price policy 

of the party, encouraged the industrial sectors to upgrade their product 
quality and assisted the commercial enterprises in adopting new and more civil 
business practices. There efforts were well received by the masses and the 
leadership organs concerned. Three delegates of the people's congress of 
Xuhui District volunteered in spite of their heavy working schedules to join 


the Fengling Street mass voiunteer commodity price inspection unit. They 
were so enthused that they never hesitated to approve what was good and criti- 
cize what was substandard. The Gansu Television Manufacturing Plant had 
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commissioned that Pingliang Street General Store to seel its 20-inch TV 

sets by installment payments. When the price of TV sets was cut back, the 
plant did not acc promptly enough to adjust its price. Acting on the report 
of the price inspectors, the Bureau of Industry and Commerce of Yangpu 
District looked into the matter and ordered the plant to refund over 36,000 
yuan of overpayments to its 840 buyers. The action not only won the acclaim 
of the masses but also upheld the inviolability of the price set by the 
State and consumers’ interest. 


The merchandise quality monitors also reported problems of merchandise quality 
to the departments concerned and assisted the manufacturing sectors to make 
improvement. Acting on the findings of the quality monitors, nine street 
organizations of Yangpu District were able to notify the plants of the repair 
and maintenance required by the residents for their 1,005 sewing machines, 

600 TV sets and 340 bicycles. The plants immediately dispatched their 

repair crews to render repair service in individual households or at their 
repair sheds. This took care of the “difficulty of maintenance and repair" 

of heavier appliances experienced by the residents. 
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DOME.TIC TRADE 


INCREASE IN VOLUME OF NINGXIA'S RETAIL SALES DISCUSSED 
Yinchuan NINGXIA RIBAO in Chinese 22 Jan 84 p 1 


[Article by Xue Panqian [5641 4149 6692] and Han Daming [7281 6671 2494]: 
"The Retail Turnover of Social Goods in Ningxia Hui Autonomous Region Exceed- 
ed 1 Billion Yuan; the Market in the City and the Countryside Is Flourishing; 
Commodities in Every Respect Are in Hot Demand"] 


[Text] Since the implementation of the spirit of the 3d Plenum of the llth 
Party Congress, Ningxia's economy has quickly developed and social purchasing 
power has greatly improved. The urban and rural markets have flourished as 
never before, and food, clothing, nonessential goods of everyday use and the 
means of agricultural production all have a ready market. Last year, the 
retail turnover of social goods in Ningxia exceeded 1 billion yuan, the high- 
est amount ever and an 8.04 percent increase compared to the year before. 


With the improvement in the economic situation, the level of people's liveli- 
hood has been raised greatly, and changes have also occurred in the demand 
for all types of products. Food had to be nutritious, clothing beautiful and 
useful products had to be of high quality. Regarding the circumstances of 
market sales, last year nearly 300 tons of powdered milk were sold, an in- 
crease of 42.5 percent compared to a year earlier. The sales of all types 

of canned goods amounted to 63,000 cartons, a 29.2 percent increase. Nearly 
4.2 million jin of fresh eggs were sold, an increase of 19.4 percent compared 
with a year earlier. Mutton and candy sales increased 16.6 percent and 9.6 
percent, respectively, compared with a year ago. The people's demand for 
clothes has developed from strong and durable to stylish, original, pleasing 
to the eye and tasteful. After the prices of chemical fiber and knit goods 


decreased greatly, the volume of sales shot up. Compared with the year be- 
fore, sales of denim increased 57.5 percent, sales of woolen goods increased 
34.3 percent and sales of silks and satins increased 32.1 percent Goods of 
daily use developed with respect to high quality, and sales of household 
ippliances were extremely brisk. Televisions sold well in the ‘ountryside, 
and sales of color televisions and large-screen televisions developed in the 


cities. Last year, sales of televisions in the countryside increased /3.4 
percent compared with a year earlier, sales of radios increased 1.26-rold 
and sales of high-quality washing machines increased greatly--more than 

? 7 ) 


10,000 were sold last year. Last year, 123,600 bicycles were sold, a 3l.2 
percent increase compared with the year before. 
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Carrying out the preliminary stage of the agricultural production system of 
responsibility, peasants mainly used their money to acquire large livestock 
and small agricultural tools. Until last year, a few peasants with fairly 
good economic conditions began to purchase fairly large-sized agricultural 
tools. Last year, Ningxia's volume of turnover of the means of agricultural 
production reached 128 million yuan, a 27.2 percent increase compared with 
the year before. Last year 280,000 tons of chemical fertilizer were supplied, 
a 23.4 percent increase compared with a year earlier. More than 5,700 walk- 
ing tractors were sold last year, a 1.2-fold increase compared to the year 
before. Chemical] pesticides and medium- and small-sized farm tools increased 
more than 16 percent compared with a year earlier. 
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DOMESTIC TRADE 


JIANGSU OVERFULFILLS 1983 FINANCIAL PLAN 
Nanjing XINHUA RIBAO in Chinese 15 Jan 84 p l 


[Text] In 1983 finance and trade departments in Jiangsu Province established 
more circulation channels between urban and rural areas and enlivened urban 
and rural markets by vigorously increasing production, practicing economy, 
increasing income, reducing expenditures and carrying out reforms in the 
circulation field. Last year buying and selling were brisk throughout the 
province. The supply of market commodities was ample. Both domestic and 
foreign trade were expanded. Compared to 1982, the total value of commodities 
sold to domestic markets increased 10.8 percent, and retail sales of social 
commodities increased 14.3 percent. The volume of goods purchased for 
export increased 6 percent, the volume of exports increased 15.1 percent, 
the volume of transactions increased 30 percent and the volume of goods in 
stock declined 9 percent. Collective and individual commercial undertakings 
have developed relatively fast since commercial departments adopted multiple 
economic forms, multiple circulation channels, multiple management methods 
and a circulation system having fewer links. They have made up the insuf- 
ficiency of state-run commerce in regard to the number of outlets, the 
variety of commodities, the items of service and the business hours. This 
has further accelerated the exchange of commodities between urban and rural 
areas, expanded commodity sales, enlivened urban and rural markets and 
provided convenience to the people's livelihood. The supply of the means 

of production and subsistence in rural areas has also improved. 


In 1983 the state revenue of Jiangsu Province was 7.28 billion yuan, a 9.3- 
percent increase over 1922, thereby ending years of slow increase in state 
revenue and catching up with the growth rate of the total industrial and 
agricultural output value. This is a result of the development of production 
and the improvement of economic results and tax work. 


In early 1983, the province's revenue declined for a variety of reasons, such 
as readjusting the prices of textile products and increasing the subsidies 
for farmers suffering losses because they were growing grain and oil crops. 
All localities adopted timely measures to increase production, expand sales 
and strengthen management and successfully reversed this situation at the 
end of April. Last year Jiangsu Province enacted the first step in 
substituting tax payments for profit delivery. Finance and tax departments 
strengthened collection, management and supervisory work and collected all 
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overdue taxes. At the same time, they worked vigorously to reduce deficits 
and increase profits and overfulfilled the deficit reduction target issued 
by the state. All localities considered the reduction of production costs 
and the conservation of raw materials as principle ways to improve economic 
results and increase state revenue. They also exercised strict control over 
expenditures and cut the spending of finance departments by 20 percent since 
September. The province carried out general financial investigations and 
discovered that overdue tax payments, profit delivery and fines amounted to 
188 million yuan. Some 63 million yuan has been recovered. Thanks to these 
measures, the province guaranteed the overfulfillment of its financial plan. 


On the prerequisite of ensuring a balance of credit, monetary departments 
have played an important role in supporting and developing production, 
enlivening circulation and exercising control over the scale of capital 
construction and various administrative expenditures. 


Authorities concerned contend that although finance and trade departments in 
Jiangsu Province scored certain achievements in 1983, they still have quite 
a few problems in the circulation field. They have a long way to go in 
meeting the requirements of the development of industrial and agricultural 
production and the improvement of the people's living standards. They have 
underestimated the increasing purchasing power of the masses in the wake of 
the substantial growth of consumption funds. All localities should pay 
appropriate attention to these problems and try to solve them in a conscien- 
ticus manner. 
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FOREIGN TRADE 


ESTABLISHING PRIORITIES IN CHINA'S IMPORT STRATEGY 
Beijing GUOJI MAOYI [INTERNATIONAL TRADE] in Chinese No 12, 27 Dec 83 pp 17-21 


[Article by Wang Shouchun [3769 1108 21,97] and Chu Xiangyin [0328 4382 6892]: 
"An Approach to Priorities in China's import Strategy") 


[Text] People engaged in both theoretical and practical work have recently 
carried out heated discussions of China's strategy for foreign trade develop- 
ment. Many valuable theses have been published in this regard. This article 
is a preliminary attempt to probe the issue of establishing priorities in 
China's import strategy for the next 20 years. It tries to offer some pre- 
liminary ideas to draw the attention of the public and encourage it to carry 
on further discussions of this issue. 


We all know that the development strategy of foreign trade is an important 
component of the comprehensive development strategy of the national economy. 
Therefore, in order to establish priorities in our import strategy, we should 
first of all study the comprehensive development strategy of the national 
economy and the development strategies and plans of such fields as industry, 
agriculture, transportation, culture, education and science and technology. 
We should study the changes and tendencies in the economic structure, indus- 
trial structure, technological composition and product mix in our country. 

At the same time, we should also study the salient features and the development 
of political, economic, scientific and technological situations in other 
countries so as to establish a scientific basis for setting priorities in our 
import strategy. 


Second, we should adhere to the principle of independence and self-reliance. 
The purpose of expanding economic and technological exchanges with foreign 
countries is to increase our ability to become self-reliant and to accelerate 
the development of our national economy. It must not harm the country's 
national economy. 


Third, we should implement an open-door policy. We should have the whole world 
in view and fully utilize foreign resources and international markets by 
carrying out imports and exports to serve the four modernizations drive in our 
country. 


In addition, we should abide by the principle of rational economic results 
and import products that are better or superior than ours to achieve the best 
economic results. 
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We should consider these four principles as our guiding ideology in estab- 
lishing priorities in our import strategy. What are the priorities in our in- 
port strategy? Or what kind cf commodities shall we mainly import in the future? 
Here are our answers: 


1. We should vigorously import advanced technology and key equipment to meet 
the needs of capital construction and technical transformation in existing 
enterprises. 


To realize the four modernizations and continue to increase the ability of 
social reproduction, we must maintain a certain amount of fixed-asset invest- 
ments and carry out new capital construction projects and technical transfor- 
mations in existing enterprises. The key is to apply advanced technology to 
capital construction projects and the technical transformation projects of 
existing enterprises. The key to the four modernizations is the moderniza- 
tion of science and technology. The development of world history and the 
experiences of economic development in all countries have fully proved what 

a great role science and technology have played. Therefore, whether we can 
achieve the strategic goals of our economic construction depends on whether 
we can develop our science and technology. 


We must rely mainly on ourselves in developing science and technology. In 
the past 30 years or so since the founding of our country, we have established 
a preliminary, complete industrial system and a system for the national 
ynomy. We have, to a certain extent, raised our scientific and technologi- 
cal level and built up our economic strength. This is a foundation for develop- 
ing our economy, as well as our science and technology, in the future. 


However, we must notice that, generally speaking, our production techniques 
are still far behind advanced levels in the world. First of all, our equip 
ment is outdated, energy-consuming and inefficient. Because our equipment 

has not been renewed, our products have poor quality and a limited variety. 
Second, our scientific research and design levels are low. Our existin; 
laboratory instruments are outdated. We lack data needed for technological] 
research, information storage and technological design. We also lack scientific 
designing theories and methods. As a result, our science and technology ars¢ 
unable to meet the demands of our production. Third, we lag behind advanced 
countries in studying and adopting new technology, new techniques and new 


} 


materials. Fourth, our scientific and technological forces are weak. 


bvious that we cannot quadruple our production and revitalize our 
economy by merely relying on our own scientific and technological strength. 
fherefore, Comrade Zhao Ziyang said: "Vigorously transferring advanced tech- 


ce 
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nology is an important way to accelerate our technological development. Our 
nomic departments should gradually adopt and popularize advanced technology 

uitable for our country and widely adopted by economically advanced 
tries since the 1970's and early 1980's." In fact, economically advance 
countries have also taken this road. Imported technology has played a 
particularly important role in the process of the scientific and techn 

il development in the Soviet Union. In the 30 postwar years from |! 
throu, +, Japan imported more than 33,800 items of foreign technology at 

t of 910.1 billion. Through assimilation and renovation, Japa 





for all eliminated i... technological gap which left it 20 years behind 
Europe and the United States and caught up with and even surpassed advanced 
levels in the world. 


What are our priorities in importing advanced technology and equipment? 
Comrade Zhao Ziyang said: “Two top priorities are 1) to guarantee key 
construction projects such as energy and communications and 2) to guarantee 
technical transformation projects in existing enterprises. These projects 
are a basis for revitalizing our economy.” 


Energy is a priority in the strategy of our economic construction. It is 
extremely important, but it is also the weakest link in our national economy. 
It is unable to suit the needs of economic development. A lot of equipment 
cannot operate at full capacity because of insufficient energy supplies and 

a low utilization rate. Therefore, we must make great efforts to improve 

and strengthen energy production departments. We should serve the cause of 
energy exploitation by importing advanced technology and equipment for 
developing coal, oil and hydroelectric resources and new foreign technology 
for developing nuclear, geothermal and solar energy. 


Communications and transportation are also priorities in the strategy of our 
economic construction. They are also the weakest sectors of our national 
economy. Since communications and transport capacity lag far behind the demand 
of increasing freight volume, production, construction and the people's 
livelihood have been seriously affected. Therefore, we must make great 
efforts to strengthen communications and transportation construction. Special 
attention should be paid to railway and harbor construction,with the emphasis 
on multiple tracks, electrification and deep-water berths. Although communi- 
cations and transport construction do not require very high technology, we 
still need to import some advanced technology and equipment to serve the 
modernization of communications and transportation. 


Technical transformation of existing enterprises is very important. Existing 
enterprises are like a boundless ocean: if they remain backward, the overall 
technical and economic norm would not be able to reach an advanced level. 
Comrade Zhao Ziyang pointed out: "The priority in the technical transformation 
of existing enterprises is to save energy and raw materials, readjust the 
product mix, improve product function and quality and increase the production 
capacity of products in great demand but short supply." Top priority should 
be given to saving energy and raw materials. Take energy conservation, for 
example. The energy consumption level of our country per $10,000 of output 
value is much higher than that of other countries. If we can reduce our 
energy consumption level to Japan's level, our industrial and agricultural] 
output value would double on the basis of existing energy production levels. 
Importing advanced technology is an important link in transforming existing 


enterprises. For example, our oil consumption will be reduced by about 15 
percent if we import new carburetor technology, and our per-unit electricity 
consumption will be cut by nearly one-half if we import new electri« 

welder technology. Therefore, imported advanced technology will make impor- 
tant contributions to the technical transformation of existing enterprises 


in the future. 





However, what is even more important is to import advanced technology and equip- 
ment needed for the machinery and electronics industries. The machine- 
building industry is a department that provides technical equipment for other 
departments. Only when the machine-building industry is equipped with new 
technology can it equip other production departments with advanced technology 
and help them renew outdated equipment. We should vigorously import a number 
of highly sophisticated, efficient machine tools, instruments, meters and 
other key equipment to raise the level of the machine-building industry and 
accelerate the technical transformation of machinery products. We should 
also strive to improve production techniques for the large, complete sets 

of equipment needed for power generation, steel rolling, excavation, coal 
dressing, transportation, offshore oil prospecting and petrochemical 
manufacturing. 


The electronics industry is a department that serves various needs of the 
society. It has an important role in the modernization drive. Our electronics 
industry is still a relatively new production department. Its product 

quality and technical level are relatively low. Therefore, in addition to 
solving major scientific and technical problems and studying and developing 
new products, we should also import applicable advanced technology to trans- 
form our backward technology step by step. The key is to import sophisti- 
cated microcomputers, microelectronic tubes, kinescopes, pickup tubes, various 
kinds of magnetic recording equipment, terminal equipment, transmission equip- 
ment, decimeter-wave television transmission equipment, up-to-date instruments, 
special equipment and new electronics equipment and techniques for the agri- 
culture, industry, science and technology, culture, education and health 
departments. 


From this, we can tell that advanced technology and key equipment should b« 
considered the priority in our import strategy. However, in recent years, 


echnology and equipment only accounted for less than 20 percent of all our 


cre 


imports. This percentage is obviously too small. During the industrialization 
period, the Soviet Union took advantage of a global economic crisis and im- 
ported a large amount of machinery and equipment under the leadership of 

Stalin and in accordance with the needs of national construction. We should 
draw lessons from the experience of the Soviet Union. 


2. We should guarantee the importation of goods in short supply needed for 


production and construction and of materials needed for exports to achieve a 


balanced development of the national economy. 


T . ,onr , ? 
The objective law of economic devel 


opment demands that there be a proper 


} 


rati among the production departments in society. This ratio must b 


balanced in value as well as in kind. However, no country in the world has 
enough natural resources and products to meet its needs completely. Al! 
countries must use imports to achieve an overall balance in kind. 

China has a large territory and abundant natural resources, but it a] ha 

a large population and low productivity. The production of some raw material 
l affected by climat« ind ther factors. All thj ha made it difficult for 
ul unt? to a Lleve alanced supply of all raw materials needed fo1 
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3. Import a proper amount of grain and other goods needed in domestic 
markets to improve the people's living standards. 


Improving the people's material and cultural living standards has always 

been the fundamental objective of all our economic activities. Improving the 
people's living standards relies mainly on continuously increasing and 
improving our production. At the same time, imports can also help us 

achieve this objective. Grain is a basic means of subsistence. It is a major 
issue concerning the national economy and the people's livelihood. It has 

a decisive influence on social security and economic growth. Therefore, we 
must study the grain issue as a major strategic issue of our economic develop- 
ment. Our current agricultural production level is relatively low. The 
acreage of our per-capita farmland is less than 1.5 mu. Calculated on the 
basis of existing farmland, our per-capita farmland will be even smaller 

by the end of this century--about 1.2 mu. Therefore, the task of supplying 
enough grain for the national economy and the people's livelihood is very 
arduous. 


We should of course mainly rely on our own strength to solve our grain problem. 
On this basis, we should also import a proper amount of grain to supplement 
the needs of the people's livelihood and economic development. 


Importing a proper amount of grain has a positive effect on rehabilitating 
farmland and readjusting the agricultural structure. During a certain 
period in the past, "comprehensive development" was ignored due to the one- 
sided understanding of the principle of "taking grain as the key." The absur- 
dity in the implementation of this principle was astonishing. A large 

amount of farmland suitable for growing cash crops was used to grow grain; 

a vast area of water, including oceans and lakes suitable for developing 
aquaculture, was changed into farmland; and many forests were destroyed in 
mountainous areas in order to build farmland. This has seriously undermined 
the interdependent relationship among agriculture, forestry, animal husbandry, 
sideline production and fishery. It has also destroyed the overall balance in 
the ecological system. In the long run, it is harmful to the continuous, 
comprehensive development of agricultural production. We must properly readjust 
the agricultural structure and restore an ecological balance by developing 
agriculture, animal husbandry and fishery wherever they should be developed. 
This will reduce crop acreage and affect the overall situation of grain pro- 
duction for a certain time before our per-unit output is substantially in- 
creased. Therefore, we need to import a certain amount of grain, properly 
reduce the acreage of grain, expand the development of animal husbandry, 
sideline production, fishery and forestry, accelerate the rationalization 

of the agricultural structure and establish an overall balance in the ecologi- 
cal system to create conditions for developing the economy in a continuous 

and comprehensive manner. 


Importing some grain, properly increasing the acreage of cash crops such as 
cotton, edible sil and sugar and accordingly reducing grain acreage in accor- 
dance with local conditions can help improve the economic results of agricul- 
tural production and increase the actual income of rural communes and 
brigades. Judged by the ratio between the output and prices of cotton and 
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grain, we can tell that we can gain more profits by growing cotton than by 
growing grain. The grain output of the world is increasing very fast. The 
trade volume of grain is also increasing daily. Due to the influence of rela- 
tions between supply and demand, the prices of grain on the world market 

are declining relative to the prices of other commodities. Therefore, 

grain imports are not only possible but also worthwhile. The prices of rice, 
peanuts and various kinds of beans and peas are higher than those of wheat and 
corn on the world market. Therefore, it pays to exchange rice for wheat and 
corn. In the future, we should base our foreign trade work on operations re- 
search, fully utilize the disparity in prices on the world market and 

organiz: the exchange of commodities through imports and exports in a timely 
manner to improve the economic results of foreign trade. 


Granulated sugar is another basic means of subsistence. It plays an impor- 
tant role in stabilizing the market. Since the country's founding, although 
our sugar production has been increasing, our sugar demand has been increas- 
ing even faster. China has become a major sugar importing country. In the 
future, if we rationalize the agricultural structure, properly expand the 
acreage of sugar crops and strive to develop sugar production, we will be 
able to increase the sugar supply. However, we will not be able to satisfy 
the demand for sugar completely. We still have to supplement the sugar supply 
with * orts. Especially now, sugar supplies have exceeded demand in the 
wor’ During the 1982-83 period, there was a 33 million-ton surplus of 

SU. -the equivalent of 4 months of world consumption. The use of sugar 
substitutes is increasing daily. All this has contributed to a drop in sugar 
prices. Therefore, seizing this opportunity to import more sugar is bene- 
ficial. Meanwhile, we should organize the imports of cther goods needed in 
domestic markets such as animal and vegetable oil. 


In accordance with the comprehensive development strategy of the national 
economy and the principle of rational economic results, we need to organize 
the imports of goods needed in domestic markets such as grain, sugar and 
edible oil and consider it our strategic task. However, in the long run, 
since we have favorable conditions to develop agriculture, we should 
gradually reduce such imports as our own production increases. The percen- 
tage of such goods in our total imports should be gradually reduced so we can 
import more advanced technology and key equipment and increase the percen- 
tage of technology and equipment in our total imports. 


In sum, priorities in our import strategy in the next 20 years are: advanced 
technology and key equipment, goods in short supply needed for production 

and construction, materials to be processed for export and goods such as 
grain needed in domestic markets. We should emphas‘ze importing new 
technology and key equipment which can serve the enersy, communications, 
machinery and electronics industries and properly increase the percentage 

of such goods in our total imports. Only by doing so can we bring into 

better play the important role of imports in promoting the national economy 
and accelerate the achievement of the magnificent goal of socialist moderniza- 
tien. 


12302 
CSO: 4006/273 


92 








FOREIGN TRADE 


MANAGEMENT OF FOREIGN EXCHANGE RESERVES 
Beijing ZHONGGUO JINRONG [CHINA'S BANKING] in Chinese No 1, 4 Jan 84 pp 55-56 
[Article by Ding Ning [0002 0413] 


[Text] The public is concerned about China's increasing foreign exchange 
reserves derived from its favorable balance of international payments brought 
about by its steady economic growth, expanded foreign trade and mounting 
foreign exchange earnings of such non-trade operations as tourism and 
communications. The foilowing are my observations on the problen. 


I. Increasing Foreign Exchange Reserves in the Past 2 Years 


According to the banking statistics published by the People's Bank, China's 
foreign exchange reserves, which stood at $4.7 billion by the end of 1981, rose 
to $11.1 billion by the end of 1962 and up again to $14 billion by the end of 
September 1983. The increase in foreign exchange reserves year after year 
reflects the following facts: 


(1) China's pelicy to open the country to foreign trade and revitalize the 
domestic economy during the readjustment, restructuring, reorganization and 
upgrading of the national economy has begun to bear fruit. The gross 
industrial and agricultural output value reached 829.1 billion yuan in 1982, a 
32.6 percent increase over that of 1978, registering an average annual growth 
of 7.3 percent. There was a 9 percent increase between January and July 1983 
over that of the same period a year ago. China's total import and export trade 
in 1982 accounted for 77.2 billion yuan, 1.2 times the 1978 total of 35.5 
billion yuan. Its non-trade operations have been earning foreign exchange for 
quite a few years. The major contributors of China's mounting foreign exchange 
reserves are the development of the industrial and agricultural production; the 
expansion of foreign trade; the increasing foreign exchange earnings of 
non-trade operations such as tourism, communications, banking, insurance, civil 
aviation and overseas Chinese remittances; and more extensive use of fwreign 
capital. All these prove that China's national economic readjustment and 
policies are on the right track. 


(2) The growth of the foreign exchange reserves represents China's ability to 
meet its international payments, a proven medium to uphold the principle of 
equality and mutual benefit and the sanctity of contracts and promises as well 
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as to preserve China's sound international credit standing. But the structure 
of the foreign exchange reserves should be realistically analyzed. For 
instance, the $11.1 billion in foreign exchange reserves recorded in 1982 may 
be broken down into two parts. The first part, amounting to $6 billion or 

54 percent of the reserves, consists of the foreign exchange of the state 
which, according to the statistics on the foreign exchange for retention, 
includes a considerable amount of foreign exchange retained by the various 
departments, localities and enterprises not yet put to use due to the shortage 
of RMB or lack of any finalized plans. If all the foreign exchange for 
retention were spent, the state would be practically short of foreign exchange. 
Consequently, these foreign exchange reserves are transitory since they are 
earmarked for specific purposes. Besides, the state has raised loans abroad. 
The second part, amounting to $5.1 billion or 46 percent of the reserves and 
managed by the Bank of China, consists partly of the foreign exchange assets of 
the bank and partly of the deposits in the foreign currency it absorbed abroad, 
which in reality are its assets as well as liabilities. A realistic analysis 
of such reserves helps the departments concerned understand better the 
structure of the foreign exchange reserves and use them as they see fit. 


(3) It represents China's economic strength. A large part of the state's 
foreign exchange reserves consists of the proceeds from the sale of China's 
vital resources or of high-quality commodities in the international market at 
competitive prices. The state invests a considerable amount of financial, 
material and human resources to develop the export trade. The bank advances 
tens of billions of RMB to finance the manufacture, procurement, shipment, 
storage and marketing of the export commodities. When the export units 
surrender their foreign exchange earnings to the bank, the state has to pay out 
a comparable amount of RMB. The more the foreign exchange, the more RMB would 
be required to cover it. So the $11.1 billion of foreign exchange reserves are 
not a simple matter. They are earned on the strength of a substantial balance 
between the progress of the four modernizations, the financial resources of the 
state and bank credit. They reflect China's economic strength and growth. 


II. Comparative Economic Results 


The 12th CPC National Congress proposed that the overall objective of China's 
economic construction should focus on increasing economic effectiveness in 
order to quadruple the gross annual industrial and agricultural output value in 
the coming 20 years between 1981 and 2000. Judging by the actual condition, 
the economic effectiveness of foreign exchange reserves is by no means high. 
This may be illustrated by the management of a $10 billion foreign exchange 
reserve. 


(1) If $10 billion were deposited abroad to earn interest at 10 percent per 
annum, we would get $1 billion in interest, and the principal and interest at 
the end of 1 year would be $11 billion. 


(2) According to the American “Federal Reserve Monthly," the inflation rate in 
the first 3 years of the 1980's was 26.3 percent, and the purchasing power of 
the U.S. dollar dropped at an annual rate of 8.05 percent. That is to say, in 
l year the $10 billion would depreciate down to $9.195 billion. 
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(3) The case of more than 2,600 spot-checked items which have been paid in 
foreign exchange is a good example of the advantages of spending foreign 
exchange to import advanced technology, equipment and raw and processed 
materials not available in China. The $540 million advanced by the state to 
cover the payments have increased the industrial output value by 5.7 billion 
RMB, have netted 1.62 billion RMB in tax revenue and profit, have increased the 
foreign trade procurement by 2.611 billion RMB and have earned $1.26 billion in 
foreign exchange from expanded foreign trade. This means 3). of foreign 
exchange can increase the industrial output value by 10.7 yuan, add 3 yuan of 
tax revenue and profit, increase the export procurement by 4.9 yuan and earn 
2.35 dollars in foreign exchange. 


If the $10 billion of foreign exchange we spend to import technology, equipment 
and raw and processed materials not available in China could increase the 
industrial output value by 107 billion yuan, increase the tax revenue and 
profit by 30 billion yuan, increase the export procurement by 49 billion yuan 
and earn 23.5 billion dollars of foreign exchange in 3 years, that means there 
would be an average annual increase of 35.6 billion yuan of industrial output 
value, 10 billion yuan of tax revenue and profit, 16.3 billion of export 

proc irement and 7.8 billion dollars of foreign exchange. 


The aforementioned three different ways to manage foreign exchange obviously 
lead to vastly different economic results. If the $10 billion of foreign 
exchange were deposited abroad to earn interest, the annual interest would be 
$1 billion, or net earnings of $195 million after deducting $805 million to 
offset the dollar depreciation. If it were spent to support the development of 
production in China, the annual earning of foreign exchange would be $7.8 
billion, or $6.996 billion after deducting $805 million to offset the 
depreciation of the dollar. The earnings therefore are over 30 times the 
interest that could be earned by depositing it abroad. This covers only the 
foreign exchange earnings. The economic effectiveness would be even higher in 
terms of the overall gains if we take into account the increase in the 
industrial output value, the tax revenue and profit, the export procurement and 
the role it plays in expanding foreign trade and revitalizing the domestic 
market. 


Although using foreign exchange to import technology, equipment and raw and 
processed materials to develop industrial production in China is conducive to 
greater economic gains, such effectiveness will not materialize unless we can 
provide what is essential to production, including water supply, electricity, 
gas, technology, manpower, raw materials, markets, complete sets of equipment 
and the coordinated support of all the sectors concerned. We believe we can 
strive to do well in all these areas in order to utilize the foreign exchange 
reserves efficiently rather than to keep them deposited “to benefit somebody 
else.” 


III. My Own Observations 


For years China's policy of foreign exchange management has been to balance 
receipts and expenditures while retaining a margin of surplus. As attested by 
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practical experience, this policy works well for a developing socialist country 
like China. Otherwise, we would face the following dilemmas. 


In the first place, too much of a foreign exchange reserve is not conducive to 
economic effectiveness at home since it affects the overall balance of several 
sectors, even though it helps China's international credit standing. If too 
many RMB were committed to cover the foreign exchange reserves, there would be 
fewer funds available to the bank to finance industrial and agricultural 
production and key constructions, upsetting the positive balance of credit and 
funding. If too many materials and products were exported, there would be 
fewer material supplies to sustain domestic production, revitalize the domestic 
market and upgrade the lives of the people. If the foreign exchange reserves 
were derived mostly from a favorable balance of foreign trade, it would imply 
that a part of the gross national product is no longer available for 
accumulation and consumption, making a financial balance more difficult. From 
an economic point of view, too much of a foreign exchange reserve is not 
necessarily good for the construction in China because it tends to upset the 
balance among credit, material resources and state finance. I think this is a 
serious problem affecting the overall balance in China and ought to be studied 
and resolved. 


In the second place, some countries which do not care to take into account the 
preparations essential to the utilization of foreign capital and their ability 
to pay the principal and interest when due have borrowed too much foreign 
capital which was either misused and spent on consumption. Unable to meet the 
payment of the principal and interest past due, they can no longer raise any 
loans or they have to borrow under extremely unfavorable terms if they can 
borrow at all. This has affected the economic development and even the 
political stability of a few countries. China has guarded against that ever 
since it began to utilize foreign capital. It adheres to a policy of caution 
and a resolve to maintain its ability to pay and its impeccable international 
credit standing. 


There are people who allege that foreign exchange reserves in the neighborhood 
of $10 billion are no big deal to China, a big socialist country of 1 billion 
people. I think China's economy is still comparatively backward, and its 
international payments per annum are no more than $20 billion in foreign 
exchange abroad to be exploited by somebody else. Most developed countries do 
not keep too much in foreign exchange reserves. In 1982 Japan had 

$24.1 billion, Great Britain $12.9 billion, Yugoslavia $770 million and Hungary 
$110 million. In view of the international and domestic situation, it is a bit 
too much for China to keep $10 billion in foreign exchange reserves. 


On the other hand, China must have a given amount of foreign exchange, but how 
much? According to general international practice, it should be about 2 months 
of imports. At present, China may keep $4 billion. But this is very rigid and 
may fluctuate a little. Even an occasional unfavorable balance of foreign 
exchange of limited duration is still normal. China has experienced that in 
the past. As long as it can meet its international payments and keep its 
promises, China's international credit standing will not be affected as it 
still has its gold reserve. 
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To improve China's foreign exchange management and maintain the right amount of 
foreign exchange reserve, we recommend that a comprehensive balance among 
foreign exchange, state finance, bank credit and material resources be 
projected in state plans. If the foreign exchange were not balanced at the 
time of planning, the balance in all other areas would be upset. Since 
imbalances due to international and domestic changes are likely to occur when 
the plans are being implemented, there should be a powerful department to make 
the readjustments to balance the foreign exchange. China's system of foreign 
exchange for retention also calls for improvement. 


5360 
CSO: 4006/290 
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FOREIGN TRADE 


BRIEFS 


SHANKI INTERNATIONAL ECONOMIC MEETING--Taiyuan, 2 April (XINHUA)--Overseas 
firms will discuss 115 projects with Shanxi Province at an international 
economic and technical cooperation meeting which opened here today. The pro- 
jects will involve imports of technology aud equipment to upgrade the province's 
textile, machine-building, plastics, printing and food industries, a meeting 
spokesman said. A reception was held tonight for 150 business people of 86 
companies from the Hong Kong region and Britain, Canada, France, Japan, the 
United States and other countries. A Shanxi export commodities exhibition 

will be held during the meeting. "China had 188 Chinese-foreign joint ventures 
at the end of last year," said Cheng Fei, adviser to the Ministry of Foreign 
Economic Relations and Trade. [Text] [OW022232 Beijing XINHUA in English 


1444 GMT 2 Apr 84] 


UTILIZATION OF FOREIGN FUNDS DISCUSSED--There were new developments last year 
in China's utilization of foreign funds. The increase of direct foreign 
investments in China crowned the utilization of foreign funds in 1983. The 18 
contracts for offshore petroleum exploration already signed call for an aggre- 
gate of more than $1 billion in foreign investment. Moreover, the 108 joint 
ventures approved during the year brought in another $200 million in foreign 
investments. Now a total of 188 joint ventures has been approved, including 
those approved in the last 4 years. Compared with the past few years, the 
year 1983 holds a record of more joint ventures than all those approved in the 
past 4 years, and the investments are reaching out to many new areas. In the 
same year, the various departments and localities concluded about 200 contracts 
of cooperative projects which require foreign businesses to invest about $180 
million in China. Besides, China has begun to employ new vehicles to utilize 
foreign funds, such as compensation trade, concessions and the issuance of 
debentures. Last year, China negotiated $1.33 billion in loans extended by 
foreign governments, including Japan, Italy, Kuwait, Denmark and Malta, and 
the World Bank. [Text] [Beijing JINGJI RIBAO in Chinese 25 Jan 84 p 1] 5360 
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LABOR AND WAGES 


BRIEFS 


JOBS FOR UNEMPLOYED YOUTH--Beijing, 4 April (XINHUA)--Beijing plans to provide 
jobs in 1984 for all the 42,000 young people in the city who were unemployed 

at the end of 1983. This was announced by Wang Jun, chairman of Beijing's 
Planning Commission, in his report on the city's development plan at the on- 
going municipal people's congress session here today. He said that state- 
owned enterprises in Beijing would take on 49,000 more workers and staff in 
1984, including college and technical school graduates and 18,000 unemployed 
young people. The ctate will also encourage the creation of urban businesses 
run by collectives, while existing collective enterprises will also provide 
similar job opportunities. Beijing will thus be able to provide jobs for 
nearly all young people who were unemployed in 1983. Wang Jun said that before 
taking jobs these young people should undergo training in skills and profession- 
al ethics. Beijing provided jobs for 900,000 people between 1979 and 1983. 

The measures included em, loyment by state-owned enterprises and institutions, 
creation of 5,.00 collectively-owned enterprises by production and service 
corporations and encuragement of 37,000 individual businesses in transport, 
repairs, processing, commerce and catering trades. [Text] [OW040809 Beijing 
XINHUA in English 0756 GMT 4 Apr 84] 


CSO: 4020/104 
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TRANSPORTATION 


BRIEFS 


SHANGHAI-SINGAPORE CARGO SERVICE--Shanghai, 7 April (XINHUA)--An ocean liner 
cargo service has begun recently between Shanghai and Singapore, according to 
the Shanghai Ocean Shipping Company today. Setting sail on the 23d of each 
month from Shanghai to Singapore and returning on the 7th of the following 
month, the 11,000-ton "Qingecheng" will ply the route. The Shanghai Ocean 
Shipping Company now has 139 vessels with a displacement of 2.4 million tons. 
It has run 12 oceau liner services to Western European countries, Japan, 
Australia, the United States and the Hong Kong region while operating 22 other 
irregular services. Its ships call at more than 400 ports in 100 countries. 
The company shipped 11 million tons of cargo last year, 9.9 percent more than 
in 1982. [Text] [OW111113 Beijing XINHUA in English 1302 GMT 7 Apr 8°] 


CSO: 4020/104 
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GENERAL 


SHANGHAI SHOWS POTENTIAL TO INCREASE REVENUES, REDUCE EXPENDITURES 
Shanghai JIEFANG RIBAO in Chinese 29 Oct 83 p l 


[Article by correspondent Cai Yuanlai [5591 1955 0171] and reporter Huang 
Jiasheng [7806 0857 3932]: "Shanghai Has Great Potential to Increase Revenue 
and Reduce Expenditures: Economic Research Departments Provided to This News- 
paper Clear Analytical Economic Data; Main Reasons That Total Value of Output 
Increased and Revenues Decreased in the First 3 Quarters of This Year Are That 
Costs Did Nt Drop Quickly and There Is Still a Gap in Guiding Plan"] 





[Text ] 

Differences Within the Industry 

Cost of Raw and 

Item _Cost_ Processed Materials 
14-inch B&W TV (each set) 17.71% 19.25% 
Tape recorder (each unit) 14.89% 14.422 
Synthetic ammonia fertilizer 29.37% 8.83% 
Sowing machine (each unit) 5.452% 7.11% 
100% caustic soda (each ton) 4.83% 80. 85% 


The above table, which reflects cost, was provided to this newspaper's report- 
ers by the relevant economic research departments. From the table it is clear 
that there are great differences between the standards and costs of a few 
basically similar products and the consumption of raw and processed materials 
and fuel. The difference in cost of the raw and processed materials for each 
14-inch black and white television set is 19.25 percent. This shows that a few 
of Shanghai's enterprises have great potential in regard to increasing revenues 
and decreasing expenditures. 


According to our understanding, in the first 3 quarters of this year, the gross 
output value of industrial enterprises compared to the same period the year be- 
fore increased 0.6 percent, but revenues decreased 1.7 percent. Why did this 
situation arise? The main reason is that costs did not drop quickly. The 
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relevant departments have just performed business accounting: for every 1 
percent that costs for Shanghai's industrial enterprises are reduced in 1 
year, profits can increase by more than 200 million yuan. It is clear that 

a good comprehension of the work in reducing costs will have a great effect 
toward increasing revenues and reducing expenditures. But it is precisely re- 
garding this problem that the circumstances are not ideal. This year, the 
plenned target for the reduction of products with fixed costs of Shanghai's 
industrial enterprises was 1.2 percent, but up until September there was in 
actuality only a 0.82-percent drop, quite a distance from the goal, Of 1,712 
industrial enterprises, more than 560 enterprises have overspent, constituting 
30.5 percent of all industrial enterprises, and the amount overspent totals 
more thau 180 million yuan. 


There are many sides to the reasons that influence reductions in cost. For ex- 
ample, the prices for a number of rax and processed materials rose; starting in 
the second half of last year, a special tax for burning oil was levied against 
enterprises; key coal mines collected an expense from users for safeguarding 
simple reproduction; and prices for coal output in excess of production tar- 
gets were increased, etc. Yet these few objective factors cannot cover up the 
subjective problems. According to the cost structure of Shanghai's industrial 
enterprises, raw and processed materials and fuel constitute 88 percent, and 
expenses and wages only account for 12 percent. The consumption of raw and 
processed materials and fuel is the main cost, and reducing material consumption 
is the most important factor in reducing costs. However, at the present time 

@ great number of enterprises have the fairly serious problem of overconsuming 
raw and processed materials and fuel. According to consumption statistics for 
raw and processed materials and for fuel and electricity for the city's 120 
industrial products, in the first half of this year compared with the same 
period last year there were increases for more than 38 products. For example, 
in the tissue paper industry in the first half of this year, for every 1,000 
meters of cotton we used 133.7 kg of yarn, and compared to last year, when we 
used 131.5 kg of cotton yarn for every 1,000 meters of cotton, this is an in- 
crease of more than 2.2 kg. If we compare this with the best figure every, in 
which 128.2 kg of yarn for every 1,000 meters of cotton were used, the differ- 
ence is even greater. The amount of wool consumed in the woolens industry was 
2.9 percent greater in the first half of this year compared to the same period 
the year before, and more than 89,000 kg of this raw material were used. 


A few enterprises seriously overconsume raw and processed materials and fuels. 
This is reflected in the fact that these enterprises are of substandard quality 
and have weak and ineffective leaders, confused management, backward technology 
and workers with slack discipline. Using a certain monosodium glutamate factory 
as an example, due to its confused management, lax discipline and a system that 
is not being implemented the consumption of taw and processed materials has 
risen continuously. For the first 9 months of this year, the unit cost for a 
ton of 80° monosodium glutamate compared with the same period last year has 
risen 16.1 percent. Conversely, many factories have been attentive to improv- 
ing their enterprise's quality, the situation of overconsuming raw and pro- 
cessed materials and fuel has quickly been reversed and costs have continuously 
decreased. Work Station 205 of the Shanghai Number 2 Pharmaceutical Plant 
originally had inept management, and in the first month that it was in oper- 
ation in 1981, its losses totaled 20,000 yuan. It then continuously strengthened 
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management and achieved a three-level economic accounting system among the 
work station, sections and teams, and the cost of raw and processed materials 
then continuously decreased. This year, the work station has further perfect- 
ed its accounting for raw and processed materials. Every day it computes and 
analyzes the circumstances of the receipt, use and storage of raw materials 
and quickly investigates the reasons upon discovering a problem. The team 
protects the sections and the sections protect the work station. Up until 
July, the cost of raw and processed materials compared tc last year decreased 
33 percent. 


Comrade Zhao Ziyang stressed that China's industry is faced with a serious 
challenge, and is faced with the new change of how to improve quality. Fi- 
nally, he also pointed out that the problems of economic results and enter- 
prise quality in the final analysis are that we must raise quality and reduce 
consumption. The quality of a product and the amount of material consumption 
are main indicators of the quality of an enterprise. After a few years of 
consolidation and restructuring, a group of advanced enterprises of good 
quality and fairly high economic results has sprung up in Shanghai, and they 
have provided valuable experience for improving quality an! reducing consump- 
tion. However, the development is not balanced, and a larxe number of enter- 
prises are still of middle or low quality. The units with rising consumption 
must earnestly readjust and analyze the reasons for high consumption, probe 
into the pr~blem, suit the remedy to the case and adopt measures. Concerning 
the improvement of quality and reduction of consumption, they must improve 
the quality of their enterprise. Units with an advanced level cf consumption 
of raw and processed materials should not be content with their present situ- 
ation, but must compare their consumption levels with those of industrially 
advanced nations. The differences are still great; thus, we must further im- 
prove enterprise quality, arouse the enthusiasm of the masses, fully exploit 
our potential and strive for even better economic results. 


12437 
CSO: 4006/184 
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GENERAL 


TECHNOLOGICAL AND ECONOMIC COORDINATION BENEFITS YUNNAN 
Kunming YUNNAN RIBAO in Chinese 27 Jan 84 p 1 


[Article by Shen Xue [3476 7185]: "Yunnan Has Achieved Outstanding Results 
from Its Technological and Economic Coordination with Other Provinces and 
Cities; Study Advanced Experience, Promote Economic Development; Last Year 
We Reached Agreements on 59 Projects Involving Technological Coordination, 
Personnel Training and Joint Commercial Ventures”) 


[Text] In 1983, Yunnan, in its economic and technological coordination with 
Shanghai, Jiangsu, Beijing, Sichuan and other advanced provinces and cities, 
experienced new developments and reached agreements on a group of new coordi- 
nated projects. In technological coordination, personnel training, joint 
commercial ventures and training geared to the needs of the jobs of the 
minority autonomous prefectures and in other respects, we have achieved new 
breakthroughs. 


In recent years, Yunnan has considered technological coordination, persornel 
training, joint commercial ventures and training geared to the needs of the 
jobs of minority autonomous prefectures as the key to coordination between 
provinces and has agreed upon 59 projects with relevant provinces and cities. 
After 1 year of joint effort, in light industry, metallurgy, the chemical 
industry, commerce, education, health and other departments with the group 
of enterprises and units of the Chuxiong, Wenshan and Dehong Autonomous 
Prefectures, we achieved excellent results in the work of economic and tech- 
nological coordination. 


--Outstanding Results in Technological Coordination. According to statistics, 
in 1983 Yunnan Province had 13 coordinated enterprises in which the profits 
compared to the year before increased greatly; among these, two enterprises 
had increases in profits above 500,000 yuan, four had increases above 300,000 
yuan and seven enterprises had increases in profits above 100,000 yuan. In 
just the 1 month that the Luliang Nitrogenous Fertilizer Factory received 
assistance from the Zhejiang Chemical Fertilizer Plant, its profits were 
equal to the profits of all of 1982. In 1983 this factory realized three 
times the amount of profit compared to 1982. 


--An Accelerated Pace in the Training of Personnel. In 1983, Jiangxi, Bei- 
jing, Sichuan and other regions trained more than 100 technological personnel 
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from Yunnan's light industry. Shanghai and other provinces and cities aided 
in the training of 317 of our province's college and high school teachers 
and medical personnel. Five of Shanghai's institutes of higher learning en- 
rolled 65 of Yunnan's students outside of their plan. 


--Commerciai Joint Ventures Are Just Unfolding. According to the provincial 
party committee and the provincial government's decisions concerning the en- 
tire country developing its economy, Yunnan specially organized a joint- 
venture work group to investigate and hold discussions with Beijing, Tianjin, 
Shanghai, Guangzhou and other cities. It first reached three joint-venture 
agreements with Beijing, and within a mere 7 months, Yunnan had organized 

the import of more than 150 types of name-brand goods and local products 
weighing more than 2,500 tons to sell in Beijing. When the Beijing-Yunnan 
Supply and Marketing Company had been in business for 2 months, its volume 

of business totaled nearly 3.3 million yuan, and it earned 160,000 yuan in 
profits. After the Beijing Great Wall-Yunnan Qunchang Joint Sales Department 
had been open for 6 months, its volume of business totaled 6.11 million yuan, 
and it earned 20,000 yuan in profits. 


--New Developments in Training Geared to the Needs of Jobs. In 1983, Shang- 
hai Municipality's three suburban counties of Jiading, Nanjiang and Shanghai 
together with Yunnan's three minority autonomous prefectures of Chuxiong, 
Wenshan and Dehong established a relationship for training geared to the 
needs of jobs. After more than half a year, 105 technicians from Shanghai's 
3 counties came to help, and Yunnan's 3 autonomous prefectures sent 28 groups 
totaling 197 persons to Shanghai to study and receive training. In the 40 
projects agreed upon between Chuxiong County and Jiading Prefecture, paper 
manufacturing, plastics weaving, cultivation of edible mushrooms, clothing 
manufacturing and 8 other projects have already produced results. Yanshan 
County of Wenshan Prefecture received help from Nanjiang County for chicken 
yards. Within a short time it provided 4,000 jin of fresh chicken eggs to 
the frontier guards. Dehong Prefecture received help from Shanghai County, 
and for drinks and pastries alone the production enterprises added 12 new 
varieties. In Shanghai, it successfully trial-manufactured machine-made Dai 
Nationality brocades, improved work efficiency 20-fold and concluded the 
minority region's 1,000-year history of making brocades by hand. 


12437 
CSO: 4006/317 
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GENERAL 


GUANGDONG'S ‘EXCELLENT’ ECONOMIC SITUATION DISCUSSED 
Guangzhou NANFANG RIBAO in Chinese 15 Jan 84 p 1 


[Text] The Guangdong Provincial Advisory Committee held a report meeting on 
the morning of 14 January. He Xian [0149 2009], chairman of the provincial 
planning commission, delivered a report on the economic situation of Guangdong 
Province. According to information provided in the report, the economic 
situation of the province was much better than expected. All major economic 
targets were overfulfilled in 1983. Senior comrades were jubilant over the 
excellent situation of the national economy. Kou Qingyan [1379 1987 1693], 
chairman of the Provincial Advisory Committee, and Chen Yueping [7115 6390 
1627], vice chairman of the Provincial Advisory Committee, attended the 
meeting. 


In his report, He Xian said: "Main expressions of our excellent economic 
situation in 1983 are as follows: Our province overcame serious natural 
disasters and reaped a bumper harvest. Total grain output was nearly 200 
million jin higher than the record year 1982. Output value of handicraft and 
sideline occupations increased 12 percent. Total agricultural output value 
was approaching the target of the Sixth 5-Year Plan. Diversified economic 
undertakings also showed a marked increase." 


"Industrial production maintained a relatively high growth rate. Economic 
results improved. State-run industrial enterprises registered a 9.8-percent 
increase in profits. The number of money-losing enterprises declined 15.7 
percent. Deficits declined 21.7 percent." 


"The scale of investments for local capital construction was brought under 
control. Construction of major projects, especially energy and communications 
projects, acce‘erated. The investments for economic construction in the 
special economia: ones and on Hainan Island grew relatively fast." 


"The financial situation was improved throughout the province. A balance 
was achieved between income and expenditures." 


He Xian also discussed problems in economic development and tentative economic 
plans for 1984. He emphatically pointed out: "Our economic situation is 
developing on a sound path. As long as we firmly implement a series of 
principles and policies formulated by the CPC Central Committee and the State 
Council for economic development, enact various economic measures and 

further mobilize the enthusiasm of the broad masses of workers, peasants, 
intellectuals and cadres, we can overcome all difficulties and quicken the 
development of the economic construction in the new year. 


12302 
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GENERAL 


ECONOMIC DEVELOPMENT OF MINORITY NATIONALITY REGIONS 
Beijing JINGJI RIBAO in Chinese 24 Dec 83 p 2 


[Article by Tian Jijin [3944 4480 6855]: "Implement Every Economic Policy, 
Hasten the Construction of Minority Nationality Regions"] 


[Text] Yesterday afternoon, State Council Vice Premier Tian Jiyun [3944 
4764 0061] addressed all the representatives participating in the National 
Conference on Minority Nationality Region Production and Livelihood. He 
pointed out the stability and unity of our national politics and our 
sustained economic growth and the excellence of our state of affairs. 
Minority nationality regions have also achieved great success. However, in 
comparison with the nation as a whole, the economies of minority nationality 
regions are still quite backward and the lives of the masses in some areas 
are still fairly difficult. They need help to resolve this. 


Tian Jiyun made three suggestions on how to hasten the development of minority 
nationality regions. 


1. Strive to develop the economies of the minority nationality regions and 
bring about joint prosperity among all nationalities. Minority nationality 
regions cover a vast territory, are rich in natural resources and have an 
enormous capacity for developing their industrial and agricultural production. 
Every province, city, autonomous region and State Council department must 

do a good job of hastening the development of the economy in minority 
nationality regions. 


2. Make full use of self-reliance and the spirit of mutual aid and promote 
comprehensive economic and cultural development. Growth and prosperity 

for any nationality depend primarily upon the hard work and difficult 
undertakings of that nationality. We absolutely must make self-reliance the 
starting point. At the same time, we must be aware that if there is no 
energetic aid from the state and from brother minorities, minority 
nationality regions will find the attainment of quick economic and cultural 
development difficult. In the days to come, all concerned State Council 
departments must arrange minority nationality region development, in 
economics, education, science and technology, culture, health and other 
areas, in a work plan. In arranging the plan they must completely consider 
and attend to the peculiarities and difficulties of minority nationality 
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regions. Under certain possible circumstances they ought to extend them 
special consideration. In the past few years, the reciprocal aid, economic 
coordination and technological cooperation conducted between partially 
economically developed regions and minority nationality regions, as well 

as the technical economic aid and the intelligence aid for border regions 
organized by democratic parties and the associations of industry and 
commerce, have all started to show some results, and this is a good 
beginning. We must further strengthen leadership and developthis aspect of 
the work in a planned and even better fashion. 


3. Further implement and perfect all of the party's economic policies in 
minority nationality regions and promote the growth of industrial and 
agricultural production. We absolutely must proceed from the actual 
situation, in each region and for each nationality, and suit measures to local 
conditions in choosing policies appropriate to the level of the development 
of the productive forces. Generally, it will not be suitable to copy 
indiscriminately certain inland or coastal practices. There are some 
forestry and herding policies that can be made still more flexible. The 
form for producing a system of job responsibility must not be arbitrarily 
uniform. We must permit many varieties and forms to exist simultaneously. 
We must go about the work of industrial construction step by step, ina 
planned way, according to the needs and capabilities of the state and the 
nationality region. We need only get to work on the mainstay industries and 
the “hot-selling"” goods, and then we can spur on other industries and 
progressively bring prosperity to the economy of the whole region. 


Tian Jiyun also emphasized in his talk that at the same time as thvy are 
strengthening economic construction, minority nationality regions should 
also strive to build a high degree of socialist consciousness and culture. 
Party organizations at every level must uphold the four fundamental 
principles, strengthen political and ideological work, vigorously popularize 
scientific literacy and knowledge, become closely involved with conducting 
patriotic and socialist education, develop the "five particulars, the four 
beauties and the three ardent loves" [the five particulars are improved 
manners, hygiene, social order, culture and morality; the four beauties 

are clean language, mind, environment and behavior; the three ardent loves 
are love for the CPC, love for the socialist motherland and love for the PLA] 
and civilize rustic activities. Among every nationality throughout the party 
and the nation, we must strengthen both Marxist nationality concepts and 
education in the party's nationality policies and firmly foster the idea 
that none of the nationalities can do without the others. Cadres and masses 
of all nationalities should be models of unity among nationalities and 

make a new contribution to making our national construction achieve a 
modern, powerful socialist country with friendly ccoperation and common 
prosperity among all nationalities. 


12510 
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